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Israelis Repla ce 
Official Who Urged 
Arab Death Inquiry 


By William Claiborne 

U’’tuhin s tnn Pot! Service 

JERUSALEM - The Israeli 
cabinet named a replacement on 
aunday for Attorney Genera] Yitz- 
nak Zamir, who had pressed visor* 
°^»y for a police inquiry into 
charges that the chief of rhe securi- 
ty service attempted to cover ud the 
beating death of two Arab bus hi- 
jackers two years ago. 

.Af ,cr hearing a report by Prime 
Minister Shimon Peres on the alle- 
gations against Avraham Shalom, 
chief of the Shin Bet. or secret secu- 
rity service, the cabinet named a 
Tel Aviv District Court judge. Yo- 
sef Harish, 62. to take over Mr. 
Zamir's post on Wednesday. 

The move appeared designed to 
defuse the controversy surrounding 
Mr. Shalom. 

Attorney General Zamir brought 
Israel’s coalition government to tbe 
brink of crisis by insisting that the 
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Iel Solidarity 
Is Captured 


By Jackson Diehl 

U Jsnin^h-r fait Service 

WARSAW — The authorities 
have announced the capture of Sol- 
idarity’s underground chieF. Zbig- 
niew Bujak. ending his four-and-a- 
half-vear status as Poland’s most 
wanted fugitive and dealing a ma- 
jor blew to the political opposition. 

A dispatch issued Saturday by 
the official news agency PAP re- 
ported Mr. Bujak'* arrest without 
revealing where or when he had 
• been arrested. 

The report said that he had been 
“carrying out activities aimed to 
overthrow the constitutional sys- 
tem” and that he was detained un- 
der a warrant issued by the military 
prosecutor’s office. 

The arrest was a setback for Soli- 
darity’s surviving underground or- 
ganization and for the broader op- 
position movement, which had 
looked to the 31 -year-old former 
factory worker as a symbol of defi- 
ance of the Communist authorities. 

At the same time, the arrest ap- 
peared to be a political victory for 
the government of General Woj- 
ciech Jaruzdski four weeks before a 
Communist Party congress. 

The government and its security 
forces bad been embarrassed re- 
peatedly by the failure to capture 
Mr. Bujak. the former head of the 
Warsaw chapter of Solidarity, the 
outlawed trade union. 

Mr. Bujak went underground 
when General Jaruzelski declared 
martial law on Dec. 13. 1981. to 
suppress tbe union, and was the 
highest-ranking Solidarity leader to 
escape arrest in the days that fol- 
lowed. 

He soon took over the chairman - 
ship of the underground Tempo- 
rary Coordinating Commission. 
Since then, be has been a chief 
organizer of strikes, demonstra- 
tions, boycotts of official elections 
and other activities that have dis- 
rupted Genera] Jaruzelski ’s cam- 
paign to “normalize" the country. 

Mr. Bujak bedeviled the govern- 
ment from the underground with 
statements, broadcasts and inter- 
views and became a folk hero for 
ieiidaritv loyalists. 


police investigate Mr. Shalom's 
role in the killing of the handcuffed 
Arab prisoner*. He announced in 
February that he planned to resign 
but said he would remain until a 
successor had been named. 

Until Sunday, no names of 
nominees had been made public. 
The decision to appoint Mr. Harish 
appeared intended to dampen the 
crisis surrounding Mr. Zamir's in- 
sistence that Mr. Shalom be inves- 
tigated. and possibl . prosecuted. 

The focus of such an investiga- 
tion would be allegations that Mr. 
Shalom ordered the fatal pistol- 
whipping of the Arabs, and then 
suppressed evidence and .suborned 
witnesses in the April 14. 1984, 
storming by Israelis of a hijacked 
bus in the Gaza Strip. 

The government sought to dispel 
any notion that the appointment of 
Mr. Harish was designed to sup- 
press public disclosure of the facts 
in the case or to protect either 
Prime Minister Peres or Foreign 
Minister Yitzhak Shamir — who 
was prime minister at the time of 
the incident — from charges that 
they had participated in a cover-up. 

More than six month* ago. Mr. 
Peres rejected pleas by three of Mr. 
Shalom's Shin Bet deputies that the 
secret service chief be investigated 
on suspicion of obstructing justice. 

The army initially announced 
that all four Arabs who seized the 
bus had been killed when Israeli 
troops stormed it. Bui after the 
publication of a photograph show- 
ing one of the Arabs being led away 
in handcuffs, two special inquiry 
commissions ruled that (wo of the 
hijackers had been beaten to death 
during interrogation in a nearby 
field. 

Yosi Beilin, the cabinet secre- 
tary. said Sunday there was “no 
connection at all’’ between the 
naming of a successor to the attor- 
ney general and the dispute over his 
demand for an investigation. 

“The attorney general decided 
four months ago to resign and said 
use moment someone else should 
be found to replace him. he would 
resign, which was done today," Mr. 
Beilin said. 

A cabinet statement said that the 
report on the Shin Bet affair bad 
been delivered by Prime Minister 
Peres at a meeting of the ministerial 
committee on defense, meaning 
that the discussions were classified 
information and that disclosure of 
details could lead to prosecution 
under the Official Secrets Act. 

Also, the cabinet decided that 
henceforth only Mr. Peres and au- 
thorized aides would be permitted 
See ISRAEL Page 6 



Soviet Is Said 
To Propose 
In Arms if IL 
Keeps ABM 
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Afrikaners Bally to Protest Changes in Apartheid 


An Afrikaner extremist displays a newspaper. Tbe Brave 
Commando, which reported that South .Africa's more liberal 
newspapers were barred from a ceremony in Pretoria marking 


the 25th anniversary of the republic. About 8,000 white rightists 
attended the ceremony and vowed to fight President Pieter W. 
Botha's proposed racial reform program in tbe country. Page 2. 


Arianespace Halts Launches as Rochet Fails 


By Judith Miller 

iVVw V-vx Time: Seni iv 

PARIS — Officials have sus- 
pended European space launchings 
following the destruction of an 
Ariace rocket in midair Friday 
night, throwing the West’s launch- 
rag capability into disarray. 

.Arianespace, the French-domi- 
nated company that sells space on 
the European rockets, announced 
Saturday that ao further rockets 
would be launched until an inde- 
pendent commission of inquiry re- 
ported on (he causes of the fourth 
failure of an Ariane in IS launch- 
ings. 

After the U.S. space program 
was grounded by the explosion of 
the space shuttle Challenger on 
Jan. 28 and subsequent racket fail- 
ures, the Ariane was the only West- 
ern rocket available for launching 
commercial satellites into space oc 
a regular basis. 

French ground controllers were 
forced to destroy the .Ariane- 2 
rocket and the Intelsat-5 communi- 
cations satellite it was carrying Fri- 
day when the rocket’s third stage 
failed to ignite. 

The rocket, valued with its cargo 
at 590 million, exploded four min- 
utes and 36 seconds after lift-off 
from the Kourou Space Center in 
French Guiana. 

Arianespace. the commercial 
arm of the European Space Agen- 


cy. has been in fierce competition 
with the li.S. National Aeronautics 
and Space Administration for con- 
tracts in the multi million-dollar 
commercial space nice. 

Tbe explosion of Challenger, in 
which seven astronauts died, and 
subsequent failures of Titan and 
Delia rockets had crippled the 
.American space program and given 
Anar.espace a virtual monopoly on 
the lucrative satellite launchings. 

Frederic d'.AllesL president of 
.Arianespace. said he could not pre- 
dict how long the launchings would 
be delayed. He said the commis- 
sion. which is to include indepen- 
dent experts, would be asked to 
report by the end of June, if possi- 
ble. 

He said there would be no 
iitinclung* before .au^a of :hc 
failure was determined and the 
problem resolved. 

It was the third time Inal an 
Ariane launching had failed be- 
cause of a problem with the third 
stage. French space officials said. 

An inquiry into the most recent 
third-stage failure, on Sept. 13. 
19S5, indicated that a fuel leak in 
the third-stage motor had prevent- 
ed the rocket from igniting proper- 
ly. denying n the power it needed 
and sending it wildly ofT course. 

The rocket destroyed Friday was 
to place an Iateisat-5 satellite in 
orbit. More than two dozen Intel- 


siat-5s are already in space to relay 
communications between nations 
and continents. 

With the grounding of the U.S. 
space program. Arianespace bad 
tightened its schedule to take ad- 
vantage of its virtual monopoly. A 
second launefapad was added to the 
space center at Kourou, and the 
intervals between launchings were 
reduced. 

. Mr. d’AllesT said Arianespace 
had a capacity of seven launc hing 
a year and that the rockets were 
booked until the end of 1988. 

■ Cosmonauts Wdd ‘Tower’ 

Two Soviet cosmonauts who 
have been in space for more than 
two months spent five hours out- 
side their Salyut-7 orbiting station 
Saturday, welding togetlier a “tow- 
er” to be cred for eventual assem- 
bly of large orbiting complexes. 
The Associated Press reported 
from Moscow. 

The news agency Tass said the 
space walk by Vladimir A. Solovev 
and Leonid D. Kizim boosted their 
total space-walk time on this and a 
previous mission Vo 31 hours and 
40 minutes. 

It was the eighth walk in space 
by the two cosmonauts, who spent 
a record 238 days in space in 1984. 

Mr. Kizim -and Mr. Solovev were 
sent into space on March 13 to 
inaugurate the new Mir space sta- 
tion. which was launched Feb. 20. 



The Ariane-2 rocket during 
its launching in Kourou. 



Train Bombing Kills 12, 
Wounds 50 in Sri Lanka 


The ItTiVUlri Pros 
COLOMBO. Sri Lanka — A 
bomb exploded on a crowded pas- 
senger train bound for Colombo, 
killing at least 12 persons and 
wounding more than 50. 

The bombing Saturday was the 
third in two days in this island 
nation. Tamil guerrillas have be- 
come increasingly violent in their 
quest for a separate homeland. 

Tbe bombing brought tbe two- 
day death toll to more than 40. 


dus, make up 18 percent of Sri 
Lanka's 16 million people. They 
claim they are discriminated 
against by the majority Sinhalese 
Buddhists in education, jobs and 
use of their TamO language. 

A Tamil group in India, mean- 
while, claimed responsibility for 
tbe land mine blast Friday in tbe 
Trincomalee district that killed 20 
soldiers and a civilian bus driver. 

The United News of India news 
agency quoted the Eelam Revoiu- 


By Michael R. Gordon 

New York Times Service 

WASHINGTON — The Soviet 
Union, in private talks, has offered 
a new negotiating approach to re- 
ducing strategic nuclear forces, 

UJS. officials said. But in a state- 
ment, it warned that it would in- 
crease its forces if the United States 
exceeded the limit* set in previous- 
ly negotiated treaties. 

Tbe new Soviet positions became 
known after President Ronald Rea- 
gan announced Tuesday that the 
United States would no longer be 
bound by tbe limits of the 1979 
Strategic Aims Limitation Treaty, 
known as SALT-2, in making deci- 
sions on strategic weapons. 

Mr. Reagan said the United 
States would exceed the treaty's 
limits by the end of this year as B- 
52 bombers are equipped with new 
CTUise mtsraleiK 

In response, the Soviet Union 
announced Saturday that if the 
United Stales built up its nudear 
forces beyond the limits in the trea- 
ty, it would do so as wdL 

But administration officials dis- 
closed Saturday that the Soviet 
Union privately proposed a way of 
reducing strategic nuclear forces on 
Thursday at arms lalire in Geneva. 

In its proposal, the Soviet Union 
offered to begin reducing its strate- 
gic nudear forces if the United 
States agreed not to withdraw from 
the 1972 Ami-Ballistic Missile 
Treaty for an extended period and 
if it took steps to strengthen the 
treaty, UJS. officials said. 

Tbe administration officials said 
the Soviet offer apparently was 
planned before Mr. Reagan's an- 
nouncement on the SALT-2 treaty, 
and that it should not be seen as a 
reaction to it 

The new Soviet arms proposal 
was presented to the Gereya nego- 
tiating group on space and defen- 
sive 
tbe 

talks, U.S. officials said. The pro- y j yr nn 

C.K. treaty 

varying ways by officials. 

One official in the administra- 
tion characterized the Sonet pro- 
posal as a “tantalizing” move that 
suggests the Soviet Union may be 
shifting from its position that re- 
search on anti-missile systems must 
be Wanned. 

Some research and testing on an 
anti-missile system may be carried 
out under the 1972 Anti-Ballistic 
Missile Treaty. 

But another official, skeptical of 
Soviet intentions, said the proposal 
was only an “elaboration” on tbe 
Soviet position that such research 
should be blocked. The research on 
anti-missile systems is the baas of 
the Strategic Defense Initiative, (he 
U.S. program to develop a space- 
based defense. 

Until now. tbe Soviet position in 
the negotiations has been (hat aB 
research that could lead to the de- 
velopment of anti-missile drf<*rre 
systems, or what the Russians call 
“space strike” arms, must be pro- 


withdraw from the treaty for i '• to 
20 years, Reagan administration 
officials said. 

Tbe 1972 Anti-Ballistic Missile- 

Treaty is of indefinite duration. but 

it states that either nation mat 
withdraw under exceptional cir- 
cumstances by giving six months 
notice that the treaty has ‘jeopar- 
dized its supreme interests.” 

The Soviet proposal also calls for 
the treaty's terms to be strictly ap- 
plied, U.S. officials said. 

Some adminis tration officials 
said the Russians, in asserting that 
strategic arms could be reduced it 
the 1972 treaty is reaffirmed, might 
be suggesting that research carried 
out within tbe scope of the treaty is 
acceptable. 

The Reagan administration has 
said that its five-year SDI research 
effort is consistent with a strict in- 
terpretation of the treaty. 

But other officials cautioned that 
the Russians ought seek to tighten 
the treaty provisions in a way that 
would interfere with or block SDI. 

There is little question that the 
Soviet proposal to strengthen the 
treaty would stand in the way of 
some large-scale anti-missile tests 
that might be carried out in the 
1990s. and that it would prevent 
the actual* deployment of a space- 
based mi wale defense. 

The Anti-Ballistic Missile Treaty 
prohibits the development, testing 
and deployment of some anti-mis- 
sile systems, including “compo- 
nents” of an anti-missile system 
based in space. 

Some administration officials 
have suggested that the United 
See ARMS, Page 6 
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ng group on space and delen- n . /» 

systems by Viktor P, Karpov, ^UDDOit TOT 
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By Gerald M. Boyd 

Afar York Times Service 

WASHINGTON — President 
Ronald Reagan, seeking to prod 
the Senate Foreign Relations Com- 
mittee to act on a new extradition 
treaty with Britain, has warned 
against allowing “terrorists" a 
“safe haven” in the United States. 

Mr. Reagan, in his weekly radio 
address Saturday, linked the treaty 
with Britain to larger efforts at 
fighting international terrorism. He 
said that the refusal of the Senate to 
ratify the agree m ent would “under- 
mine our ability to pressure other 
countries to extradite terrorists 
who have murdered our citizens.” 
The revised 1972 treaty, which 
was signed a year ago by the United 
State and Britain, includes new 
provisions that end exemptions 
from extradition for crimes that 
have been justified as politically 
motivated. At least four fugitives of 
bibited in order for strategic arms the Irish Republican Army have 
reductions to be carried out. avoided extradition by invoking 

Under the new Soviet proposal ** ^5*2! “*"P tion \ including 
redactions in strategic arms could concocted 18 months ago of 
be carried out if both sides took kl ^ n £ a scJdie r Belfast, 
steps u> strengthen the Anti-BaHis- , M } niSler Margaret 
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President Junius R. Jayawardene lionary Organization in Madras as tic Missile Treaty. Tins, according 1 naK r cr u ^S* | ig the new- 

called on citizens to pro lea them- saying the operation was “purely to the Soviet offer, would involve a s ratification as a reflection 


J Police Attack Protesters 
The police used tear-gax gre- 
•es and batons Sunday to break 
crowd of factory workers who 
lied slogans urging the release 
’r. Bujak. United Press Imer- 
reported from Warsaw. 

i'lher Key Arrests 
sition sources said Sunday 
t Pi Bujak ’s capture coincided 
po. arrests of two other key 
Umund figures Saturday, 
cluieporied from Warsaw. 
Easi Bielinski. a member of 
liesiine commission, and 
piofc. a fugitive since Decem- 
U.Swere seized in their apart- 
P sources said. They said 
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A view along the Karakoram Highway, a 795- mile link between China and Pakistan. 

Karakoram, Highway Links 2 Worlds 

Between Pakistan and China, Camel Gives Way to Jeep 

By John F. Bums points in the ancient city of Kashgar, on the western 

.Vn»- York Times Service fringes of China, and the modern Pakistani capital of 

KHUNJERAB PASS, C hina — To stand at the Islamabad. Although a journey of months for camel 
pinnacle of this pass is to stand in wonder at the . timns has been reduced to 36 hours by Jeep, it remains 
accomplishments of man. an arduous toad trip. 

At a poim 16.072 feet 14.897 meters) up amid the From Kashgar, a town known for its wilv Uygur 


Karakoram Mountains that divide China from Paki- 
stan. it is natural to think of Marco Polo, who is said to 
have passed through the nearby Mintaka Pass seven 
centuries ago. Also remarkable were the feats of tbe 
road-building soldiers who cut a path for motor vehi- 
cles along ridges that served only camels and horses 
for more than 2,000 years. 

The builders finished the 20 years of blasting and 
bulldozing that went into the Karakoram Highway in 
197S. At a cost of more than 400 lives and a budget so 
large that neither Pakistan nor China has disclosed it, 
a permanent overland link was forged between two 
worlds that geography had conspired to keep span: to 
the east, China, and to the west, the civilizations of the 
Indus Valley. Asia Minor and the Mediterranean. 

Because the 15,000 Chinese and Pakistanis who 
built the road worked in areas that had long been 
closed to foreigners, their feat went little heralded 
elsewhere. 

Only since May I has it been possible for nationals 


pen; was captured alone at _ 

rent Sat urday morning of other countries to travel the 'full 795 miles {1.286 a 
n a meeting. kilometers) of the highway ‘{-om its twin starting 


oing from 

IinlllipMWlMU gl*cii UI* WI-1.LS a 


traders, tbe road runs south through areas inhabited 
by Kirghiz and Tadzhiks, peoples with warrior pasts 
who have settled peaceably in the upland valleys with 
their sheep, goats and camels. 

In felt-lined yurts, houses of piled stones and more 
elaborate settlements of mud and straw, families wel- 
comed visitors, even when they had never seen West- 
erners before. 

In Kashgar, a sand-colored dry of mud-waOed 
homes that gave respite to generations of travelers 
along the old Silk. Road, officials fret about the tide or 
adventurers likely to descend on the town now that the 
highway is open. 

“This will make some troubles for us. no doubt." 
said Abdullahjan Dawud, the Uygur who beads the 
local foreign affairs office. “But never mind, we wil] 
solve them." 

At Tash Kurghao. an old Tadzhik settlement de- 
scribed by eariy travelers as "the gateway to China," 
travelers can share a bowl of noodles with truckers, 
continuing a commerce that has altered little in centu- 
See HIGHWAY, Plage 6 . 


selves against what he termed a 
“scourge" of terrorism, and the 
government began arming some ci- 
vilians in eastern Sri Lanlca vil- 
lages. 

[Press Trust of India said that a 
Tamil rebel group, the Eelam Rev- 
olutionary Organization of Stu- 
dents. dahned responsibility Sun- 
day for (he bombing in a news 
conference in Madras. India. Unit- 
ed Press International reported 
from New Delhi 

{A spokesman for the group 
claimed all or the victims were 
army troops or commandos. The 
Sri Lanka government said aQ of 
the victims were civilians.) 

Police sad the bomb had been 
tuned to go off as the train arrived 
at the main Colombo terminal The 
train was running 25 minings late. 

Sources in the government- 
owned railway, who asked not to be 
identified, said the train had just 

left Veyangoda station. 25 miles 
(40 kilometers) from Colombo, 
when the bomb exploded. 

Afl assistant police superinten- 
dent, Wilfred Wijcwardene, said 
Saturday that the government had 
begun arming "home guards” of 
young Sinhalese men in the villages 
in eastern Sri Lanka that came un- 
der attack late last month from 
Tamils. 

Mr. Wijcwardene said that dur- 
ing the previous week, mote than 
200 shotguns had been handed out 
in Mahadivulwema village, where 
20 Sinhalese settlers were massa- 
cred by Tamil purmllas May 24. 

The home guards were given 
weapons training and put under 
direct command of the police. Mr. 
Wijewardene said. 

The Tamils, who are mostly Hin- 


defensive” 


commitment by each side not to See TREATY, Page 6 
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Tbe 1986 World Cup of soccer is under way hi Mexico. Fans in Mexico 

the opening ceremonies in Azteca Stadium on Saturday, then watched! LH a ** 

Italy, the defending champioiL to a 1-1 tie. Brazil beat Spain on Simity *“W 
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■ Thousands marched iu Brussels to protest tbe 

austerity policies of the government, which began 
to negotiate on budget cats. Page 2. 

■ After a brief truce, Amal militiamen and Pales- 
tinians in Beirut resumed intense fighting. Page 2. 

■ FBI agents have arrested a suspect accused of 
putting rat poisoning in drag capsules. Page 3. 
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Afrikaners Rally, Vow to Fight 
Botha’s Plan for Racial Change 


By Alan Cowell 

Heu York Tuna Service 

PRETORIA — Under the shad- 
ow of their principal shrine, at least 
8,000 Afrikaners gathered to cele- 
brate tbeu past and to hear calls for 

a future based on total racial sepa- 
ration. 


The assembly Saturday was Lhe 
biggest display ever of rightist 
white opposition to President 
Pieter W. Botha's program of ten- 
tative racial change, under which 
South Africa’s white rulers say they 
are seeking to break with the can- 
ons of traditional apartheid. 

Aiidries P. Treumicht, leader of 
the Conservative Party, said: “We 
demand that the sound notion of 
partition be applied in South Afri- 
ca in such a way that the white man 
will have his own land and his own 
state. The fight that our fathers 


began will go oa until wc win or die 
for a white South Africa.” 

Mr. Treunricht’s party broke 
with Mr. Botha's National Party 
fourycais ago. 

“The uprising of the Afrikaner 
people has begun,” Jaap Marais, 
leader of the ultraright Herstigte 
Nasonak Party, told suppmt e rs. 
“The Afrikaner paid dearly for the 
freedom of his fatherland, and 
whoever tries to take it away from 
him will have to pay dearly, too.” 
“We are the true freedom fight- 
ers.” stud Eugene Tens Blanche, 
who heads the extremist Afrikaner 
Resistance Movement. “And we 
will fight for our honor, our self- 
respect and our sovereignty.” 

The gathering was held in an 
amphitheater below the huge Voor- 
trekker, or Pioneer Monument, 
where murals hewn in stone depict 
the advance inland of Afrikaners 


Philippine Commission 
Wrestles With Protocol 


By Seth Myckns 

Hew York Tima Service 

MANILA — At their first infor- 
mal meetings last week, members 
of the new Philippine constitution- 
al commission spent hours arguing 
over whether to arrange their of- 
fices alphabetically, what to wear 
at the opening ceremony Monday 
and whether to address one another 
formally. 

The 50-member commission still 
needs to appoint a chairman, name 
<15 standing committees and adopt 
rules of procedure before it can 
begin to shape the nation's consti- 
tutional future. 

After the first day. Lino Biocka, 
a film director and member of the 
comnnsson, said: “I don't know if 
I can take three months of this.” 

President Corazon C Aquino 
has said that she hopes the commis- 
sion, which she appointed last 
week, can draft a new constitution 
in three months. It would replace 
the charter passed by a show of 
bands in 1973, soon after former 
President Ferdinand E Marcos de- 
clared martial law. 

Mrs. Aquino is hurried because 
until there is a new constitution she 
will rule under even broader pow- 
ers than did Mr. Marcos, and her 
self-proclaimed government re- 
mains on shaky i« %ai ground. 

Only after the constitution has 
been drafted and approved in a 
national plebiscite can elections be 
held for a new legislature and for 
thousands of governors, mayors 
and council members. 

Among the many issues to be 
resolved by the constitutional com- 
mission is whether foreign bases 
should be banned. The United 
States has two large bases in the 
country and their presence has 
been a rallying point for national- 
ists. 

The commission also is expected 
to debate such issues as a socialist 
.Approach to private property, the 
structure of the executive branch 
and the powers of the presidency. 
Moslem members may press for 
some form of federalism or autono- 
my for the southern island of Min- 



wbo first settled in the Cape in 
1652. 

The occasion was Republic Day, 
celebrating the declaration of a re- 
public by former Prime Minister 
Hendrik Verwoerd 25 years ago 
that represented a final break with 
British ooloniaHsm. 

The day offered a rare show of 
unity among the country’s rightist 
white organizations, which are di- 
vided on ideology and tactics but 
share a rejection of Mr. Botha's 
policies. 

Sooth Africa’s 2A million Afri- 
kaners have dominated the nation 
since the National Party won pow- 
er in 1948. Fen- decades. Afrikaners 
presented a unified front, but the 
government’s cautious program of 
racial change has divided whites, 
prompting a backlash against it by 
the extreme right 

The crowd reserved its most en- 
thusiastic applause for Mr. Terre 
Blanche, a former policeman once 
regarded as l e a d er of an insignifi- 
cant fringe group. 

In recent weeks, however, his or- 
ganization hac aggnrrHvt a far great- 
er prominence, prompting some 
South African political scientists to 
suggest that if an election was held 
now, Mr. Botha's National Party 
would not be guaranteed a parha- 
mentaxy majority in the face of 



WORLD BRIEFS 



Plans for Korean Summit Reported 

TOKYO (AP) — A Japanese news agency, quoting diplomatic sources 
in Tokyo, reported Sunday that President Chun Doo Hwan of South 
Korea will meet his North Korean counterpart, Kim D Sung, It would be 
the first session between Korean leaders since the peninsula was divided 
in 1945. ... , 

Kyodo News Service said the meeting could take place as eady K 
October. It also quoted North Korean sources in Tokyo as confirming the 


report. ^ . 

However, in Seoul, a senior South Korean governing official, said he 
bad “no knowledge of any such happening or development” He spoke on 
the condition that be not be further identified. There have been several 
reports in Japan recently on a possible North-South summit, hut aS have 
been denied by the South Korean government and some by the North 
Korean government. 


UN Africa Session Reaches Agreement* 


Demonstrators in Brussels protesting the proposed budget cuts. 


Protesters March in Brussels as Unions 
And Government Discuss Budget Guts 


UNITED NATIONS. New York (AP) — Delegates from African 
countries and donor nations agreed at the United Nations early Sunday 
oa a “new shared partnership” to heal .Africa’s stricken economics. 

Canada's UN representative, Stephen Lewis, who is chairman of the 
committee drafting a final statement for lhe special session oa Africa, 
said the document would be given formal approval by the General 
Assembly at a session Sunday evening. The document includes an outline 
of a recovery program, including an African estimate that the program 
will require about S80 billion in outside aid during the oat five years. 

Mr. Lewis quoted the statement as saying, “The international commu- 
nity recognizes the magnitude of Africa's debt and the severe and 
restrictive burden this has placed oa many African countries.” He said it 
also includes an expression of the international community 1 s wiffingness 
To do everything in its power to meet the financial needs of Africa.” 


'W 


Corazon C. Aquino 


datum , where their religion is con- 
centrated- The commission also 
may consider the issue of the Phil- 
ippines' claim to the Malaysian 
State Of Sabah 

Some senior members are press- 
ing for strict limits on presidential 
power to assure that no future lead- 
er can easily declare martial law or 
assume the authority wielded by 
Mr. Marcos. 


■ Marcos Supporters Rally 
Thousands of Marcos supporters 
marched through Manila on Sun- 
day, joining a smaller number who 
had walked 280 miles (450 kilome- 
ters) from his home province to 
demand that the former president 
be allowed to return from exile, 
Reuters reported from Manila. 

The police estimated that up to 
50,000 people took part in the Ma- 
nila demonstration. 

They shouted slogans and 
walked behind a funeral car carry- 
ing a coffin with “Death of Democ- 
racy” written on it. 

The police said there were no 
serious incidents as the marchers 
entered the city limits waving anti- 
Aquino banners and placards. 
Some Aquino supporters threw 
stones and taunted the demonstra- 
tors. 


Employing tactics used by the 
National Party before it came to 
power, Mr. Tene Blanche’s follow- 
ers have broken op at least four 
government rallies over the last 
month, on one occasion for c i ng 
Foreign Minister R-F. Botha to 
cancel plans to speak. 

None of the speakers on Satur- 
day criticized Mr. Botha by name: 
But the criticism of what are seen as 
policies that will lead to black-ma- 
jority domination of a white minor- 
ity seemed impfidL 

■ Mob Kflls Black Constable 

A black constable attending a 

funeral was killed by a group of 
blacks who attacked him with 
shovels and buried him alive, the 
police said Sunday, The Associated 
Press reported from Johannesburg. 

The Pretoria police said the at- 
tack on the constable, SJL Mand- 
lazL occurred Saturday evening in a 
blade residential area near Wit- 
bank, about 60 miles (about 95 
miles) northeast of Johannesburg. 

Police officers dug up the grave 
about an hour after the assault and 
found Mr. Mandlazi’s body, the 
police said. 

More than 1,600 people have 
been killed in attacks by anti-apart- 
heid militants in the past 20 
months. Almost all of the victims 
have been blacks. 

The police. also reported Sunday 
the death of a black man whose 
burned body was found in the 
black homeland of KwaNdebde. 

■ Soldiers Posed as Tourists 

South African soldiers who at- 
tacked targets in Harare last month 
arrived as tourists in a private plane 
and flew out by military helicop- 
ters, Zimbabwe’s security minister, 
Emmerson Munangagwa. said in a 
broadcast Sunday, Reuters report- 
ed from Harare. 

The South Africans wrecked an 
office and house of the outlawed 
African National Congress in Har- 
are, the Zunbabwean capital, and a 
suburb on May 19. 


By Steven J. Dry den 

International Herald Tribune 

BRUSSELS — Tens of thou- 
sands of people marched through 
the streets of Brussels to protest the 
austerity policies of Belgium's cen- 
ter-right government. 

Union officials have said the 
demonstration, held Saturday, 
should mark the end of many of the 
Socialist-led strikes that have dis- 
rupted transportation, postal ser- 
vices, schools and some private 
businesses in the past mouth. But 
the officials have been unable to 
control local strikes, and work 
stoppages are expected to be con- 
tinued. 

The peaceful demonstration 
came as the government of Prime 
Minister Wilfried Martens began 
negotiations with unions on the de- 


tails of its plan for sharp budget 
cuts next year. But the government 
refused to consider reducing the 
total size of the reductions, 195 
inDioa Belgian francs (S4. 1 billion), 
or nearly 10 percent of the budget. 


Libya Says Soviet Will Give Weapons 

NICOSIA (AP) — The Soviet Union has agreed to provide L&n with 
ms to enable it to “confront threats of aggression,” Ok official Libyan* 


The cuts, affecting mainly edu- 
itioa, the civil service and s 


cation, the civil service and social 
security, would reduce pensions 
and health and unemployment 
benefits and public jobs. 

Andre Vanden Broucke, the 
president of the French-speaking 
Belgian General Federation of La- 
bor, a leading Socialist union, said 
at a rally held at the end of the 
march that the union was joining 
the talks with the government to 
prevent the destruction of “all that 
has been won in the long years of 
union and political straggles.” 

The police said the marchers 


arms 

news agency, JANA, reported. 

The news agency, monitored here Saturday, carried the Arab»Baa of a 
joint communique issued in Tripoli and elsewhere in Libya oh talks 
conducted by Colonel Moaroer QadhafTs deputy, Abdel Sakot JsQoud, 
in Moscow last week. Mr. Jalloud left Moscow on Friday after four days 
of talks that included a meeting with the Soviet leader, MjfcbO S. 
Gorbachev, and the defense minister. Marshal Sergei L, Scftokri| '■ 
The communique said a high-level Soviet delegation was cxp&Bb d a 
Tripoli during the next two weeks to study Libya s defense heeds. 


numbered about 50,000, bat orga- 
nizers estimated them at 150,000. 

Mr. Martens’s political position 
has been helped by the refusal of 
the country's large Christian 
unions to join their Socialist coun- 
terparts in die strikes. The Chris- 
tian unions are considered crucial 
to the power base-of the govern- 
ment coalition of Christian Demo- 
crats and Liberals. 

Victory Expected for Spain’s Socialiste 

don, but the Christian workers in- MADRID (Reuters) — The gov- 

creased the pressure oo the govern- .eraing Socialist Party will retain its 
ment last week when they absolute majority in the June 22 

election, according to a nationwide 


i tem! inded ne gotiations on the hurf- 
get reductions. 

The Christian unions said they 
would consider a nationwide strike 
if the talks with the government 
faiL 


French Find Veal on Sale in Moscow 
Had Radiation 6 Times the EC Level 


Afghan Rebels Scratch for Survival 
Amid Ruins of City Scarred by Battle 


By Arthur Bonner 

iVpm York Tima Service 

KANDAHAR, Afghanistan — 
Large areas of this city, once the 
second largest in Afghanistan, lie in 
ruins, and much of the surrounding 
countryside is devoid of normal 
life. 


Rebel leaders in the region ac- 
knowledge they are feeling the 
strain of a seemingly endless war of 
attrition. They say they have no 
medical supplies and no money to 
hire trucks to cany their seriously 
wounded to hospitals in Pakistan. 
They must sell captured Soviet ri- 
fles to buy food and blankets for 
their men or motorcycles for trans- 
port. 
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“Tell the world we are short of 
food,” said Abdul Latif, who com- 
mands about two dozen rebel 
bands in the Kandahar area linked 
with the National Islamic Front of 
Afghanistan. 

“We are willmg to light, but our 
stomachs are empty” said Mr. La- 
tif, a 75-year-old man with a gray 
beard and soft, watery eyes, who 
arranged for a visitor to travel by 
night with a convoy of pickup 
trucks carrying arms and food to 
rebel areas. “With their planes and 
bombs they want to chase everyone 
out If there are no people here to 
grow food, we will have to stop 
fighting.” 

European journalists who have 
traveled in Afghanistan say that 
local rebel commanders universally 
complain of a lack of advanced 
weapons. The commanders say 
they do not have anti-aircraft 
weapons or enongh missiles to 
reach across wide mine fields and 
hit Soviet and Afghan government 
forces in their fortified. posts. 

Kandahar province, with its easy 
access to Pakistan for rebel sup- 
plies, is one of the major battle- 
grounds of Af ghanistan 

“We used to be rich,” said Azi- 
vnllah Mohammad, the wizened 


h e a d man of the village of Kalach, 
where the convoy had stopped for a 
night's rest. 

“We had fields of wheat and po- 
tatoes and orchards of almond^ 
mulberries and apricots and gar- 
dens of grapes," be said. “We had 
sheep and goats and rugs fra - our 
floors, but now we have nothmg.” 

He said that only four families 
were left out of 10 that once lived m 
Kalach He recited the names of a 
half-dozen nearby villages where 
all the families had left for the 
refugee camps of Pakistan. 

According to the rebels, Soviet 
troops are confined to an air base 
about six miles (about 10 kilome- 
ters) southwest of Kandahar, ex- 
cept for a few who are advisers to 
the Afghan Army or to civilian offi- 
cials. 


By Gelestine Bohlen 

Washington Pott Service 

MOSCOW — French Embassy 
officials have found veal in a Mos- 
cow central market containing ra- 
diation more than six times the 
European Community standard 
level, according to diplomatic 
sources, as Western embassies is- 
sued new precautions against food- 
stuffs possibly contaminated by the 
accident at the Chernobyl plant. 

The veal, srat to Paris for testing, 
contained 3,700 beojuerels of radi- 
ation, the sources said Friday. The 
standard European Community 
level for veal is 600 becquerds for 
adults and 370 for children. 

Officials reported the results of 
the test Friday afternoon. Besides 
veal Soviet pork was put ou the 
warning list, diplomatic sources 
said. 

The contaminated veal caused 
new concern among Westerners in 
the Soviet capital. The U.S. Embas- 
sy warned a week ago that children 
and pregnant women should not 
drink Soviet milk. 

Americans met at the UB. Em- 
bassy on Friday to ask about haz- 
ards resulting from the April 26 
accident at CbemobyL 

The veal, apparently the most 
contaminated of foods examined 
by Westerners, raised questions 
about how effectively Soviet offi- 


markets where fanners sell their 
produce directly to consumers. 

The tests by the Western embas- 
sies indicated that there were 
cracks in the system. For instance, 
flowers sold by people getting off 
trains from the countryside are vir- 
tually unregulated, west German 
officials found radiation ou lilacs 
bought outside a station where 
trains arrive from Byelorussia, 
which was in the path of fallout. 

The most damaging evidence un- 
til Friday was from the Americans, 


gan a limited power test phase 
April 10. said the unit was “rou- 
tinely” turned off Friday. A five- 
member commission began an in- 
quiry on Saturday. 

lhe state economics minister, 
Reinrat Jochimsen, said he could 
not role out revocation of die oper- 
ating permit for the graphite-mo- 
derated reactor, the first of a new 
Brown Boveri design. 


poD published Sunday in the news- 
paper El Pals. The pall is in line 
with earlier surveys indicating that 
Prime Minister Felipe Gomilez 
will receive a comfortable majority 
for a second four-year term. 

The poll forecast that the Social- 
ists would win 46 percent of the 
votes and that the rightist Popular 
Alliance led by Manuel Frags Iri- 
bamc would get 24 percent of the 
votes. That would be a slight de- 
cline for both parties from the pre- 
vious general election four years 
ago. The forecast gave the Commu- 
nists 3.9 percent of the vote and 

S : the Social and Democratic 
ter Party 8 percenL 
The poll Egtimatw! that the So- 
cialists would win at least 194 seats 
in the 350-member legislature, the 
Crates. The Socialists currently 
hold 202 seats. 
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AT&T Phone Operators Strike inlLS. 


Itafians Impose New Ban 


WASHINGTON (Reuters) — Long-distance operators and »me 
other telecommunications workers of the American Telephone A Tde- 


Offitials in three Italian areas on graph Co. went on strike early Sunday after contract _ 
ftn<* the milk they check e d was Sunday banned the sale of various down. AT&T, the largest telephone company in the United States, saidU 
from the state system and was meat and dairy products, citing would use its force of 115,000 managers to try to maintain long-distance 
bought at a special store- for for- high radioactivity. United Press In- service. 

eigners. Tests in Washington on ternational reported from Rome. In the negotiations, AT&T and the Communications Workers of 
one of two milk samples sent from in the northern province of America failed to reach a settlement cm their existing contract before it 
Moscow in the last three weeks Como, officials ordered all rabbits expired at midnigh t Saturday. Die union turned down a new offer of a 7- 
revealed 3,600 picocuries of radia- region slaughtered and banned the percent pay increase over three years, company officials said A mnra 
tion. sale of local sheep and goat milk, spokeswoman said the two odes remained apart on wage increases, job 

The level is well below the dan- They also a reinstituted a ban on c l a ssifi cations and other work conditions, 
ger level for adults, but above the cow milk for children under 10 or The strike is the largest since the union's action against AT&T in 1983. 


norm of 1,200 picocuries. When the pregnant women, 
results of the test arrived a week 
ago Saturday, the embassy decided 
to issue an alert that pregnant 
women a n d »n»n children in the 
American community should not 
drink Soviet milk. 

It did not issue a general public 
statement, a spokesman said, be- 
cause it wanted to avoid “inflating” 
the information. 

An article in the Tuesday issue of 


The union represents 155,000 of AT&T's 200,000 umonized woken. 
Separate talks between the company and the International Brotherhood 
of Electrical Workers, which represents 65.000 other employees, also 
faded to reach agreement Saturday. 4 


Sovetskaya Rossiya, the main 
newspaper of the Russian Repub- 
oals have been guarding against lie, accused the US. Embassy of Duvalferis Lease Expires 
radiation emitted after the nfant creating “malicious rumors” about _ *■ 

ndDc so they would seep bade, in to On F rench Riviera Villa 
the Soviet Union via Western 
shortwave radio broadcasts. 


radiation emitted after the plant 
exploded and burned. 

Soviet officials have assured dip- 
lomats in Moscow that food from 
the Chernobyl region, 450 miles 
(720 kilometers) to the southwest, 
is undergoing strict monitoring. 
-But the western community is con- 
ducting its own random tests of 
foods, using simple equipment 

Soviet authorities have repeated- 
ly said that all produce from the 
affected area is being thoroughly 
checked, first in the fields and 
again in the shops. Monitoring is 
also being conducted, they say, at 


In the northeastern town of 
Cagfi, officials banned lamb and 
goat meat, citing unusually high 
levels of cesium 137. 

U.S. Official Pleads Guilty to Payoffs 

-i- 1 consumption of sheep WASHINGTON (WP) — Peter E Voss, vice chairman of the UR 

Postal Service's governing board, has pleaded guilty to federal charges of 
receiving illegal naymentsfor helping a Dallas company in its attempts to 
obtain a multin^on-dollargoveniineiil contract . , 

Mr. Voss, who was co-chairman of Mr. Reagan's Ohio preadentuu 
campaign in 198), was charged with taking at least $20,000 wczthw 
payoffs in a fee-splitting arrangement with a public relations fern how) 




sale and consumption of 
milk and its associated cheeses. Au- 
thorities said tests showed unusual- 
ly high levels of iodine 131. 


by the Dallas company. The public relations firm was headed by Jblm R- 
Gnau Jr„ Mr. Reagan's ' 


■ Germans Shut Reactor 
A new West German nuclear re- 
actor, which had a radioactive leak 
May 4 that went unreported, has 
been shot. United Press Interna- 
tional reported Sunday from Dfls- 
seldorf, quoting North Rhine- 
Westphahan state official* 

A consortium operating the 300- 
megawatz tho rium high- tempera- 
ture reactor THTR 300 , which be- 


Unlted Prea InrentaiionaJ 

NICE — Jean-Qaude DuvaEer, 
the deposed president of Haiti,' 
must move from his rented-'Vifla 
near the French Riviera because 
the lease has expired, according to 
a local government spokesman. 

Mr. Duvaiier and his wife, MI- 
cb&c, who fled to exile in France 
on Feb. 7, have been firing on an 
estate outside Grasse, 10 mfles (16 
kilometers) from the Mediterra- 
nean coast. 


^ _ 1980 Michigan campaign nhairm pn. Mr. Voss 

faces up to seven years in prison and a fine of $21,000, according to U5. 
Attorney Joseph E diGenova. V-\ 


For lhe Record 


The VS. Congress returns to work Monday from its Memorial Day 
recess. The sessions in the Senate are to be broadcast over puhhfc dosed- 
rircait television fra: the first time and are to include debates ‘over tax 
reform and a proposed sale of missiles to Saudi Arabia. - ■ ? : (OPl) 

Avraham Bar-Ain, a retired lsraefi general, and four other mm have * 

been ordered held pending bail hearings in New York. They were ■ 
extradited from Bermuda ou charges that they took part in a scheme to 
smuggle S2J billion in American-made warplanes, missil es and other 
weapons to Iran. ’ {WP) 1 


fRiflir 


“1 will show you that I control 
Kandahar," Mr.. Latif said, orga- 
nizing a cavalcade of motorcycles 
to take the visitor through the nib- 
ble-strewn streets. 
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Many wide avenues were desert- 
ed. What were cnce modern 
schools or government buddings 
were twisted and cracked slabs of 
precast concrete. Hoiks of huge So- 
viet tanks lay buried in rubble. 

Several of the larger bazaars 
were still active. A shopkeeper said 
that flour for malting the flat loaves 
of bread feat are the staple of the 
diet cost SI .85 a pound, about a 
day’s wage fra: a laborer. 

The rebels said Afghan soldiers 
or Communist Party members were 
seldom seen in most of the city. “If 
they show their faces, we will cap- 
ture them," said one rebel. Fateh 
Khan. 

He pointed out a mound of earth 
near his base and said it was the 
grave of an Afghan Communist 
who had been captured in the city 
and sentenced to death by an Is- 
lamic court. 


After Brief Truce , Battle 
Erupts Again in Beirut 


A mullah named Issa explained 
the death sentence. 


“It is our belief,” be said, “that it 
is belter to kill one Moslem who 
fights against other Moslems in the 
service of the unbeliever than it is 
to kill 10 unbelievers like the Rus- 


sians. 


Reuters 

BEIRUT — Heavy fighting 
eropted again Sunday between Su- 
ite Antal militiamen and Palestin- 
ian defenders of three refugee 
ca mp s, breaking a midnight truce 
negotiated hy Al gerian and I ranian 

diplomats. 

At least 33 persons have been 
IdDed and hundreds have been 
wounded and displaced in 1 1 days 
of fighting, the worst since hun- 
dreds died in a month of dashes 
last year at the camps on the south- 
era edge of BeznrL 

Security sources said that artil- 
lery, mortar and rocket exchanges 
began at dawn and that the Sabra, 
Chatfia and Bug al-Brajneh - 
were involved in the 
the afternoon. 

One Palestinian source said it 
was “difficult to determine the 
number of victims as the battle is 
still raging.” 

The security sources said the 
flare-up followed the death of AH 
Hamidi, a brother of the Amal mil- 
itary leader, Akri Hamirih. Amal 
sources said that Mr: Hanuch was 
killed by shellfire in the Buj al- 
Brajueh camp. 

The cease-fire worked out by Ira- 


nian and Algerian diplomats held 
for only a few hours. 

As the fighting confirmed, Israeli 
reconnaissance jets flew over Bei- 
rut. 

Witnesses said roads to the bat- 
tle area were cut and streets were 
tense in the Shiite Moslem suburbs 
surrounding the camps. 

Scores of Amal militiamen with 
rocket launchers and antomatie 
weapons surrounded the camps, 
witnesses said. They suffered heavy 
damage from shellfire, some of h 
from Soviet-made T-54 tanks sup- 
plied to Amal by Syria last year. 

A Palestinian source said ih«» 
hundreds of families had fled and 
the camps faced serious shortages 
of food and medicine. 

The Christian-operated Voice of 
Lebanon radio said that Ptdestin- * 
ians had fired on the Shiite suburbs 
from nearby Druze-hdd moun- 
tains, but Palestinians denied tMc 

Amal issued a statement Satur- 
day wanting against gunfire from 

the mountains. During the battles 
last year; Palestinians sbeDed the 
southern suburbs as Amal fought 
to prevent a re-emes^aM* of Pales- 
tinian power in Beirut and soutb- 
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J®1 Arrests Suspect 
fa Drug Tampering 
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“ ^LL, J . The siock, at 89% on March 20. 

" . UJBaSSibo dropped to 88% on March 21 when 

«3t ha?e an«wi r ™ 380115 SmithKlme announced that it was 
brokaage ewv!? S nncr stock- withdrawing al) its capsules from 
‘ ^ !*“■ **“ ““*«*• It dosed at 88 on 
,< ft tt CSDsoles . to ““i allergy and March 24, then began to climb 

in fourwA 5™“ ^ *** aniest *8*“- 

• scares ovet J®? 01 '®* ^donal FBI agents said Mr. Marks was 

>. food and dn^™* 1111 ** 1011 rcta 0 arrested Thursday night as he was 
■ k‘m*Szt , . about to get into his car in a park- 

■ Btaeanrfr 3 ® fin - . ^ FMeral mglot at Los Angeles International 

■-'T. mvesuganon^ Richard Airport after arriving from Boston. 

wanl aaS’ w 34 ! ^nday that Ed- Mr. Bretzing said that nearly ev- 
24, apparently cry regional office of the bureau 

- marker f 0011 ^ °n toe stock was involved in tracking down the 

- ' down the price man who telephoned radio and 

, -CmbMruT « Polls' manufacturer, television stations in New York. 
•*• ' jljTtt 116 “ e ^ anan Corp. Florida and Texas, announcing 

' ' •r®T lks » a Boston native, lives toat toe capsules in Orlando and 

. Qty, 10 miles (16 kilo- Houston had been tainted with cy- 
1 “rjFJ'cwt Of Los Angeles. anide or rax poison and demanding 

" Nine adulterated capsules of toat SmithKline make its products 
' a cold medicine; Tddrin, tampor-proof. 

m medication; and Dietac, Agents asked every exchange 

- 3n appetite suppressant, were dis- tiding SmithKline stock if they 
* ® March at four stores in bad noticed unusual transactions 

• Orlando, Florida, and three stores involving the company at about 

- - m Houston. that time. 

'The FBI said Mr. Marks was . Charles Rogers, senior vice prcs- 
' - finked to the pilk whai a Pacific '^ eat °f toe options division at the 
Stock Exchange executive in San Pacific Stock Exchange in San 
frandsco reported that Mr. Marks Francisco, reported Mr. Marks’s 
had pur chase d 298 “but* 1 options transactions of March 18 and 19. 
on SarithKTmc stock March IS and Agents discovered that Mr. 
62 more March 19 the day radio Marks bad worked as a clerk in the 
. and television stations began re- Merrffl LJ™* Pierce Fenner * 
caving telephone calls about the S™ 1 * 1 ^ brokerage office in San 
.tainted capsules from a man calling Marino for about a month late last 
• himself “Gary." year. A Merrill Lynch source said 

’• “Put" options give the holder the Mr- was dismissed when a 
. right to sdl stock at a set price for a personnel check revealed that he 
certain period, allowing an investor bad a criminal record, 
to profit from a sharp and unex- FBI officials would not com* 
pected drop in the price of the mem on the report or on how they 
stock. obtained a set of fingerprints for 

. No consumers bought the cap- Mr. M a rks that matched a print 
giW, a^d to* 8 amoun t of Warfarin, taken from a Tekirin capsule seized 

• an anti ran gnian t used to kill rats, to Orlando. 

- was not lethal, federal officials and The FBI also obtained from 
SmihKKne representatives said. ABC News a tape of a March 19 

■ But under a federal law passed telephone call from “Gary." Mem- 
after seven persons died from cya- bers or the Merrill Lynch office 

- nide- tain ted Tylenol capsules in staff in San Marino identified the 
the Chicago area in 1982, Mr. voice as Mr. Marks’s. 

’ . Marks could be fined $50,000 and SmithKline, a Philadelphia- 
. inmrisoned for 10 years if convict- based firm with total sales of $3.2 


• 3™ by driving down the price 
5 c P iUs ’ manufacturer, 
.™bKhne Beckman Corp. 

. “Temple Qty, 10 miles (16 kilo* 
“^JcastofLosAngdes. 
-fw?® iterated capsules of 
. a cold medicine; Tddrin, 

an allergy medication; and Dietac, 

- sopprassant, were dis- 
SPY 6 ™ m March at four stores in 

-Urtando, Florida, and three stores 

■ m Houston. 

The FB3 said Mr. Marks was 
to the pills when a Pacific 
Exchange executive in San 
franosco reported that Mr. Marks 
had purchased 298 “put" options 
on Smi thKlme stock March 18 and 
62 more March 19, the day radio 
and television stations began re- 
ceiving telephone calls about the 
. tainted capsules from a man railin g 

■ himself “Gary." 

_ “Put" options give the holder the 
. right to sdl stock at a set price for a 
certain period, allowing an investor 
to profit from a sharp and unex- 
pected drop in the price of the 
stock. 

. No consumers bought the cap- 
sules, and the amount of Warfarin, 

' an anticoagulant used to kill rats, 

- was not lethal, federal officials and 

- SmithKlme representatives said. 

■ But under a federal law passed 
after seven persons died from cya- 
nide- tain ted Tylenol capsules in 
" the Chicago area in 1982, Mr. 

- Marks could be fined $50,000 and 
imprisoned for 10 years if convict- 


ed. Two persons have died from billion in 1985, has annou n ce d 
unrelated tampering incidents plans to resume sales of Con lac 


since the first Tylenol case. 


and Tddrin in late summer with 


Mr. Btetzing said that since new safeguards against tampering. 

•„v tj- 1? n 1 A mnlroeutAmnn 


SmithKlme Beckman stock “did 
not suffer any hysterical drop,” Mr. 


A SmithKline spokeswoman. 
Sharyn Arnold, said the products 


Marks probably did not profit will be sold in solid, elongated “ca- 
- from his alleged stock- manip ul a- plets" and in transparent capsules 
I tion plan. that would allow easier inspection. 

Catholic Orders in U.S. 
Lack Retirement Money 


Las Angeles Times Service 

WASHINGTON - Roman 
Catholic religious orders to the 
United States are $15 billion to 
■ $3.5 billion short of funds to fi- 
nance even modest retirement pro- 
grams for nuns and brothers, ac- 
. cording to a church-sponsored 
study. 

The situation is “a national crisis 
that has been coming for the last 10 
years," the Reverend Daniel Hoye 
of the National Conference of 
Catholic Bishops said Friday, when 
‘ the study was made public. 

He said it is forcing some reli- 
gious orders to sell property or seek 
2 public assistance for retiring mem- 
| bers. 

i The survey, conducted by the 
Arthur Andersen & Co. accounting 
company, found that 52.5 billion 
would be needed to support retire- 
ment costs of Roman Catholic reli- 
gious orders, even if those institu- 
tions are able to raise $1 billion by 
selling land, school buildings, resi- 
dences and other property. 

Church leaders said that during 
the past two decades Fewer young 


Israel Denies 
Reports of 


people have entered rdigkxis or- 
ders. 

Because of that, they said, the 
financial burden of caring for the 
increasing numbers of elderly and 
infir m members has fallen on a 
shrinking number of members. 

Sister Mary Oliver Hudon of the 
School Sisters of Notre Dame said; 
“We’re talking about nuns who 
served in schools, hospitals and so- 
cial service agencies 20 to 30 years 
ago. We were not prepared in the 
past lo think of the time when med- 
ical costs would be so astronomi- 
caL" 

She wiD head a two-year project 
aimed at helping the religious com- 
munities with retirement funding. 
Solutions include increasing work- 
ers’ salaries, which would expand 
their Social Security retirement 
benefits and ability to contribute to 
retirement programs; selling prop- 
erties; and consolidating some or- 
ders and dissolving others. 

Members of the religious orders 
customarily take vows or poverty 
and pool their earnings to support 
the needs of the order. 

In the past the system worked, 
even though many religious com- 
munities had no formal pension 
plans and their workers, until 1972, 
were forbidden to receive Social 
Senility retirement benefits. 


Spy Ring 


United Press International 

WASHINGTON — Israel has 
press reports that Jonathan 
Jay Pollard was part of a large, 
well-organized Israeli espionage 
‘ network in the United States, but 
an Israeli official did not deny re- 
ports that charges could be filed 
' against an Israeli military officer. 

An Israeli Embassy spokesman, 
" Yossi Gal repeated bis country’ 5 
earlier insistence that the Pollard 
case was a “deviation." He said 
Saturday that the Israeli govern- 
ment was cooperating fully with a 
U.S. investigation of Mr. Pollard, a 
former U.S. Navy counterintelli- 
gence analyst accused of spying for 
Israel. ,, _ . 

“The Pollard affair," Mr. Gal 
c;*id **was an unauthorized devi- 
ation from the clear-cut Israeli po- 
licy of not conducting any espio- 
nage in the United States or against 
the interests of toe United States, 
given that toe United States is a 
true friend of Israel" 

He did not, however, directly ad- 
dress reports by the Los Angeles 
Tunes, quoting U.S. government 
sources, that at least one more ar- 
rest was expected. The Time said 
one of toe suspects was an Israeli 
Air Force officer alleged to have 
been toe “master case officer for 
115. intelligence operations. 

FBI agents have said that Mr. 
> Pollard sold Israel classified re- 
i ports on toe military strength of the 

United Sates and other nations, in- 
cluding Israel's rivals to toe Middle 
East. 

The arrest of Mr. Pollard on es- 
pionage charges last fall strained 

U.S.-lsraeli relations. 

He has been held without bond 
pending a grand jury decision . 
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THEIR JOBS ARE A HANDFUL — Dog walkers 
p ansing on a comer on the Upper East Side of New 
York. Many residents of apartments in the neighbor- 
hood employ people to take their dogs out for exercise. 


TRe American Legion . 

Mutes Its Drumbeat 

A recent influx of Vietnam 
veterans has fanned winds of 
change in the American Legion, 
malting it less militan t and 
more willing to consider new 
ideas. The New York Tunes re- 
ports. Indeed, last year's na- 
tional convention urged “all 
reasonable steps to halt nuclear 
proliferation" and advocated a 
verifiable mutual freeze of nu- 
clear forces by toe United 
States and the Soviet Union- 

Legion officials insist that the 
nation's biggest veterans orga- 
nization has never been milita- 
ristic, although that has been 
the stereotype. But they ac- 
knowledge that the recent in- 
flux of Vietnam veterans has 
somewhat muted the Legion's 
drumbeat. In the last two years, 
215,000 Vietnam veterans have 
been added to the 2.7-million- 
member Legion, which now has 
more than 700,000 men and 
women from the Vietnam eta. 
Legion officials say 85 percent 
of the nati onal staff served to 
Vietnam and that is making a 
significant impact on policy. 

“We appreciate their fresh- 
ness and new thinking," said 
Herman Harrington, an infan- 
try veteran of World War IL 

John Hanson, a Legion 
spokesman who was a B-52 
bomber mechanic in the Viet- 1 
n.-nn War, said, “Perhaps we're 
less hell-ben t-for-leathex be- 
cause we see war gets worse in 
each generation." 

Short Takes 

Largely because of the spread 
of acquired immune deficiency 
syndrome, of chlamydia, which 
can cause sterility, and of her- 
pes, the United States is in the 
midst of an epidemic of sexual- 
ly transmitted diseases, accord- 
ing to toe Centers Tor Disease 
Centred. Twelve million new 
cases a year are being recorded. 

op from four million in 1 980. At 
this rate, the agency says, one in 
four Americans aged 15 to 55 
eventually will be infected. 

The huge neon sign over a 
Coca-Cola bottling plant to the 
Ails ton section of Boston came 
down two years ago when the 
plant was demolished. But to 30 
years it had become a land m a r k 


on toe Massachusetts Turnpike, 
used by travelers to gei'todr 
bearings. Now the state legisla- 
ture has passed a bill permitting 
it to be rebuilt in toe same place 
on what is now state land. 
Coca-Cola Co. will pay the 
$80,000 cost of the new sign. 

Shorter Takes: The U.S. 
Transportation Department 
will reduce highway aid to Ari- 
zona and Vermont because 
those states have failed to slow 
down speeding motorists. It is 
the first time the government 
has penalized states for not en- 
forcing the 55-mph (88-kph) 
limi t. . . . The Federal Aviation 
Administration has begun test- 
ing a new system of overlapping 
air traffic controllers' shifts by 
half an hour lo doable-check 
against errors by the controller 
who has just come an duty. . . . 
Philadelphia's 124-year-old 
Union League dub of business 
and civic leaders, faced by de- 
clining membership and pres- 
sure from the city councfl, has 
voted to drop its ban on women 
members. 


Notes About People 

Bonaid Reagan plans to take 
toe longest vacation of his pres- 
idency this summer, spending a 
month on his California ranch 
from early August to early Sep- 
tember. He then will embark on 
a heavy schedule of barnstorm- 
ing the country to behalf of Re- 
publican candidates for state 
and national office to the No- 
vember elections. 

Drew Lewis, secretary of 
transportation from 1981 to 
1983 during Mr. Reagan's first 
term as president, startled peo- 
ple at a commencement cere- 
mony at Haverford College in 
Pennsylvania, his alma mater, 
by ripping off a ceremonial 
hood and Rejecting an honorary 
doctorate because of substan- 
tial opposition to the award by 
students and faculty members 
who opposed his role in the dis- 
missal of 11,400 striking air 
traffic controllers in 1981. Mr. 
Lewis gave a five-minute speech 
defending his actions. The audi- 
ence of 1,000 gave him a stand- 
ing ovation. 

— Compiled by 

ARTHUR HIGBEE 
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Canadian Qnb. 

Lighter than Scotch, smoother 
than Bourbon. 

The smooth and distinctive taste of 
Canadian Club is appreciated all over 
the world. Enjoy Canadian Club, neat 
on the rocks or mixed to your taste. 
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§py Trial Poses a Nightmare 
For Head of Security Agency 


By Charles R. Bflbcock 

HTasfmgwn Part Service 

WASHINGTON — lieutenant 
General William E. Odom, the pro- 
fessorial director of toe highly se- 
cretive National Security Agency, 
suddenly finds binwdf and his 
agency at the center of national 
attention thanks to the trial of a 
former NSA technician named 
Ronald W. Pd too. 

Mr. Pel ton is charged with be- 
traying some of toe agency’s most- 
sensitive secrets to the Soviet 
Union for $35,000. According to 
the government, he told Sonet 
agents where Moscow was losing 

pfi mmimif-a liflnQ to tfafi United 

States and, probably more impor- 
tant, about how effectively the 
agency was able 10 interpret the 
a gn«]* u intercepted. 

For the director of the agency — 
a massive bureaucracy with 50,000 
employees and a $4-bfflion annual 
budget — Mr. Pel ton is the ulti- 
mate nightmare. 

General Odom has told ac- 
quaintances in recent months that 
be feared that pubtidty about Mr. 
Pelton’s disclosures might per- 
suade other agency employees that, 
since many of the most important 
secrets now have been revealed, 
they would be freer than before to 
dkwiBs what the agency does. 

The general's concerns about 
leaks led him to take the initiative 
last week in the Reagan adminis- 
tration's effort to ted the news me- 
dia how to cover Mr. Pel ion’s triaL 
Alarmed by press accounts of the 
opening day of the trial on Tues- 
day, General Odom proposed a 
public warning to the media not to 
speculate or report additional de- 
tails about the case. 

William J. Casey, director of the 
Central Intelligence Agency, also 
signed toe warning, winch caused a 
furor among news executives. 

According to some of his friends. 
General Odom is surprised at find- 
ing himself to charge of the Nation- 
al Security Agency. Ten years ago 
he was a lieutenant colonel who 
doubted that he would ever become 
a full colonel and was te a c hin g 
courses on Soviet government and 
comparative politics at the U-S. 
Military Academy at West Point 
New York. 

General Odom's meteoric rise 
since then was made possible by a 
professor he knew at Columbia 
University, Zbigniew Brzezinski, 
who became President Jimmy Car- 
ter's national security adviser in 
1977 and drafted General Odom as 
his military assistant. 

While working for Mr. Baeziur 
General Odom had a reputa- 
tion as a hard-liner. He was “Zbig’s 
snperhawk,” according to a former 


His only formal assignment on 
toe National Security Council staff 
was as “crisis' coordinator.’’ As 
such, he was privy to pla nning re- 
sponses to events such as the Soviet 
intervention in Afghanistan and 
the takeover of the U.S. Embassy to 
Tehran. 

Because of his dose working re- 
lationship with Mr. Brzezinski, 
General Odom also worked cm na- 
dear targeting, civil defense, terror- 
ism and plans for a military rapid- 


deployment force. 

Mr. Brzezinski, now an adviser 
to the Georgetown University Cen- 
ter for Strategic and International 
Studies, said that “General Odom 
is a top-notch professkxoaL” He 
added: “He is the military’s top 
expert on the Soviet Union, ana 
he’s also a good tennis player. He 
would do well in any. adininistra- 
tion.” 

■ Trial Testimony 

Jurors in Mr. Felton's espionage 
trial listened rapdy as a top official 
of the National Security Agency 
gave them a lesson in the art erf 
iTiftj-Tyypfing signals. The New York 
Times reported from Baltimore. 

WjHiam P. Crowefl, chief of the 


agency’s operations analysis group, 
sold Friday how the agency tried to 
learn- details of Soviet military 
movements, capabilities and plans 
by intercepting and analyzing oom- 
fmmicatkms. 

At one point, Mr. CrowdI com- 
pared the agency's job with toe 
efforts of private citizens to use 
satellite ■ dishes to intercept pro- 
grams distributed by pay-television 
companies such as Home Box Of- 
fice: Such companies recently be- 
gan ti> scramble their signal s to 
frustrate people who were inter- 
carting them, Mr. Crowell said. 

Air. Crowd! used the analogy to 
explain activities such as breaking 
encoded messages and counter- 
measures that can be taken against 
toon. The government contends 
that the Soviet Union took such 
measures (race Mr. Felton told it of 
American capabilities. 

Mr. Crowell vividly presented 
rudimentary examples of different 
rarnmimina linns methods by play- 
ing Tap<» recordings of Morse code, 
teletype si gnals used to send print- 
ed »nd facsimile s i gnals 

used to transmit images. 

He discussed the importance of 
the ffgnat* the agency culled from 
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Ronald W. Pelton 

the hundreds of thousands of 
misskms e manatin g every day^ 

diverse communications terminals 

the importance of intercept^ og 
uals toat reveal how the Soviet 
Union’s military units maneuver 
around toe worid. In particular, 
Mr. Crowell said, toe a S e a?- v 
sought information about “the dis- 
position of their forces, toe activi- 
ties of their forces and toe training 
of their forces." 


White House Softens Trial Wanting, 
Says It’s Not ’Going After the Press’ 


By George Lankier Jr. 

Washington Post Service 

WASHINGTON — The White 

House has appeared to take a softer 
line on the Reagan administra- 
tion’s warning to journalists at an 
espionage trial in Baltimore to con- 
fine their reporting to the govern- 
ment’s selected disclosures. 

Edward P. Djengian, * deputy 
press secretary, also declined to ex- 
pand the wanting concerning the 
dial of Ronald W. Pelton, the ac- 
cused Soviet spy, into a general role 
that might be applicable to report- 
ing oo national security matters. 

“Hie tmtTwhate focus” is the 
Pdton trial “and the information 
that is involved al toat triaL" Mr. 
Djerqian said Friday. 

He said there was “a larger ques- 
tion" beyond that, bathe torn went 
on to describe that larger issue as 
bow the Reagan administration 
can best prevent disclosure of sen- 
sitive information by its own offi- 
cials. 

“It's not a question of geting after 
the press," Mr. D jerejian said. *1 
think dial's been hyped.” 

William J. Casey, the director of 
central toidHeence, and Lieutenant 
General Wilham E. Odom, toe di- 
rector erf the National .Security 


Agency, issued & joint statement 
fallowing the publication of arti- 
cles about the first day of the Pel- 

ton triaL which opened Tuesday. It 

“cautioned” reporters “against 
speculation ami repeating details 
beyond the information actually 
released at triaL” 

The statement, approved in ad- 
vance by President Ronald Rea- 
gan’s national security adviser, 
John M. Poindexter, warned that 
such reporting would not consti- 
tute “authorized tosdosnres” and 
might ” mws “substantial harm to 
the national security.” 

In opming statements at the trial 
of Mr. Pete, the government 
made what many regarded as ex- 
traordinary disclosures about U.S. 
abilities to intercept and decode 
Soviet messages. 

Subsequent news articles and 
broadcasts contained background 
and drtaik that, combined with 
disclosures over the last six months, 
concerned Mr. Casey and General 

Odom, the National Security Agen- 
cy dtoectm said. 

By Thursday, Mr. Casey, facing 
criticism from journalists and. can- 
sti fictional experts, said he was not 
trying to “scuttle toe First Amend- 
ment," which guarantees press 


freedom. Criticized especially for 
ymimtg; to say that journalists 
"speculation” could result to crimi- 
nal prosecution, Mr. Casey said 
that “if I had to do it over again, 1 
mi ght not use that word.” 

Mr. Djerqian agreed that “a bet- 
ter word than ‘speculation 1 could 
have been found." 

He also said the White House 
endorsed only “toe general thrust" 
of the Casey-Odom statement. “In 
no way do we mean to imply, by toe 
use of ‘speculation,’ prior press 
censorship or press censorship or to 
anyway im ping ing 00 the freedoms 
of the press,” he said. 

Mr. Casey was scheduled to be at 
toe White House on Friday for a 
ceremony at which Mr. Reagan 
awarded a Distinguished Service 
Medal posthumously to Captai n 
Joseph J. Rochefort of the U.S. 
Navy, whose code-breaking suc- 
cesses helped lead to the U.S. vic- 
tory at Midway island to Worid 
Warn. 

Mr. Casey, for unexplained rea- 
sons, tod not attend the ceremony, 
but a White House official joked 
that if he tad, “He was going to 
come with instructions faffing toe 
press not to speculate on how 
Rochefort (fid it” 
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Pressure on the Press 


The Reagan administration H as been in 
something of a retreat from the outrageous 
position on the press that the chiefs of two 
intel l igence agencies expressed last week. 
William Casey of the Central Tntwiiiywir^ 
Agency and Lieutenant General W flli.im 
Odom of the National Security Agency had 
cautioned reporters covering a current spy 
trial “against speculation and reporting de- 
tails beyond the information actually re- 
leased at trial.'’ Subsequently, Mr. Casey 
look back the word “speculation" and, in 
the course of pronouncing the press reac- 
tion to his first words “hysterical," insisted 
he was not trying to tear up the First 
Amendment. The administration, a White 
House spokesman added, does not condone 
“prior press censorship or press censorship 
or in any way impinging on the freedom of 
the press to report information and events." 

These assurances are welcome. They do 
not, however, erase the widespread suspi- 
cion that in reacting to press leaks, the 
Reagan administration is pressing hard 
against the outer limits of reasonable be- 
havior. It is not the first administ ration to 
fed plagued and persecuted by the porous- 
ness of government, or to identify its own 
embarrassment with a grievous assault on 
the national interest, or to take strong mea- 
sures and to consider even stronger ones in 
order to ease its distress. Its fever, however, 
is very high. The coincidence of a rash of 
spy cases with the normal political wear and 
tear may explain some part of iL Whatever, 
the Reagan team badly needs to inject a 
dose of proportion into its responses to the 
rigors of political life and to show a keener 
appreciation for the liberties whose preser- 
vation is the first goal of government. 

The Casey-Odom caution to journalists 


covering the spy trial in Baltimore of Ron- 
ald Pdtosx shows precisely the flaw. The 
two intelligence men made a revealing, ad- 
mission. “Certain classified information" is 
being released at the trial, they said, gang 
on to say that the release bad been decided 
on by “appropriate government authorities 
after careful consideration of the demands 
of trial and the potential harm that release 
of this selected data may cause the national 
security. The information thus selected 
has been carefully chosen to balance these 
compering interests." 

The effort to keep secrets by prosecuting 
those who provide them to an enemy can 
involve some compromising of secrets; the 
tradeoff can agonize conscientious officials. 
The premise of the Casey-Odom statement, 
however, is that information is an official 
commodity and that only government can 
weigh “competing interests" and decide 
what part of it should be made public. We 
accept the government's right to establish a 
classification system. But we also assert the 
journalist's right to decide what to publish. 
Journalists do not lose this right when an 
official wields a “classified” stamp. 

Responsible journalists, moreover, are 
not promiscuous in the exercise of this 
right. They do consider “compering inter- 
ests." Sensitive information that comes this 
newspaper's way is regularly and conscien- 
tiously screened for its possible value to an 
enemy. You will not be surprised that there 
are cases at the margin where the judgments 
of an independent newspaper and an offi- 
cial agency differ. But you are entitled to 
know, and to expect, that even as journal- 
ists rise to protest the hint of official “cau- 
tions,” they apply cautions of their own. 

— THE WASHINGTON POST. 


To Disinvest in Ulster? 


Misguided legislation in half a dozen 
states, including New York, seeks to capi- 
talize on the disinvestment protests against 
apartheid by blaming a few American com- 
panies in Northern Ireland for discrimma- • 
tion against Roman Catholics there. By 
demanding that the managers of public 
pensions use their leverage to influence the 
companies’ hiring policies, these laws draw 
too facile a parallel with South Africa. By 
further increasing the difficulties of invest- 
ing in Ulster, they risk more of the poverty 
that breeds the dis criminati ng they deplore. 

Ulster’s Catholic minority does suffer 
economic discrimination at the hands of the 
Protestant majority. But discrimination is 
not a governmental tool of repression, as in 
South Africa. The British authorities in 
Northern Ireland prohibited disc riminatio n 
in hiring 10 years ago and are struggling 
to enforce the law. Even so, American parti- 
sans of Ulster Catholics want the 26 U.S. 
subsidiaries there to observe the so-called 
MacBride Principles, fashioned after the 
Sullivan Principles for American compa- 
nies in South Africa. Named for Sean Mac- 
Bride, a former Irish diplomat and human- 
rights activist who had a hand in their 
formulation, the rules urge a kind of af- 
firmative action for Catholics, with implied 
hiring quotas, an approach that is formal- 


ly prohibited by fair employment laws. 
‘ American admirers of these rules want 
laws that fire across the bow of companies 
judged remiss in obeying them. Though 
they do not yet call for disinvestment, that 
is die threat. The New York bill now an 
Governor Mario Cuomo’s desk “encour- 
ages” the state comptroller to consider a 
company’s compliance before purchasing 
its stock with pension funds. A Massachu- 
setts law directs the manager of state funds 
to monitor the situation. A bill approved by 
the New Jersey Senate would do much the 
same; a House bill would apply even great- 
er pressure. New York Gty’s pension fund 
investments are being used (o that «uL 

Northem Ireland desperately needs in- 
vestment The unemployment rate is 23 
percent and even higher in less industrial, 
predominantly Catholic areas. The violence 
in Ulster already discourages investors, and 
the threat of harassment, as the sponsors 
must know, wall only add to deterrence. 

American businesses can help alleviate 
unemployment and discrimination by co- 
operating with British efforts. They can 
only make matters worse if pressured to 
withdraw. Mr. Cuomo should veto the New 
York biD and help to defeat a well-inten- 
tioned but mischievous campaign. 

— THE NEW YORK TIMES. 


For Humanitarian Aid 


Many aspects of foreign aid are contro- 
versial, but few Americans, if they stopped 
to think about it, would cut back on the 
humanitarian programs that the country 
has supported for decades. Money for 
health care, food assistance, child nutrition, 
family planning, education and refugee as- 
sistance, for example, is desperately needed 
in the Third World mid is widely viewed in 
the United States as having a direct impact 
on individuals and f amilies, rather on 
governments. Similarly, (he Peace Corps, 
UNICEF and other organizations dedicat- 
ed to direct service are popular because they 
are seen to provide the personal care to the 
world's poor that Americans want to give; 
as taxpayers and as private donors tea It is 
just this land of aid that is threatened in 
the budget battle going on now. 

Preadeat Reagan has submitted a re- 
quest for an international affaire budget Of 
$22.6 billion to cover foreign aid and other 
State Department functions. Of this, $13.4 
billion is for foreign aid, but it-is heavily 
weighted on the military and security assis- 


tance side. Countries with U.S. bases and 
those that need nuKtaiy assistance would 
get $52 billion. Israel and Egypt alone are 
to receive $5 J billion. Every other bilateral 
aid pr ogram and all the h»rniwiitari«i aid 
efforts then would have to split up $4.9 
billion. As things are going, it appears that 
after the Gramm-Rudman-Hollings 
squeeze — the budget-balancing bill is ex- 
pected to force a 20-percent cut in the 
overall international affaire budget — most 
of the security requests win remain un- 
touched and almost all the cuts win hit aid 
to poor countries and humanitarian assis- 
tance. Why should that be? 

Security obligations to allies must be sus- 
tained. But in an era of unprecedented 
budget restraint, must they be in c reased, as 
the request for Israel and Egypt was? It is 
painful and tngusi for cuts to fall dispro- 
portionately on programs that directly help 
individuals and families in need. There is no 
good justification for the cuts now contem- 
plated in these services. 

— THE WASHINGTON POST. 


Other Comment 


Flowers in an African Desert 

The ideological poim-scoring by the su- 
perpowers at the unprecedented UN debate 
of the African crisis has been no less disap- 
pointing for being entirely predictable. The 
Russians blamed (neo-jcolonialism, for 
which read the West; the Americans 
blamed “now-discredited orthodoxies," for 
which read Marxism. Neither thought the 
havoc caused by huge arms shipments from 
East and West worthy of mention as a 
factor in the present chaos. Also missing 
from their crabbed interventions were any 
specific promises of aid. The British and 
French contributions were no more sub- 
stantial. If was left to three minor powers, 
the Netherlands, Denmark and Canada, to 
take a practical step toward reducing the 
pressure on the suffering continent by eas- 


ing its debts to them. Three little flowers 
in a desert are better than none. 

— The Guardian (London). 

If it had not been for the deeply moving 
though slightly ironic, sight of the overfed 
West sweating off the pounds to help un- 
derfed Africa [in the Sport Aid events], the 
UN session would probably have passed 
unnoticed But throwing money at Africa 
wiD solve nothing. It will just be caught, by 
some particularly sticky fingers. What is 
needed is a thoughtful rescue plan, in which 
aid plays an important part, but not the 
only one. Above all, it needs to tackle Afri- 
ca's debt crisis. But the debt initiative 
launched last year by U.S. Treasury Secre- 
tary James Baker hardly touches Africa. 
Africa needs it own debt initiative — fast 

— The Observer (London). 
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OPMON 


A Dangerous Decision on SALT, and a Possible Way Out 


G ENEVA — President Reagan’s 
ann ouncement Tuesday that 
the United States will no longer be 
bound by the second Strategic Arms 
limi tation Treaty — * and would vio- 
late one of its central pro visions later 
this year if the Soviet Union failed to 
make “radical changes" in its behav- 
ior — may be judged by history as his 
most serious mistake. This d eci sion 
illustrates the Reagan administra- 
tion's ambivalence about arms con- 
trol and its deep confusion about 
U.S. strategic goals. 

The president is justified in con- 
demning Moscow's violations of ex- 
isting arms control agreements. But 
his proposed remedy would hurt the 
United States far more than it would 
hurt the Soviet Union and would 


By Albert Gore Jr. 

The wirier, a Democrat of Tennessee, is a member of the Senate Arms Control Observer Group. 

greatly increase the danger to both, missiles to comply with SALT-2 re- gic alliance with vjfindepa^ 
The Soviet Union now has four «*rit-rir> n c while the United States has partners. while Moscow s Warsaw 


i nfosiieq to comply with SALT-2 re- 
strictions, whfle the United Stales has 


“hot" production lines for • maVrng had to destroy fewer than 100. 
inia rmurnwniii i wiiwri e »nd Thud, the Soviet leadership docs 

nm i picHy expand the number of not need a political consensus to as- 
waiheads on its already deployed SS- sign top budget priority to its military 
18 heavy missile* The United States or to produce and deploy new weap- 
has on e “lukewarm” production line ons. As a self-governing people, 
and no real ability to quickly increase Americans do require such a cooseo- 


the number of warheads deployed. 

Second, if both countries continue 
to respect the treaty, Moscow win 


sns. Tins decision will itself make that 
already difficult process even more 
difficult. The new fiscal constraints 


have to dismantle destroy far of the balanced -budget law will fur- 
more launchczs than Washington will liter complicate die US. ability to 
in the next several years. Russia has engage in an accelerated arms race, 
already destroyed more 1,000 Fourth, America is part of a strato- 


Pact allies are subservient puppets. 
The abandonment of SALT-2 has al- 
ready meant new strains for the 
North Atlantic Treaty Organization. 

Fifth, the decision is based on what 
may be a tragic miscalculation Of the 
Soviet Union’s most likely response. 
Instead of making the “radical 
changes" that President Reagan has 
demanded of the Russians may 
well see the lifting of the S ALT-2 
limitations, coupled with an aggres- 
sive American effort to build missile 
defense systems, as a simple one- 


Could 'Star Wars’ Signal 
Decline of the Arms Race? 

By Jeremy J. Stone 

W ASHINGTON — The Strate- can keep the contest moving in a 
gic Defense Initiative; with ah strategically important way. 
its potential for accelerating the arms For the weaponeers, a failed SDI 

race; is also, paradoxically, a symp- would be a hard act to follow. After 
ton that the contest is petering out ah, more offense is no substitute for 
Which tendency prevails depends on defense in destabilizing the costing 
bow far the program gets. parity of force: Consequently, an SDi 

Tbe “star wars" approach was evi- system that is not deployed (for whal- 
dent in earlier arms races. More than ever reason) will have served mainly 
a quarter of a century ago, in an essay to expose the bankruptcy of subse- 
titled “Anns Race; Prerequisites and quent aims procurement that is of a 
Results," Snmnri p. Huntington of less revolutionary nature. 

Harvard described the Strategic De- Look closely at the advice implicit 
fense Initiative precisely: in the 1982 “High Frontier" report by 

“States may define absolute quali- the father of the SDL Lieutenant 
tative goals, such as the erection of an General Daniel Graham: 
impenetrable system of defeases “The only viable approach for a 
(Magrnot Line) or the possession of new administration to cope with 
an ‘ultimate’ or ‘absolute' weapon, growing mflhaxy imbalances was to 
which will render superfluous further implement a basic ehang p in U.S. 
mfliiaiy effort regardless of what oth- grand strategy and make a *tedmo- 
er states may do.” logical end nm on the Soviets.' ” 

Mr. Huntington also predicted the Put another way, the only way to 
Rea pm adminis trations underlying break out of an obvious parity of 
motivation, noting: forces — with each superpower ready 

“The formulation by a stale of its to lannchl 0,000 strategic weapons at 
armaments goal in absolute terms is the other — was to embark on a 
more likely to reflect the desire to Magmot Line in the sky. 
obscure from its rivals the true rela- This fantastic idea is growing more 
live superiority which it wishes to threadbare as tbe estimates cf casts 
achieve, or to obscure from itself the and potential Soviet coontermea- 
ueed to participate actively in the sures become more accurate A txfl- 
balandng process." Iion-dollar down payment on an on- 

Thus, m terms of arms races, the going contest is the c urren t estimate. 
Strategic Defense Initiative is a kind Ask yourself what will happen if. 
of escapist bus in ess-as- usual ap- as seems likriy, no future president — 
proach coupled with the urge to pur- and no future budget — can maintain 
sue superiority without calling for it tbe credfitiljty of this notion. In this 
and to avoid arms control accords case, parity of effective strategic 
(“the balancing process”). forces will finally, have to be accept- 

But why, in this day and age, might ed — with all the more persuasiye- 
SDI be a symptom erf the impending ness for tbe United States haring 
decline of the contest itself? tried the SDI approach. 

Because nothing less can reshape No doubt there win be additional 
the strategic balance. Nothing less things to discuss: mobile missiles. 




sea-based counterforce, anti-subma- 
rine warfare and all the rest For 
young analysts growing up in the 
middle of the contest, it would still 
qualify as an ongoing arms race; with 
new technologies always available for 
discussion. But after a failed SDI 
effort, most erf the world would, it 
seems likely, accord the coolest a 
certain benign neglect. A growing in- 
difference to matching the other side 
could be expected. And defense 
“scares" in such an environment 
would continue to dedine in political 
significance as they have done, after 
all, for tbe last 25 years. 

Of course, if tbe Anti-Ballistic Mis- 
sile Treaty is broken, as the Reagan- 
ilcs would tike, the contest will get a 
new impetus. Fears of a Soviet ddfen* 
shte system trill encourage US. of- 
fensive weaponeers, and rice versa. 

Accordingly, maintaining the 
ABM treaty is crucial With this trea- 
ty one can imagine entering the next 


case, parity erf effective strategic century in an atmosp here of arms 
forces will finally, have to be accept- race tranquillity. If, on the other 


ed — with all the more persuasive- 
ness for tbe United States haring 
tried the SDI approach. 

No doubt there win be additional 
things to discuss: mobile missiles. 


hand, die treaty is breached and both 
sides lurch into missil e defenses, then 
we can imagine, for this dynamic to 
work itsdf oat, perhaps two or three 
more decades being added to die ef- 


fective length of a virulent contesL 

Those in Washington who fear the 
Soviet Union max in a context of 
detente than in a context of hostility 
are working diligently to break this 
treaty as they now appear to have 
done with the SALT treaty. 

Mr. Huntington may have been 
right that a “sustained arms race is 
much more likely to have a peaceful 
ending than a bloody one:" Since this 
40-year contest is already much long- 
er than any of the dozen that he 
studied (the longest was the 26-year 
naval contest between England and 
France that started in 1840), tbe like- 
lihood of war in any given year may 
be low. Bui the longer the festering 
sore of the contest remains unhealed, 
the more years it has to enipL In any 
case, two or three unnecessary de- 
cades of arms race are on expensive 
proposition, even if the additional 
risks of war they provided were niL 

Will the arms race confirm the 
metaphor that it is always darkest 
before the dawn? Ibis is what is be- 
ing currently decided in Washington. 

7 he writer, director of the Federa- 
tion of American Scientists, contribut- 
ed this to the Los Angeles Times. 


Spain : Cramming 300 Years of Change Into a Decade 


M ADRID — The dimensions of 
the gamble taken by Spain in 
entering the European Community 
and NATO should not be underesti- 
mated Spaniards hare everything to 
gain, certainly, but the risks are con- 
siderable, This is a fragile economy, a 
society under tension because of the 
changes that hare flooded it since 
1975, tbe year Franco died 
Hie elections called for June 22 by 
frame Minister Felipe Gonzalez — to 
capitalize on his referendum victory 
in March on membership in the 
North Atlantic Treaty Organization 
— will take place with 22 percent of 
the labor fence unemployed and the 
nation mare vulnerable to the indus- 
trial competition of the developing 
countries >lwn any other of the ad- 
vanced industrial states. 

Mr. Gonzilez’s Socialists promised 
to create 800,000 new jobs when they 
campaigned for power in 1982. Since 
then, they hare presided over the net 
loss of almost exactly that number. 
The good news is that last year, for 
the first rime iji a the unem- 

ployment rate stopped rising; 50,000 
jobs were created 
There is an unaccustomed opti- 
mism in the latest assessment of the 


By William Pfaff 


speaks of “a dear turning point” 
reached in the mid-198Qs, polities 
that “hare started to bear their 
fruits,” and of “the country’s relative- 
ly strong growth potential" 

This assumes political and social 
stability, which the country’s elites 
are determined to fnamuwu. Sinc e 
Franco died there has been an unspo- 
ken alliance between left and right to 
solidify tbe place of democracy in the 


commentator, notes that the Com- 
munist leader Santiago CaniDo, who 
bitterly opposed Juan Carlos. during 
the 1970s as potentially another 
Franco, has shifted gears. Thanks to 
Juan Carlos, Mr. Carrillo now says, 
“the S pan«h monarchy may last a 
thousand years, if the country contin- 
ues to be democratic.” 

Politics, however, is not ad The 
pace of social change has been unset- 


Folitical, social and economic change have all 
come widi unsettling speed since Franco’s dectih. 


Spanish economy 
bon for Economic 
Development, pub 


the Oi ganiza - 
operation and 
ed in April It 


country. Spain today has the youn- 
gest government in the Western 
world, and tbe king and the opposi- 
tioa leaders are young as wed For all 
of them the past is wefi and truly past 

It has been an imposing arid suc- 
cessful achievement potitically. Juan 
Linz, a Yale Uuivasity sociologist, 
has spoken of how astomshing it was 
to set out to create a sew constitu- 
tional monarchy in Europe in these 
doting years of the 20th centmy. 

Franco conceived of doing it, and 
King Juan Carlos has made it weak 
— for which gratitude is due them 
both. Anton Sarasqueta, a Spanish 


ding . Spaniards’ assumptions about 
religion, family, human relations and 
resp on sibilities aC hare been chal- 
lenged in a few tumultuous years. A 
serious drag problem has developed, 
worsened tty a youth unemployment 
rate of nearly 50 percent 
Basque un rip" *"»*»*, Iris h na- 
tionalism, an anachronism left over 
from the romantic narimuil move- 
ments of tbe early 19th centmy, sus- 
tains a terrorist organization that all 
too regularly “executes" — in its vo- 
cabulary — an army officer, a police- 
man or a government official Crime 
levels have soared, in a country that 


As America Turns Inward, a Warning 

By Philip Geyelin 


W ASHINGTON — A genial encounter tbe other day 
with George McGovern, in good humor and looking 
fit, set me thinking back to the start of his 1972 presiden- 
tial candidacy in a convention hall in Miami At 3 AM. 
(prime time in Guam, it was noted). Mi. McGovern 
looked weary as be accepted the Democratic presidential 
nomination with a limp appeal: “Come home, America.” 
It was easy to write it off to the “Vietnam syndrome" or 
to joke that it had the ring of a man cm his kitchen stoop, 
calling his dog. And yet today, it has the ring of prophesy. 


calling his dog. And yet today, it has the ring of prophesy, gal) are NATO partner: 
A good case can be made that Mr. McGovern was playing involved. Subic Bay and C 
iratjort to a malaise erf tbe moment but to whm historical- said to be strategicaHy irr 
ly bias been a natural U S. inclination: to retrench abroad conduit for aid to the AJ 
undo- the pressure of domestic inpoatives. Salvador are critical for C 

. If you doubt the strength of this intimation, listen to issue Ronald Reagan wot 
President Reagan arguing for aid to the Nicaraguan Congressional leaders s 
“contras." He vows that the Republicans will “stand a aid and domestic welfare, 
lonely vigil to guard the gales of freedom" — alleast until only 2 percent of the lede 
the November congressional elections. Then, he says, the directly in support erf our 
electorate will have a choice between a “weak, isolationist _ State Department people 
America in a world held hostage by pro-Soviet tyrants security priorities. Any si 
and Third World despots, or a strong, secure America presence and influence h 
that accepts its destiny as leader of the free world.” Philippines almost instan 
Now that is Reagan being Reagan. Indeed, a recent bases. That throws the tea 
issue of the Heritage Foundation’s “National Security of risks and the reorderm 
Record” fmrfg the president finally standing up for the to the administration, 
sort of things he stood for when he ran far the office in It is not easy, for examp 

1980. What seems to escape the notice of the Heritage fulfill its “destiny as leaefe 
people is that Congress already brought the Reagan ship navy sailing aroum 

defense buildup to a grinding halt. refueling or refitting. Nor 

listen now to Secretary of State George Shultz, bend- capacity to influence eve 
mg his every effort to rescue tbe U.S. economic and ha need when huge major! 
military aid program, including critical funds to fortify vote .down an mn» sale 1 
'American embassies and consulates against terrorism, strategic planning in 
from “devastating" congressional cutbacks. “What is There is more than ot 
being perpetrated here is a tragedy far US- national home" — by conscious, a 
security," proclaims Mr. Shultz, warning of the prospect of a budgetary strategy t± 
of the United States “withdrawing from the world." that the money Is not tl 
The secretaiy is not kidding. And the problem is not Reagan. When you are 
new. U.S. presidents from Eisenhower on have never had Shultz's grim forebodings 
an easy time winning congressional support for foreign Washington! 


aid to the Third World; that land of aid pr og ram has 
never Had much of a constituency. But past presidents 
have not been caught up in a budget-balancing bind — 
with a foreign-aid program that offers almost no wriggle 
room. Of the ncariy $13 billion earmarked for the 10 
biggest reci p ie n t s , almost half goes to Israel and Egypt; 
Israel is politically untouchable and so, under the agree- 
ment accompanying the Camp David accords, is Egypt. 

Four of tbe top 10 (Turkey, Greece, Spain and Portu- 
gal) are NATO partners; strategic military bases are . 
involved. Subic Bay and Clark Field in the Philippines are 
said to be strategically irreplaceable: Pakistan is a crucial 
conduit for aid to the Afghan rebels. Honduras and H 
Salvador are critical for Central A merican policy. So the 
issue Ronald Reagan would pose to voters is not simple. 

Congressional leaders see it as a choice between foreign 
aid and domestic welfare. But Mr. Shultz points out tint 
only 2 percent of die federal budget goes to “ah activities 
directly in support of our foreign policy." The real issue. 
State Department people rightly argue, is a balancing erf 
security priorities. Any significant reduction of the U.S. 
presence and influence in countries like Turkey or the 
Philippines almost instantly raises the issue of militar y 
bases. Thm throws the really hard choice — the balancing 
of risks and the reordering of security priorities — batik 

to wi miniMn ih'^ fi 

It is not easy, for exanmle, to imagine bow America can 
fulfill its “destiny as leader of the free world” with a 600- 
ship navy sailing around with no place to park for 
refueling or refitting. Nar is money everything; The UjS. 
capacity to influence events in the Gulf is -hardly en- 


nnder Franco was one of the most 
secure in Europe. 

Hie international political role of 
Spain is another source of tension, 
that Spain belongs in the European 
Co mmunit y is widely agreed, al- 
though the troubles that adjustment 
to European competition will cause a 
great many Spaniards are still, per- 
haps, not folly appreciated. That 
Spain belongs in NATO — even 
without military integration — re- 
mains disputed, despite the absolute 
majority that said yes in March. 

There was a measure of resignation 
in that vote. It had to be dope as pan 
of the commitment Spaniards b»d 
already made to Europe: One out- 
Qomd, though, was a certain revival of 
tbe extreme left. Even before the 
vote, nearly three-quarters of tbe 
public overage 18 had expressed the 
(minion that there is “no value or 
ideal which can justify a war." 

Anti-Americanism is marked. 
Conservative forces look upon tbe 
United States as the enemy of “a 
Christian aid European culture.” Fe- 
lipe GonzAlez said last month riuu 
the belief exists in Spain that it is the- 
United States which supports totali- 
tarianisms in the world. Spain, be 
said, does not see itself threatened by 
the Soviet Union. 

The government opposes UR. po- 
licy in Central America and strongly 
backs the Contadora proposals tor 
Nicaragua. Spain's relations with tbe 
Arab world are so dose that when the 
United States prepared its attack an 
Libya in April ^ overflight of Spain 
was not even considered. 

Spain has seen the telescoping into 
little more than a decade of forces 
that took 300 years to change the rest 
of Europe: ft has dizzily traveled 
from dvu v 


word message: "Build!" — build of- 
fensive missiles and binkl than fast 
up But what about Soviet ooncxsnpli- 

ance? Does the United Slates not 
t independent have an obligation to hokJ the Rns- 
ow’s Warsaw sians accountable? They have delib- 
fieni puppets, erately impeded U.S. efforts to verify 
ALT-2 hasal- their compliance with SALT-2 by 
rains for the heavily encrypting, or encoding, in-' 
Or ganiza tion formation from missile tests. They, 
based on what have developed two new type* of mis- 
dilation of the riles instead of the one permitted by 
kdv response, the treaty. And they haw brazenly, 
the “radical violated the Anu- Ballistic Missile 
it Reagan has Treaty’s restrictions by buBding a. .. 

may new defensive radar at Krasnoyarsk,. \ 

’ the SALT-2 in central Siberia. 

ith an aggres- These violationsdearty demand an' 

> build missile active response. Luckily, there are. 

L ample one- alternatives to abandoning SALT-2_ 
Tbe United States can. for example., 
go forward with plans to deptay-a: 

new single-warhead mobile as. 

a “proportionate response" to its So-, . 
viet counterpart, the SS-2S. And the 
U.S. military can increase the num-: 
ber of “penetration aids" carried by 
missiles targeted in the vicinity of the- 
Krasnoyarsk radar to dimmate what- 
ever military advantage comes from, 
its inland location. 

Solutions for the data-encrypting. 
problem arc more difficult to find.' 
Nevertheless, the changes required of' 
the Russians in this area may not tun. 

mil to be “radical" and t meaningful , 

/ J f change could produce a very agmfi- 

Jf / cant result. Some people dose to. 

President Reagan are convinced that- 
an end to encrypting of missile teas ‘ 
would greatly improve his basic view, 
of Soviet motives. 

ns tv vofcny. America should consider what, \ 

changes in its behavior might can- 
idem contesL tribute to the kind of strategic oat- 
i who fear the come the administration says it. 
a context of wants. After all the United Stales 
xt of hostility has failed to ratify the last three trea-i - 
to break this ties signed with the Russians, And. 
pear to have Mr- Reagan has called into question, 
saty. the ABM treaty with what many be-' - ' 

, y have been Keve is a preposterous reinterprets- i 
arms race is tion of one of its important provi- 
de a peaceful sions governing new and exotic 1 - 7 
ie.” Since this defensive systems, 
ly much long- The president, wisely, has abut-. 
ozen that he doned the reckless rhetoric of his first 
s the 26-year two y cars in office, but scoots, - : 
England and doubts remain about bis baric goriin 
§401 the like- relations with Moscow. What he - 
ren year may must clarify, in his own mind and in. - 
the festering policy, is whether or not he really 1 - 
ins unhealed, wants to establish a working reUtioo- 
enrpt i n any ship with the Russians that ntiievas - - 
lecessar y de- the enormous pressure the two rides 1 - 
an expensive ore now placing on each other. Does , s 
ie additional he ardorelw turf want stability in the, 
ed were niL nuclear relationship with Moscow? 
confirm the Some of the president's top advia- 
rays darkest ers seem genuinely to bdieve that the. 
s what is be- baric character and motivation of lie 
Washington. Soviet regime make it imposribk to' 

work out a useful modus vivendLIn. ■*: 
f the Fed era- this view, America can emerge fine z 
to, contribut- and secure from competition with the : 
s Times. Russians only if their system is some-* •: 

how transformed by external and in— s. 
tonal stresses. From this perspective^. *.■ 
j arms control — with its promise 1 4 \ 
diminished competition and risk — 
'***-**-' only eases pressures on the Soria 1 

, Union and is therefore undesirable. f 

of the most According to this view, America’s ' 
tacit, though unstated goal must be to 
. °* re-establish some form of strategic 
e of tension, superiority, ft happens to be pohti- 
lK JSS pCa f 1 unfeasible to accomplish this by 

a 8re e “» “■* beating the Russians in an offensive 
l adjustment ^ race. So banflinera now seek to 
j will .cause a achieved through another means— a 
P°” version of the Strategic Defense Ini- 
omed. That tiative quite different from what the 
IU even president originally proposed. 

The president still speaks of the 
the&bgdme SDI as a comprehensive dritoc that 
i March. \^rqrfaaU^dq)eQd«iee<mdas- 

/ resignation sical deterrence — the threat ofretali- 
- If 8 ? 81 } at * on a fftinst a Soviet attack But 
■amards had many in his administration define £ 
ie. One outr SDI as a limited defense of U.S. retal- ▼ 
son revival of iatory missiles that will enhance ratb- 
ti“ er than replace deterrence. While the 
<CTS 2 , l president still envisions a “cost-effeo- 
xpressed the live and invulnerable” defensive syv 
no value or tan to be deployed jointly in the 
war. United States ana the Soviet Union, 

is marked, his defease secretary is designing a 
* U P°° system to be deployed as rapidly as 
oe ™y ™ a possible without regard to cost effec- 
^bire. Fe- thvness or to Soviet cooperation, 
month that This confusion must bedeared up. 
that it is the' The next few months will be a critical 
ports totali- period — particularly dangerous but 


early December of a second summit 
meeting and the scheduled reconsid- 
eration of SALT-2 makes it impera- 
tive for the superpow e rs to reassess 
their goals and practices. 

A plausible agreement would in- 
clude an American derision not to 
undercut SALT-2; a Soviet decision 
to reduce its encrypting; an agree- 
ment on a genuine and fair 50-per- 
cent reduction in strategic offensive 
forces; a moratorium, of a decade or 


- 11 navB * ea more, on actual deployment of strate- 

war and absolutism and a gic defenses; and an agreement to 
istnal economy into the redefine with ereater precisian scene 
modem wodd, with all of tts anbjgn- inmortant tB^S^Steeary. 

Such an agreement may be accessi- 
oeen toe travel^ and me trip is not We and acceptable to both countries 
over. There are pams still to come. if the proper derisions are ^ be- 
Intematiorusl Herald Tribune. . tween now «nH December. 

O Los Angeles Times Syndicate. The New York Tones. 


IN OUR PAGES, 75 AND 50 YEARS AGO 
19X1: Hopes for Mexico 1936: Revolt in N icaragua 

NEW YORK — Following the de- NEW YORK— Messages from Ma- 


vote.down an arms sale to a country as central to UjS. 
strategic planning in that region as Saudi Arabia. 

Than is more than one way for America to “come 
borne" — by conscious, careful design, or by tbe collapse 
of a budgetary strategy that refuses to take into account 
that tbe money is not there to pay for Reagan being . 
Reagan. When you are confronting tire reamks, Mr, 
Shultz's grim forebodings do not look far-fetched. 

Washington Past Writers Group. 


pasture of President Porfirio Diaz, 
the hope is universal that peace in 
Mexico win prove permanent The 
New York Times says: “Mexico has 
had quite enoug h of fi guring. Peace 
will be a blessing for her, and will 
relieve her friends in tbe United 
States of some anxieties. It wiB.be the 
hope that tbe government she estab- 
lishes will be wise and stable.” The 
Galveston News remarks: “Hie iwn 
who shall redeem Mexico and mair»» 
conditions there better for the com- 
mon people have their work all laid 
ont for mem. ft is a task fit for big 
men. Maybe FraariseoMadero is the 
man to undertake to Possibly it win 


imno Diaz, nagua, Nicaragua, state' that revolt- 
al peace in mg detachments of (he National 
ranent The Guard attacked President Juan Satis-: 
Mexico has' ta Sacasa in his palace [an May 31} 
iting. Peace but were routed after a two-hour ma- 
sr, and will chine gun battle. During the fighting 
tbe United several bullets hit the uiS> Legation, 
twill be the Former President Josfc Maria Moo- 
t she estab- cada is reported to be ft syaring the 
mbit" The revolt. The city is panic-stricken and 
: ihc men there has been a general, exodus. 
5 and make Fighting is also reported from Leon* 
or the com- where rebels under General Anasta- 
flodc all laid sio Somoza are understood to be at- 
f ^8 tacking the El Fortin fortress. So- 
adwoisthe maza is supported by a thousand 
ably it win National Guardsmen. Sacasa is hcJd- 


require efforts of stronger men than ingout at the Presidential palace,- but 

tnft rtrefctrif -mm iifi/inietc : : 


E”*" 1 Zf^lutwnists.” Tb c Somoza is controlling a 
Omaha iBee adds: Mexico wffl have throughout the cxwntry: 
bra problems to meet through leaders the diplomatic coroa \ 
who are largdy inexperienced.” - General Somoza to haft 


is controlling a greater-area 
»U the country. Members of. 
lomatic coroa appealed, to 
Somoza- to me fighting- ’ 
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The Court Should Protect 
Even This Backyard Grass 


By George F, Will 

W ASHINGTON — The Supreme 
Court, ever-preoccupied with 
fta4MptnnI matters, has come to the 
ooocfcmon that a man's home is his 
ttfttebut his backyard is just (he castle s 
’‘cartflxgc" aod craft# a lot less privacy. 

SO a Mr. Ciradlo, California home-own- 
er tod minraana grower, has lost his 
oat and will go lo a dungeon beneath a 
cattle moat, or wherever they send such 


p<mle in California, 
The qui 


question was: Was the Fourth 
Amendment protection against unrea- 
jcoftbk searches violated from an alti- 
tude of 1,000 feet (305 meters)? In the 
Supreme Court, the home of dose calls, 
reasonable people often differ about the 
gleaning of “reasonable.' 1 

The meaning of "cartilage 1 * is dear. It 
it the area immediately surrounding a 
home, an area where expectations of 

privacy axe heightened. 

In 1981. the Santa Barbara police re- 
ceived an anonymous tip that the grass 
in Mr. Ciraolo’s backyard was the wrong 
sort. The police wanted a view of Mr. 
Grade's crop. Imagine their frustration 
when they found the backyard — sorry, 
the curtilage — enclosed by a six-foot 
outer and 1 0-foot inner fence. 

They could not get a search warrant 
on the basis of an anonymous tip, but 
they could get an airplane. They flew 
over Mr. Ciraolo’s curtilage arid got 
enough — a dear view of the marijuana 
— lo get a warrant Mr. Ciraolo was 
arrested and contacted. 

In the Supreme Court, he argued that 
his Fourth Amendment right of privacy 
was violated by the surveillance from an 
airplane. He lost He should have woo. 
Quef Justice Burger, speaking for Jus- 
dees White, Rjeanquist. Stevens and 
O'Connor, raised sophistry to a new 
bright — about 1,000 feet. 

Mr. CSraoto argued that the officers 
would have required a warrant to see 
from the ground what they saw from the 
air. If they had, without a warrant, used 
a ladder to peer over his fence, they 
would have had the ladder knocked out 
from under them, so to speak. 

But Mr. Burger's majority made much 
of this flimsy fact: A ary member of the 
public flying in the airspace above Mr. 
Ctralao's house could have glanced 
derwn ami seen what the police saw. Mr. 
Burger also said a lOdbof fence would 
not shield a marijuana crop from a po- 
liceman perched atop a truck or double- 
dock bus, A curtilage is not ex clude d 
bom afl police observation. Policemen 
peed not “shield their eyes when passing 
by a home on pubSc thoroughfares." 

In other words; suppose the police 
had passed on abig bos. Suppose all you 
like. This did not happen. 

Hearing Mr. Bulger's thought, the 
four justices who disagreed must have 
been templed to make a noise like a 
truckload of coal sliding down a tin 
chute. But such is the mutual esteem m 
t 


which the justices bold each other, or 
pretend to, that Justice Powell probably 
just rolled his eyes heavenward. In fads 
dissent (joined by Mr. Brennan, _Mx. 
Marshall and Mr. Bladunun), he s*iH- 

The crucial point about a search is not 
the physics) position of the police The 
crucial matter is whether the police ac- 
tion violated an expectation of privacy 
that was reasonable and constitutionally 
protected. Obviously the Constitution 
does not disable policemen from observ- 
ing what any member of the public 
could see. However, the officers m this 
case were not just ambling observantly. 
They were swooping over a house is a 
plane obtained for that purpose. It is 
unconvincing to compare the threat to 
privacy from police swooping over a 
targeted house and the potential loss of 
privacy from an idle glance of a passen- 
ger in a commercial airliner. 

No one disputed that Mr. Ciraolo’s 
crop was marijuana. He deserves a spdl 
m that dungeon beneath that moat. But 
there should be a durance vile for jus- 
tices who use an argument as weak as 
the one the majority used. 

Washington Post Writers Group. 



'Technology?! Shoot , we’ve got all the technology we’ve ever needed? 


I Suppose I Must Have Died, 
Since the Computer Said So 


By Forman Brown 

I OS ANGELES — I first became 
' aware of my death last May when 
my checks began to bounce. Never hav- 
ing experienced bouncing checks before, 
and knowing that I bad a respectable 
balance at the bank, 1 was shocked and 
angry. When 2 examined the returned 
checks and found, stamped over my sig- 
nature on cadi of them, “Deceased,” I 
was mystified. Then, when one of the 


MEANWHILE 


recipients of my checks, a utility compa- 
ny, demanded that 1 appear in person, 
cash in band pins SJO for their trouble — 
their trouble! — I was shocked, angry 
and mystified. I wondered how they 
expected us deceased to acquiesce. 

I visited the bank, which had, I 
thought, been my friendly protector for 
20 years or so. The young lady to whom 
I was assigned assured me that nothing 
like this had ever happened before, so it 
couldn't have happened now. But it had 
happened, and obviously the fault was 
not mine, since there I was, sitting be- 
fore her, alive and, naturally, kidring. 

The young lady was apologetic but 


LETTERS TO THE EDITOR 


U.S. Envoy to Vatican 

The resignation of William Wilson as 
ambassador to the Holy See provides the 
United States with an opportunity to 
name a non-Catholic to uus important 
diplomatic post. This step is essential far 
both domestic and foreign policy rea- 
sons. It would undercut false accusa- 
tions that Catholics meddle in domestic 
affairs through the Vatican and would 
emphasize the true nature of our diplo- 
matic relationship with the Holy See. 

We do not deal officially with the 
Vatican for religious reasons but rather 
in recognition of the church's contacts, 
moral influence and political power in 
the world. These reasons impel scores of 
non-Catholic countries to maintain am- 
bassadors to the Vatican. 

Countries like Britain, Finland and 
D enmark in principle do not name 
CaiboGcs as ambassadors to the Vati- 
can. They are keenly aware of the wis- 
dom of this policy in their predominant- 
ly Protestant countries. For the United 
States to follow such a policy would, I 
am certain, weaken the attacks of groups 
that oppose relations with the Vatican 
— usually on unfounded grounds. 

ROBERT F. HUNG. 

Deputy U.S. Representative 
to the Vatican, 1970-1975. 

Porto, Portugal 

ILK. Most Help Palestinians 

It would have been more fitting for 
Mrs. Thatcher to use the occasion of the 


first visit of a British prime to 

Israel to announce in Jerusalem that 
Britain, in recognition of its role in the 
dispersion and forced exile of the Pales- 
tinian Arabs, would grant temporary 
British passports and residence permits 
to all those Palestinians. 

In addition Her Mqesty*s govern- 
ment should underwrite the Palestin- 
ians’ need for housing, dotting and 
health care, and pay Pales tinian exiles 
the value of the use of their bouses, lands 
and property since 1948 until 
including compound interest, 
should continue to make annual 
menu to the Palestinians ntitil ai 
acceptable settlement is readied be- 
tween Palestinians and I sraelis 

Britain’s liability and responsibility 
for the pain and suffering of Palestin- 
ians is wdl established and historically 
documented. Present Palestinian leader- 
ship can use Germany’s compensation 
payments to Israel as a precedent. 

DR. SAMI JADALLAH. 

Geneva. 

Customs Fee in Reverse 

You reported on May 12 that “begin- 
ning July 7, the US. Customs Service 
will charge $5 per person for inspecting 
the luggage of travelers entering the 
United States.” In the course of my life I 
have heard many travelers speak of cus- 
toms officers is various parts of the 
world accepting the equivalent of $5 for 
rutf inspecting their luggage, but the 


mind boggles at this one. Is it to be 
understood that one can economize S5 
by refusing to allow inspection? 

PETER HESENGE. 

Marrakech, Morocco. 

Farmers With Blinders 

I read “Oklahoma: Dusty Rigs and 
Fading Fortunes” (Insights, May 16) 
frith interest. What perplexes me is that 
with such enormous gross incomes, the 
fanners do not diversify their activities 
to ensure survival in bad times. It seems 
that all the money is reinvested with 
additional credit from the banks. This is 
sot reasonable economics but merely 
the behavior of gamblers. 

JUERGROTH. 

Ziefen, Switzerland. 

Growling at Mexico 

Regarding the opinion column “f/.S.- 
Mexieo Blomjp: Time for Plain Talk n 
(May 24-25) by Philip Geyelin: 

On the charges of Mexican govern- 
ment complicity in the supply of drugs 
to the United States, I would be willing 
to bet that as many and as powerful U.S. 
as Mexican police and government offi- 
cials have been bought with drug money. 
But the war on drug abuse is not being 
lost because of the venality of such peo- 
ple. It is bang lost because society does 
not disapprove of drug use sufficiently 
to punish users. 

There is no moral difference between 


the mar| who purchases drugs illegally 
for recreational use, arid the man who 
sells them to him. Indeed, if a distinction 
is to be made, it should favor the seller, 
who at least is doing real work — distri- 
bution and sale — that he may need to 
do in order to support imwHf and his 
family. The user, at least of soft 
(which comprise the overwhelming 1 
of the trade) breaks the law just for fun. 

Either the United States s hou ld ac- 
cept the large-scale recreational use of 
soft drugs or it should impose a deter- 
rent penalty on users. It's useless to 
growl at our neighbors for not doing 
what we won’t do ourselves. 

D ALLIS RAD AMAKER. 

Haarlem, The Netherlands. 

UN's Mission Jeopardized 

It is not rally the United Nations itself 
and its much-criticized Secretariat in 
New York that an affected by the UN’s 
financial crisis. The specialized agencies 
are also feeling the pinch. These agen- 
cies, among them the World Health Or- 

S nization, the Food and Agriculture 
rganization and the International 
Tdecommumcations Union have, re- 
spectively, eradicated smallpox, led ef- 
forts to conserve the world’s forests and 
guided the development of telecom- 
munications networks. 

A list of the achievements of these and 
the 15 other specialized agencies and 
programs would fill pages. Is it really the 
intent of the UJS. politicians, citing pub- 


lic pressure to reduce the “bloated bu- 
reaucracy” of the UN Secretariat, to 
hamper the efforts of the other UN 
agencies and offices as wdl? 

Much attention has been focused on 
the so-called weakness of the UN sys- 
tem. Yet, much as been achieved and’ at 
very little cost when one compares the 
resources that are used daily to build 
weapons and fund armies. 

Despite reports of “ un consdon able 
salaries and benefits,” the United Na- 
tions is unable to recruit sufficient num- 
bers of nationals from the United Slates, 
Japan and (be Federal Republic of Ger- 
many to satisfy geographical distribu- 
tion quotas — because United Nations 
salaries and benefits cannot compare 
with what these countries offer their 
nationals serving their government 
abroad or working for the private sector. 

Criticism of the UN staff has became 
increasingly violent, directed against the 
staffs integrity, efficiency, conditions of 
employment and, in the final analysis, 
against the very existence of the interna- 
tional rivfl service. 

If the member states, in their efforts 
to voice their political dissatisfaction 
with the United Nations, continue to 
target the staff, there will ramie a time 
when the United Nations wfll no longer 
possess the tool it needs most to cany 
ran its mission — a competent, indepen- 
dent, international civil service. 

MARJORY DAM, President 
Federation erf International 
Civil Servants* Associations, Geneva. 


had not the foggiest notion of what was 
to be done. I suggested that she call on a 
higher authority, and with evident relief 
she directed me to Window 1, where I 
could speak with Mohammed. Moham- 
med? “Good Lord,” I thought, “they 
have not only killed me, they are sending 
me to the wrong heaven." ’ 

However, I obliged, and sure enough, 
after some delay, Mohammed, banker 
personified, appeared at the window. I 
repeated my slory, and his reaction was 
much like that of the young lady. He 
could not account for such a “mistake.” 
a word I felt to be singularly inept for 
what his institution had done to me. He 
ventured that the fault must lie with the 
computer and assured me that 1 would 
be restored to the land of the living. 

I went home to rewrite the checks and 
a dozen explanations, including one to a 
friend in Michigan who had returned his 
check to the bank with a gratifying letter 
of condolence to my “estate.” 

1 assumed now that 1 was alive until 
my Jane bank statement arrived and I 
found that there was no record of my 
Social Security payment, which for years 
h3d been automatically credited to my 
account on the third of each month. 

Mohammed and I met again, and it 
now appeared that whatever had killed 
me in the bank’s computers had spread 
to those of the Social Security system. 

I was advised to visit the local office 
of Social Security, to prove that 1 was 
alive. Since this confusion was between 
the bank and Social Security, I fell that a 
visitation by Mohammed rather than by 
me was in order. Still, I went. 

After a long wart in line I was con- 
fronted by a woman who was not apolo- 
getic. just certain that there was abso- 
lutely nothing amiss in her records. 

When my July statement still showed 
no payment, I went off once again to the 
Social Security office. This time 1 en- 
countered a true gentleman. He wrote 
out in detail my sad story and assured 
me to be patient and all would be welL 
Home I went, hoping that the worst 
was over. The bank agreed (what else 
could they doT) to credit my account 
each month with the amount of money 
due me from Social Security until such 
time as that agency admitted that 1 was 
alive and renewed my payments. 

Thai happened seven months later, in 
December. All was welL 
Or so I thought- Last month I had a 
call from my doctor’s secretary. It ap- 
peared that Medicare had refused to 
accept his bill because the date of ser- 
vices rendered me was six months later 
than the date of my decease. So now I 
am lost in one more computer system. 

If I were 20, this ado might, be merely 
irritating, with sty death possible but 
remote. At 85 h can ratty seem probable, 
and much too near. Ah well, at least 
after 20 years, they know me at the batik. 

Los Ange/cs Times Syndicate. 
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HIS SUMMER 
LEARN PARIS 

at The American College in Paris 


Paris Through 
its Architecture 
A course on Fans that interweaves 
an investigation of the growth 
patterns of the city from Roman 
omn to the present with a history 
of Parisian architecture. Major 
monuments, pivotal points of urban 
design ami domestic architecture, 
will he studied on site after 
preparation in class. Students are 
expected to matter the general 
vocabulary of architecture, of urban 
planning and of French architecture 
m particular. 


The Contemporary 
Art Scene in Paris 
The differences and similarities 
between French artists and their 
American counterparts will be studied 
by visiting Paris galleries, museums, 
and artists' ateliers. The current 
movements (and techniques) in 
painting, print-making, photography 
and sculpture will be discussed with 
contemporary French artists who live 
and work in Pans. The course will take 
a look at the history and philosophy 
of the Centre Georges Pompidou 
and compare the approaches of 
different Paris galleries and museums. 


Drawing in Paris 

Intended for either the beginning or 
advanced student, drawing projects 
will have a particular relationship to 
the Paris milieu on both a grand and 
intimate scale. Design elements such 
as line, value, form and texrure will 
be stressed with an introduction to 
fundamental linear perspective to 
assist in pictorial composition. With 
advanced students a general 
emphasis will be placed on stylised 
drawings. On-sice drawing and visits 
to selected museums and galleries 
are included. 


Three of the Summer Session courses at The 
American College in Paris that will change the 
way you see Paris, the way you think Paris. 

Three mind-stretchers The American College 
in Paris has planned especially for you: 
the College-aged Student or adult who wants 
a. summer challenge that colors a lifetime. 

The American College in Paris is English - 
speaking and multi -cultural- We re in Paris, but 
wc teach more than Paris. 


Take a look at our Summer Session catalog: 
Computer Science, Economics, Business Admin- 
istration, English, Fine Arts, Social Sciences, 
French Language and Literature, Art History* 
Mathematics. 

And a travel program to tempt you away from 
Paris and into the French countryside. 

• no knowledge of French necessary 

• no college degree required 

• no age limit 


JUNE 23 -JULY 31 


I 




PImsc ml me more information on The American College in Paris Summer Session 


w(, •it**"’ 



Name- . 

Address 


i City — 


Country. 


Mail to: Director of Summer Session The American College in Paris 
51 Avenue Bosquet, 7500< Pans, France 
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Sikhs Remain Ang ry Over Raid on Shrine 5 Sikhs Held 

O * T -mr . 1 

By Steven R. Weisman lenee as the anniversary approach- “Those who are at the helm of party after the poDa: raid and 1TL lYlOTUT&JAl 

J •»_ w. i ~ ^ oFFawo oViaiiM ctn/Ki thp hlitfnn? and mTW fAr hh fwaanatwvi S 


By Steven R. Weisman lenee as the anniversary approach- “Those who are at the hel m of 
New York Tima Str*i„ es. affairs should study the history and 

NEW DELHI — A month after The 1984 assault, ordered by character of Sikhs," said Prakasfi 

paramilitary policemen q'ected 300 Prime Minister Indira Gandhi, in- Singh Badal, a former Pni^abchie! 
Sikh extremists from the Golden furiated most Sikhs, including minister and a severe ent x of Mr . 
Temple at Amritsar the main- those unsympathetic to armed ex- Barnala. He said that the ectrem- 
stream Sikh leaders of Punjab re- tremists in the temple complex, ists “cannot be won over by do- 
main angry and divided over the Mrs. Gandhi was later assassinated lenee but by love and affection, 
raid. by two Sikh security guards. ^ Mr. Batnala ordered the ejection 

In addition, the continuing wave The events of the past f ew we eks ^ ^ extremists one day after they 
of killings of Hindus by Sikh ex- have made the situation namnis- proclaimed an independent Sikh 
tremists in Punjab have led small cent of the troubles m 1984. nation to be called Khalistan. 

□umbers of Hindus to flee the “Circumstances beyond every- ■. fh _ 

piedommate. rjnj] „ TAMnArf Wamala to act. But after be did, the 

. Officials and politicians involved ^ headpriesS apparently teder 

m trying to end the w-tnrian vio- Chandigarh, the state s largest w. 

ayteasrtar* £“C& J 
sssssstitst zas—* 1 gJgapszz 

police to leave. Mr. Barnala, a moderate Sikh. Sikh temples. 

Paramilitary forces were pulled said last week that he had no inten- For one week, newspapers pub- 
back Saturday from the area imme- don of b rin g in g in the army. In- listed pictures each day of Mr. Bar- 
diaiely around the Golden Temple, stead, he and the New Delhi gov- nala visiting temples Puqab 3nd 
but they continued to stand guard eminent are working to improve New Delhi to dust shoes, an act of 
in several buildings m the huge police effectiveness. extreme debasement in Indian tra- 

temple complex. He also has come under attack in dmon. 

The march is timed for the asm- his own camp for agreeing to the A more serious problem Mr. 
versary of the 1984 army assault on police raid on April 30, in which Barnala. faces is the b at te ring of Ins 
the temple, the Silrh religion's holi- one person was lolled. Mr. Bama- political base as chief minister. Led 
est shrine, in which hundreds of la’s critics say he committed a sac- by Mr. Badal and other prominent 
people were lolled. Many experts rikge comparable to the army raid politicians, a group of dissidents 
say they expect an increase in vio- ordered by Mrs. Gandhi. broke away from Mr. Bamak’s 


The 1984 assault, ordered by character of Sikhs," said Prakash 
Prime Minister Indira Gandhi, in- Singh Badal, a former Punjab chief 
furiated most Sikhs, including and a severe critic of Mr. 

those uns ympathetic to armed ex- Barnala. He said that the extrem- 
tremists m die temple complex, ists “cannot be won over by vio- 
Mrs. Gandhi was later assassinated lenee but by love and affection." 
by two Sikh security guards. Mr. Barnala ordered the qection 

The events of the past f ew we eks thp extremists one day after they 

have made the situation reminis- proclaimed an Skh 

cent of the troubles in 1984. nation to be called Khalistan. 


“Circumstances beyond every- 
one’s control seem to be pushing 
Punjab inexorably to the precipice 


Golden Temple als6 called on Mr. weeks it would transfer exclusive rress reports, quoting ponce 
tL TrSSfS Barnala toact. But after be did, the contiolof the chy of Chandigarh to sources, said the group had 
head priests, apparently under Punjab, fnffiffing its pledge to the planned to blow to an Air-Imfia 
Chandigarh, the states largest stat^Tbe Asswted Press report- jnmbojet on a flight Saturday from 


“Those who are at the helm of party after the police raid and J [#I» 

fain should study the history and called for his resignation. * 

laracter of Sikhs," said Prakash As a result, the hard core of Mr. TTfl . . T> I 
ugh Badal, a former Punjab chief Bamala’s followers now are only a g/Q f|f)TWj? 

jnistcr and a severe critic of Mr. minority in the state assembly. But 

amala. He said that the extrem- bis government is in no danger of -w- gg j 

is “cannot be won over by vio- falfing because Prime Minister Ra- Ipf llPDOTTPfl 
ace but by love and affection.” jiv Gandhi has ordered the Con- ** 

Mr. Barnala ordered the qection gress Party (I) to back him in any 

1 fhf nny Hay after tlvy major Votes. The Xjsooanrf Pros 

odaimed an independent Skh ■ Control of Chandigarh MONTREAL — Five Sikhs 

ition to be called Khalistan. The Indian government an- have been anested and charged 

The five priests of tbs nonneed Saturday that in three plotting a bombing snack. 
olden Temple also called on Mr. weeks it would transfer etdnsve ° TCSS reports, quoting police 


Australian Alleges 
U.S. Plea on Barbie 


The Associated Pros 

MONTREAL — Five Sikhs 
have been arrested and charged 


newspaper. It suggested that the 
chief minister, Surjit Singh Bar- 
nala, call out the army to cope with 
the violence. 

Mr. Barnala, a moderate Sikh, 
said last week that he had no inten- 


pressure themselves, ordered Mr. 
Barnala to perform penance for a 
week by cleaning the shoes re- 
moved by worshipers at various 
Sikh temples. 

For one week, newspapers pub- 


ed from New Delhi. 

Chandigarh, straddling the bor- 


New York to New DdhL 
“It appears that rt has to do with 


der between Sikh-dominated Pan- a plane,” Crown Prosecutor Pierre 
jab and the Hindu-dominated state Gartm said after the five were ar- 
of Haryana, currently serves as signed Saturday. He refused to 


tion of bringing in the army, fit- lished pictures each day of Mr. Bar- 
stead. he and the New Delhi gov- nala visiting temples in Punjab and 
eminent are working to improve New Delhi to dust shoes, an act of 


capital for both. 
A government 


statement said 


police effectiveness. 


e x t r eme debasement in Indian tra- 


He also has come under attack in dition. 
his own camp for agreeing to the A more serious problem Mr. 


control of the dty, 155 miles (25Q occurred in the period April 4 to 
kilometers) northwest of New Del- Friday, bat pro vided no farth er de- 
hi, would go exclusively to Punjab dnring the am argument, 
on June 21. The Toronto Globe and Mail 


the temple, the Sikh religion’s holi- 
est shrine , in which hundreds of 
people were lolled. Many experts 
say they expect an increase in vio- 


paiiuuaittwo a uic uaiw.nn^yt ua _ | 

political base as chief minister- Led ^ ATPY^ 

by Mr. Badal and other prominent J- ■ k Ij r \ X X • 

politicians, a group of dissidents T _ _ . _ 

broke away room Mr. Barnala’s (jA AppBCUS 

~ 1 (Continued from Page 1) 


The Dorchester. 

The epitome of British tradition, 
service and hospitality. 


of U.S. concern about terrorism Royal Canadian Mounted Police 
and tibe stepped up her efforts after superintendent in Ottawa. 

Britan allowed UX planes based la New Delhi, the United News 

in Britain to be used m the bomb- of India press service quoted offi- 
ing raid on Libya on April 15. dal reports as saying that 
In a personal message, Mr. Rea- had been tipped off Thursday that 
gan urged the Senate not to offend ajrt flying to New Delhi was to be 
the British prime minister, who was attacked Saturday 

H* P*s service said the five 
kbyan ^ suspects were beSeved to be mem- 

admnnstrauon has defended the ^ ^ BaJjb ^ 

raids k necessary reialnmon for organization, a radical under- 
Colond Moamer QadhafTs sup- gSS^rom^in CaaS. 
port far terrorism. M 

Mr. Reagan said: “Any iqection * John F - tooedy Inter- 


Reuun 

CANBERRA. Australia — The 
United States asked Australia in 
1952 to consider resettling Klaus 
Barbie, the former Gestapo chief in 
the French city of Lyon, and Can- 
berra agreed to consider the re- 
quest, according to on opposition 
politician. 

Peter Baumq leader of the Liber- 
al Party in the Senate, also told the 
upper bouse Thursday that he had 
obtained documents showing that 
Britain asked Australia in 1948 to 
“go easy" on Nazi war criminals. 

He said he had obtained the doc- 
uments under Australia’s Freedom 
of Information Act. 

Mr. Barbie, who headed the Ge- 
stapo in Lyon from 1942 to 1944. is 
in prison m France awaiting trial 
for war crimes. He was cradled 

., : . - , from Bolivia and brought to France 

Man YCSet « February 1983. 

s&EsSistt AtrjrsSLS: 

ISRAEL: MSftfftWE 

"^aajgagS: Official Replaced ^^SSL^SSSt 

(Contfamed from Page 1) Kgencc file, 

to make public comments on the Mr. Barbie was not named in the 
Shis Bet affair. Ictttx. but it was found in his file, 


elaborate. 

The prosecution the crimes 


The Toronto Globe and Mail 
quoted police sources as saying the — ■ ■ ■ 
charges were in connection with a rnn A T^T 
alI ^ cd . Plot by a group of Sflch |^K A Kl ,! 
extremists to Mow up an Ah-Lodia 


treal area, said John the 


hgencefile. 

Mr. Barbie was not named in the 
letter, but it was found in his file, 


bie to settle there was not reflected 
in the documents. J 

Mr. Baunoe presented die docu. 
meats during a debate in which he 
called for an inquiry into the entry 
of alleged Nazi wuentumkaod ^ 
collaborators into Australia duiu» 
the postwar surge in innap w^ 
froan Europe. t 

He said that BritabV kntr to >j 

Australia said tiTO no I 

fresh trials should P 

31 August 1948." ‘ 

The Setter said the pbKcy wouUjf 
affect war criminal who had not * 
been captured and who Bright come 

into the custody of Bikak or other ! 

Commonwealth countries, 

“It is outrageous," Mr, Brio* • 
said, “that (he British gowajuaou 
should have sou^tt to inmose-oa 
Commonwealth cx»ntiics m 1^48 > 
that they should coase any ptmnh - 
or prosecution of warcrinSnah.*' 

Mr. Bourne said AmuSa bid - 
admitted some Nazi ty natttea a - 
into the country in thccariy 195Qt. = 
He described a member of tmown - 
party who was bom in YugOslsvia, . 
Lyenko Urbandnch, as a collabo- 
rator. 

Similar accusations have - 
made in the past against Me Ifr. 
bandiich and his party brancaa^ 1 ' 
Sydney. He has consistent^ deged*'; 
the allegations. - « 


W 


The prime minister and several Mr. Baume said. Australia's deci- Sydney. He has c ons i st e nt ly dqpd 
other ministers were known to fa- non on whether to allow Mr. Bar- the allegations. - . * 

vornot turning the case over to the ■ — — — • — — „ 

national priBce but instead pving it a xr ■ ’* 

HIGHWAY: A Link of 2 Worhk 

borings and keep the testimony - i 

secret. (Continned from Page 1) 

Ifiider a judicial inquiry, Mr. ties: porcelain, tea and silk out- 
Shalom and Ins aides would not bound from China and dried fruits, 
have to be suspended, as they blankets herbal medicines in- 
would m a police inquiry. bound from Pakistan. UM-'f&fi&fi 1 

Mr. Feres has rqected calls to 


British Prime Minister Margaret Yo ^, and Aff-Indraoffioals to ^ two 

Thatcher, one European leader wro m* fiJ s eminty alert, a Port neighboring irionTtbc Soviet 

who at great political risk stood *£W**E~ ST S^flndia. As it chmbs to 


fc .SOVKTUNlOM . j 




who at great political risk stood Authority spokesman said. The tamtmgitec^witii^g^lmn 
shoulder^ShoSder with us dor- dediaed to discuss the an ^portonity ro defoid hnnsdf. 

ing our operations Oadha- n*** for s}alX - Mr. Bohn smd that tf ths^oven- 

S«maP .T _ During die ^ poto 


wnded to cany a message to two 

tainting its chS^^ giving hS °f i ^ lK ^ T n y io ^ 
SorSrtunitytoSdSdL Umon and Indi^ As it chmte to 

meat decided an a judicial inquiry, 

if turaiU he with , ?®y *knts me eastern and southern 




V ' 

jart ‘ 


uuuiwuui .-“-“to -y—t j ■ -.v ' nrl ,, irnrn1 way me ra»cm <mu maiukiu 

Supporters on the Senate For- with weapons drawn ringed the flanks of the Wakhan Corridor of 

ian Relations Cornmitlee are boo- prisoners’ box at the Quebec Ses- aaanu V_2F a ^ li ^ cvea mongn Afohnnirton nmmiwl cmre 1079 
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agn Relations Committee are hop- prisoners’ box at the Quebec Ses- zrZ tu ■ T 

ing to get the measure to the Hoot sions Court and guarded the court- not legally required, 

this week. In the past, they have room door as each at the five men . *PP earad 

been stymied by two factions op- entered no plea to the charges. 

™ 0,1 ‘ snmt .?« — JEE" 1 * *7 

8 r< J4 nd ^, ,, , . . tnal and were ordered held pend- approval — raving it to a 

m^toSsit*^^ 

the treaty, if ratified, “Sd pro- Ea<* ««fect was dargrfi gr in secret and nol treqmre 

veunSorisu ^ho huv. Si- 

M 11«1 ^ explosives, winch carries a maxt- The cahmet minister m 


Afghanistan, occupied since 1979 
by Soviet troops. 

Yuan Jianmin, Tash Kurghan's 
foreign affairs director, said theAf- 



the police and — with Mr. Harish's ^tan conflict remained “a distant 
approval — giving it to a judicial tini^ lor most local people, other 


panel that would condocs its inqui- 
ry in secret and not require that Mr. 


napped, killed or manned people in TT** a ™msor cno- 

m ° P term of five years, md ral of the govanmenfa handling of 

. . U “ C with conspiracy to possess or fabn- the case nnril now, Communica- 


C0 SHlv thece triiim ere 9 ku tr> ca!e with intent to in- tkms Minister Amn» Rnbenstdn, 

do ^ carTics a ltM ” m ° m of theShmd Party, said is ^ni inter- 
acts ^ S3,'" he said. term of 14 years. tow later that he ^ssattified with 

“If the actions by a few senators Sunday marked the start of u*at the apponrtmentof Mr. Hansh. 

allow terrorists to find safe haver militant Sikhs are raffing genocide Mr. Zamir, who was attorney 


acts as “political,' " he said. 

“If the actions by a few senators 


allow terrorists to find safe haven militant Sikhs are raffing genocide Mr. Zar mr, w ho was attorney 
in the United States," he said, week, commemorating the second general for seven years, said he was 
“then there would be irreparable anniversary of the storming by the not upset by the tinringoftfae re- 
damage." Indian Army of the Sikhs’ bofiest placement appomtmeaL “No, per- 

Mr. Reagan referred to an shrine, the Golden Temple in Am- reBev ? ! '-" 


amendment that had been offered nlsar in Punjab s t a t e, 
by Senator Qaiborne FeR a Demo- At least 600 people were killed in 


tod that would conduct its inqui- than those who are barred from 
in secret and not require that Mr. visiting Tadzhik relatives in Al- 
ia! om be suspended. gbanistan along passes sealed by 

The cabinet minis ter most criti- Soviet soldiers. 

1 of the government’s handling of fo Pakistan, officials are less rc- 

e rax nod now. Onmnumra- ]axB± A fcw of ^ 

res IWUmstoAnmon Rubenstem, H unza Valley, where huge glaciers 
the Party, sa^an mter- na down to vafleys made toft by 
sw later that he vns sat^ed with ^ la J Md &pri cot 

Hansh. groves, Pakistani troops maintain 
Mr. Zamir, too was attorney from mountain aeries that 
neral for seven years, said he was overlorAthe WaHian. 

■t upset by the tmnng rf the re- More than three million Afghan 

refugees have taken sancmiarySr- 
^^v^rehevei he re- ther west in the Northwest Fimitier 
irked Tre bad enough trouble province of Pakistan, so any in- 
" crease in fighting is carefully 

i TOU/Tfi watched South of the highway oih- 

IJKJYlS: ' er troops stand nurd over the con- 

trol line esta bl ish e d after Pakistan 


marked “Fve had enou^i trouble.' 


crat of Rhode Island that would the anack on the temple June 5 to A jaaro watched South of tte highway olh- 

allow the extradition of fugitives 7,1984. / % If I ertroqjs stand naid over the ean- 

invdved in civilian attacks but PanHne Vincent, press secretary _ _ trolHne estaWiAed after Pakistan 

“Jt i S^sS, B SS Soviet Offer on Cut 


Crete posts axe a reminder of the 
disaster awaiting any vehicle struck 
by a collapsing tie-rod or a career- 
ing bus. - . j 

A Western group that mad* the 
journey by Jeep in e&fy May met 
im along the way with a lone bicy- 
clist. Mark Skinner, who so aston- 
ished Oiinwg border guacds ttutl 
they waived a rale forbidffin^pn- 
vate transport on theOimese adt 
The sight of the 29-year-dd. En- 
glish lawyer making no bestir titan 
a walking paor through Arand • 
and stones outside Tash Knignan, 
where limpid green pastinclands 
stretch miles to the mountains, was 
enough to halt normal activity in a 
Chinese wmk camp nearby. 


Cfill‘>Kh 
ijjbmiil . 


INTERNATIONAL 

You w HI find below a fisting of job positions pubfished 
last Thursday under the rubric International Posit ions. 


targets in uniforms. warrants had been issned She do- (Cnntlnwl from ftp 1} 

“Some members of toe Foretgn dined to elaborate. States might seek to amend or back 

Kraadous Committee, Mr. Rea- Beodiam. the Mountie offi- oot erf the accord as SDI res ear ch 

gan said, “have gone so far as to - ^ advances. Moreover, Pentagon of- 

ting those who have mnrdcred Brit- ^rests wae hnk ro with the aam _. . . , ; . 

^policemen and sddeK for so- of an Air-Indiajetlmer off the coast J^benK»loosdymterprete^ 


said in Ottawa that eight arrest 
warrants had been issued. She de- 


“Some members of the Foreign w daborate. 
Relations Committee," Mr. Rea- ,, _ . . 


TITLE 


SALARY 


EMPLOYE 


ish policemen and soldiers for so- 


PROJECT CONTROLLER I ^ ^ to32S 


^^fmpossestionof 

Stffl more Pakistani soldiers are “America? Ree-gta!" exdmmed 
deployed with the frontier woks a weather-beaten Kirghiz herder, 
^Ston,whidr labors round 1 ^ by the roa^ wiffi fas 
thodock to keep the highway dear chn « they tracked from the 
ofnxtddes^dn&.Al- bno Kashgar, Amid 

the m oh rhbtece wpinw^ n. hu^hter, he cast around for other 

ions did much of the construction “pigland? Ta-^er!" 

on the Pakistan side thev withdrew be added ms dark eves sparkling. 
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ADVERTISEMENT 

DIRECTOR 

ASSISTANT 

CONTROLLER 


(United Notions). 

A world leader in the field of C3 1 
Sys., airborne nav. sys. & avionics. 


“This substitute is not a compro- 
mise," he said, “it’s a retreat. Its 


aboard that flight. A 
d in India cmwtwdad jn 


Negotiable South PubJications Ltd. 


U.S. Firm manufacturing & distribut- 
ing Industrial Products. 


DIRECTOR 


3 ^!cM? 9 $^28'3 dep ' ,n# * ^* nanc > n 9 Organirafion 
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passage would be a victory for ter- March that the crash had been 
rorism and a defeat for all we've caused by a bomb. 

been trying to do to stop this eviL" 

Mr. Reagan also addressed a 
concern that the revisions could u rr»Tl n* 

establish a precedent to force the UOUHIu. xlil IJlCSJ 
extradition of fugitives from Com- r t 

mmm regimes. ExeCUtlVe at Pogt 

v>ne concern, he sard, about 

I the treaty is that It may Set a piece- Washington Paa Service 

I dent for other treaties which wfll WASHINGTON — TVmM h 


Gary Lot of The Washington Post 
marled from Moscow: 
in its sharply worded statement 
Saturday, the Soviet Union said 
that as soon as the United States 
exceeds “established levds of arms 
or otherwise violates the other 
main provisions" of SALT-2 or the 
1973 SALT- 1 accord, Moscow 
“will consider itself free from the 
relevant commitments under the 


on the Pakistan side, they withdrew 
five years ago and left the mainte- 
nance to Pakistan. 

With rock sfidcs that can dcmol- 


he added, his dark eyes sparkling. 
Next he proffered a mug of steam- 
ing black tea, wiping the brim with 
the hem of his dusty calf-length 


ish bridges in an instant and leave He was still drocHing as thd§ 
nothing of the road for hundreds of ^ CC P S puDed away. 
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the treaty is that h may seta prece- Watorgum Paa Service treaty.” 

dent for other treaties winch will WASHINGTON Donald H. '^ e s ^ atftTnr o t . rrieased by the 

then be used agmist those who im, director of connmmications ncror«^Ta^wthefimoffi- 
amply oppose totahianan regimes, The Washington Post and a cral response to hfr. R^gan s sog- 
We can never permit that to hap- specialist in satdKte and around gcsbon^iattite United States is not 
pen." SSroications for new^pers obfigpd to a^ ^ S^T-2 firnts 

■■ and wire services, died Satoxday, 


yards, the maintenance work ab- 
sorbs 10,000 Pakistani troops and 
an annual budget in. the teas of 
nnffioBS <tf dollms. 

In Marpo Polo's time much of 
the passage lay along rocky river 
beds that travelers today glimpse 


because of alleged Soviet violations 


from die highway hundreds of feet ing the road. 


Hie human pleasures are com- 
plemented by the ice-green beauty 
of the Pamir, Karakoram and Hi- 
malaya mountain ranges that flank 
tte highway, whose praks — many 
above 25,000 feet — prowdea soar- 
ing count e r p o in t to the efraons fin- 


above. 

Although the brigands who gave 
die Khmqerab its name have disap- 
peared, crumbling road shoulders 
that have lost their protective am- 


Accidents are common, but it 
would be an immodest Jeep muni- 
er who would compare fas anxieties 
to the hazards faced by early pio- 
neers. 
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apparently of a heart attack, at his °flhetiraty. . * 

nagKSSS* Ex-Aide QiaDenges Arafat leadership 

rations vice president of die Los Tuesday that the SALT-2 trea- AMMAN, Jordan (AP) — A former intelligence chief for tte Palestine 

Angeles Hmes-Washington Post ^ ? r, 2 fld ™ P ttlte ™ e «ractnre liberation Organization challenged Yasser ArafaLoa Sunday for leader- 
KTpwc g^rvir*., ronnp^ whu> he <tCUS.mtats r tossss.. . m ■ ship of d-Faiah, tte largest gnonfla group in tte PLO. ' 
ami his wife, IsobeL were attmdmg „ 1 ^, Sov ^ prnrmoixl doned AtallahAtaIlahpresi(kd over ameeting erf what he said was tte general 

birthday party for Saturday that it ted wd^ea the military c omm a nd of Fatah. It voted to dismiss Mr, Arafitt'aa emmuim tef 

son, Phillip, a European radio cor- ^firagnent, s ^nngto a t *^ud i asser- indnefof tbe movement, acraafag him and his supporters.of omnqitioD, 
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respondeat for 
A native of England, Mr. 
was a co mmun ications manager rar ~ — r- 

United Press International in Ed- ** 
rope and New York before resigp- 
ing in 1975 to join Extd Corn, in 
Chk^o. He joinfid The Wasterg- 
ton Past and the Tines-Post news 
service in Washington m 1977. 
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tions are unfomided from begin-. 
mng to end." 

It said that if tbe United States . 
went beyond the Emits set in 
SALT-2, IftMogw wotdd take “the 
necessary practical stqps to prevent 
tte mititmy-strategic parity from 
being npset/* 1 , - 
Tte treaty, which was signed in 
1979 by the United States- and the 
Soviet Unkm bat was. not ratified 
bytheU&SeojBt^fiiintstiiemide- 
ar stockpiles on both sides. : 

Both stdes'hsve adhered to tte 
treaty since its agoing, although it 
expand Dec. 31. 

The Soviet statement also 
charged the Reagan administration 
of taking an “ancons tractive” 
stance on the issue of a proposed 
summit meeting betweoi Mr. Rea- 
gan and Mikhail S. Gocbachev, the 
Soviet leader, and at tte arms talks 
in Geneva. 


OfU-S. Justice Brennan 

. Untied Prtn JiUemodottaf 

LOS ANGELES — A funda- 
roentaHst Bmjtist ntinuAer, the Rev- 
erend J. Rimard Ofivas, said Son- 
day that Justice W3tem J. Brennan 
Jr., of the Supreme Court was a 

“baby kSter " and exhorted Us 


Justice Brennan, one of the seven, 
justices' who supported the 1973 
Roe vs. Wade dedaon I ggabring 
abortions, was to tm a speech 
Sunday m Los Angraa. 


and to replace Mr. Arafat with Mr. Ataflah unt 
Fatah monbers could be hH d . 


a general congress of 
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STILL YOUNG TURKS 
AT HEART 


In 1888 Interbank started out as the 
multinational Banque de Salonique. 

From the beginning it prospered, 
specializing in trade between the 
Ottoman Empire and the west 
The entrepreneurial flair and inter- 
national orientation of the original 
Banque de Salonique still distinguish 
the Istanbul -based bank, renamed 
in 1969 the International Bank for 
Industry and Commerce. 

Interbank, for short 
In the years that followed. Interbank 
has grown to such an extent that it has 
become Turkey’s leading wholesale 
bank, specializing in trade finance. 

Our client base of top-tier com- 
panies is responsible for three-quarters 
of Turkey's rapidly expanding inter- 


national business; and Interbank, in 
turn, handles some 12% of this trade 

With a correspondent network cover- 
ing the globe, we are expert in managing 
Turkish import/export transactions 
and well versed in financing transit 
trade and countertrade deals involving 
Turkish partners. 

But our activities don’t end there. 
We've become a leader in foreign 
exchange dealing and government 
securities trading. 

We’re the first Turkish bank to link 
our entire branch network into a real- 
time, online system. 

Young Turks may change their name, 
but at heart their forward looking, in- 
novative spirit has only gained impetus 
overthe years. 


^INTERBANK 

=SSTHE TURKISH BANK FOR 
INTERNATIONAL TRADE 

For more mforraarian pkaseconucrN A. SHEPPARD. ULUSLARARASl ENDUSTRI VETICARET BANKA5I A.$ . 
BCYCKDERE CAD 108. ESENTEPE, ISTANBUL. TURKEY. TELEPHONE; 172 2000. TELEX; 26 9S0 IBICTR. 
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Pec.1985; Accord 


(European countries readied a 
' seukmeat” with Turkey on hu- 

*r t^rifMOindiii^ 

‘.X&tyx obstacle id do»Tuda^Euxme> 

; j a to . The countries. Prince, the Neth- 
“ — J_ , Swodeu, Norway and Denmark, 

1 aoomplamt against Turkey 

i the European. Human Rights Corn- 
tin 1982. The settlement follows 
: that Turkey willprepare peri- 
i reports on progress in improving ho- 
' fran rights. 

: ;t * Jan. 1986: Istanbul 
Yj bullish on Stocks - ■ -i 

'~ : * r istanbuFs newly reactivated stock 

exchange was the cause of optimism a*; 

- the year opened. The site of a busy > - 
j the last century, Istanbul 
i from the fall or the Ottoman 
, and the development ctf industry 
m me 1960s did not vitalize the exchange, 
~ -although one existed on paper. Now, 

: -although sharesof httaqylaxgecontpanies 
i not Bsud, Stuharrem Kiu^ the 
‘exchange duc^h optimistic. “The 
Indonesian stock exchanged started with 
^ : * duly one share,"he said. 

-JHaivfa 1986: Action 
EtoCypnu Accord 

f Umto Nations Secretary-General Javier 
/Ld .KrezdeCoMar conveyed new proposals 
*■’ \ ./C on Cyprus to Greek ami Turkish Cypriot 
- taatos. The Soviet Union again proposed 
1 . an international conference to resolve 
-differences. Greece and Greek Cypriots 
' . favor the idea, but Turkey, Turkish 
“Cypriots and some Western allies are 
against intemationaRong the issues. 

April 1986; Ih Ankara, 
Alibjan Connection 

'.Two Libyans were caught in Ankara with 
" ides near the US. Officers Mess just 
after UJS. planes bombed targets in 
The indidents presented Turkey 
a dqdonwric dfflemma Although a 
WTO member and ally, h could 
not openly support the US. raid. It has 
ttrcogooonomic ties with Libya, where 
, more than 3SJQOO T^irks work, and is a 
Moslem coentry with dose Arab to. 


Economic ChaUmges 


is Over Ozal’s Ambitious Policy 


Few Turks want 
a situation that 
would give power 
back to the army. 


By Julian Nundy 


A” 


NKARA — Prime Munster Tnrgrn Ozal has 
reached the midway point of his rive-year term 
with a string of economic successes toms credit. 


inflation. Since being elected prime minister in 1983, when 
die armed forces, which had taken power in a 1980 coup, 
allowed elections, Mr. Ozal has won considerable praise 
from economists at home and abroad for his efforts to put 
Torirey back on its feet 

He has done this by opening up the economy to imports, 
forcing Turkish companies to compete or die in a free- 
marfcet economy. Turkish companies rose to the challe ng e 
and exports started to grow dramatically. Stores that were 
remarkable only far their drabness at the end of the 1970s 
filled with all kinds of consumer goods. 

Apart from moves to stimulate the economy or austerity 
measures to keep costs down, Mr. Ozal’s policies have also 
contained imagmarive innovations. 

One of these is to turn Turks, in the words of a top Oral 
adviser, into u vohmuiy tax inspectors." 

Among Mr. OzaTs measures has been theintrodnerion of 
a 10-percent value-added tax. 

But he was mindful of the difficulties that other coun- 
tries, such as Italy, have faced when traders often simply do 
not charge the tax, sdfing goods or services tax-free. 

In Turkey, however, tow wage-earners get a partial 
rebate of these taxes from the government, provided they 
produce dje receipts to prove the payment of the tax, 
cutting down the posstbihties for fraud. 

With urgent intrastructure needs, the government has 
also embarked on housing and road-budding programs 
both to improve living standards and to bdp offset unent- 
ptoyment, wctimjiti-H by independent economists to be 
around 14 percent to 16 percent. 

Tb pay for social housing programs, to government has 
put a smrharge on imported luxury goods, generating an 
estimated $1 billion a year. 

In 1986, officials say that 150,000 housing units will be 

buflt Tto units are planned as part of now-satdKie cities 


A Turkish family, above, finds a practical solution to 
the problem of social mobility. An interview with 
Prime Minister Turgut Ozal, right , covering Turkey’s 
democratization process and relations with the 
European Community, is on the next page. 


that wil] also have office buildings, sh oppin g malls, 
schools, efittics and spans facilities. 

But the average Turk, even if he is on the poverty line, 
hankers after spacious, large houses that are no longer 
feasible in a country of 52 million, with a population 
growth rate of around 25 percent a year. 

So, to oicourage to families tot qualify to accept 
smaller housing, to government offers loans to buy furni- 
ture to those that accept accommodation totaling less than 
60 square meters (645 square feet). “That way, we can build 


twice the houses," an official at to prime minister's office 
said. 

Officials say tot a $1.6-bdlion project to build 600 miles 
(1,000 kilometers) of expressway by 1988 is well advanced. 
They estimate tot tolls on to highway will reimburse the 
cost of to construction within five to six years. 

Another project to improve to country’s infrastructure 
has been dubbed “build, own and operate" by Mr. OzaL 

Under this plan, to Turkish government offers con- 
tracts to foreign companies to build installations such as 


power stations. Once built, the constructor operates to 
plants and sells the electricity to to government The 
government makes only one commitment to buy to pow- - 
er. while to builder takes on to investment and to risk. 
Mb'. Ozal said tot so far, one Swiss company has agreed to 
build a thermal power plant near Istanbul under this 
policy. 

As for agriculture, the government has started a seed 
improvement program to boost crop yields. 

Officials said ine program has been accepted by about 20 
percent of the farmers involved, but another 10 percent 
were expected to follow this year. 

Another ambitious plan is to increase to number of 
Turkey’s television channels from to current one to six by 
1988, the year that Mr. Ozal has to call a general election. 

According to one of Mr. Ozal’s advisers, three of these 
rfmimri* would be used for educational purposes. One 
would be aimed at small children, the second at high school 
and technical school students. The official raid tot the 
project will be far cheaper than the teacher improvement 
programs tot would otherwise be necessary. 

The third educational chann el, meanwhile, would cany 
details of new techniques in medicine and engineering to 
keep specialists in rural areas up-to-date on developments 
in their field. 

The proliferation of television channels would also pro- 
vide the government with a cheap means of promoting 
social programs, such as a current campaign to improve 
hygiene and explain birth control. 

But, while such programs should create employment and 
raise living standards, the specter of inflation, found by a 
recent opinion poll to be the Turks’ major concern, domi- 
nates to economic scene. 

Mr. Ozal himself said tot inflation for to 12 months 
ending April of this year was around 29 percent compared 
with a rate of 37 to 38 percent in 1985, which itself was an 
improvement on the 50 percent of to previous year. 

H e said that he expected to bring the rate for 1986 
down below the target of 25 percent, the same 
target he had set for 1985. However, bankers in 
Istanbul said tot their naleniatinnt showed a 
current rate of between 35 and 40 percent, with few 
prospects for a significant drop. 

The bankers said that to effects of lower o3 prices 
would probably not be felt by to Turkish economy until 
the last quarter of this year since much of Turkey’s imports 
so far have been covered by earlier contracts with its two 
oil-producing neighbors, Iran and Iraq. The government 
has also said that it will not reduce the cost of oil to to 
consumer. 

Mr. OzaTs austerity policies, which have kept wage 
increases below the inflation rate, have eroded many lower- 
and middle-income Turks* purchasi n g power at a time 

Continued on Page 8 
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Ozal Sees Progress on EC, Democracy 


I n a recent interview with the International 
Herald Tribune, Prime 'Minister Target 
Ozal spoke on a range of issues with 
Julian Nunefy of the IHT and Mustafa R. 
Gursel, a Turkish correspondent vdur helped 
coordinate tfds special report. The following are 
excerpts from that interview: 


What sort of timetable do you- think 
yon will make op for an application for 
full membership in the EC? 

OZAL: I dunk what is mostly important is 
how long it will takeTorkey to be a member of 
the Common Market. Whether we apply right 
now or whether we apply one year later is not 
very important. What should, be seen is the-. 
Turkish aim to become a member of the 
Common Market. It is true that our relations 
up to now have somewhat been on the fr eez e. 
Now it is becoming better and better. We wiQ 
see after the meeting of the Association Coun- 
cil. 


There are signs that Europe has ac- 
cepted that Turkey has made progress 
toward democracy. What do you fed 
still needs to be done? Do yon think 
the European complaints are justified 
say, for example, concerning trade 
unions, freedom or democratization 
of Turkish society? 

OZAL: I do not think that it is justified 
because most of the complaints are not com- 
ing from the real lovers of democracy. It is 
coming mostly from the extreme groups who 
are supported by our extremists. I should say 
very extreme Socialists or extre m e leftist 
groups. 

I will say that today in Turkey we have a 
parliament, an elected pariiamenL We have 
political parties, at least nine and inc reasing 
every day. We have a free press. They criticize 
me very freely and very harshly. 

And the judicial system is free, it is not 
controlled by the executive power. Sometimes 
Europeans come and ask us to f re e ewrtafn 
people who are serving prison sentences. I 
have no authority over the courts, they are 

inrifpwiHmt 

There are trade unions, strike and lockout 
possibilities. There have been some strikes 
already during the last two years. And even 
though a general strike is forbidden by law, 
they talk about a general strike. 

I think all these basic points show that there 
is democracy in this coon try, and a democracy 
which is very similar to the democracy in the 
European system. 


With over 50 mflKon population and a 
25 percent birth rate in Turkey, do 
you think there may be other mm- 




Prime Minister Turgut Ozal 

pressed worries about Turkey's be- 
coming a full member? 

OZAL: I cannot talk for Europeans, but there 
may be certain things they are afraid of. The 
Common Market started with six countries 
then extended to 10 and now to 12. Especially 
with the entry of Spain and Portugal, condi- 
tions from the point of view of the Common 
Agricultural Policy have changed. With the 

enlargement of the Cnmtnnn Market, the 

problems have also enlarged at the same time. 
Some say that it was easier to manage the 
Common Market when there were only six 
members. As they have increased in numbers, 
they probably need some new formulas, may- 
be some changes. 

When you compare Turkey with the new- 
comers, one might say that with a population 
of 52 minion and a birth rate of 23, 2.4 
percent, a young Turkish population ought 
flood the whole of Europe: Thu is a pessimis- 
tic view of the story. One has to look at the 
other side of the system. 

Turkey today train the point of industrial 
development or competitiveness of her indus- 
try is better than Spain and Portugal Our 
industry has been based on a free market 
system during the last six years. The Turkish 
economy right now is liberalized. There are all 
possibilities of imports into Turkey. Turkish 
products can easily compete everywhere. And 
we have very little subsidy compared to Euro- 
peans. That shows very dearly that competi- 
tiveness exists. 

A recent study shows that 75 percent of 
Turkish industry is competitive by Common 
Market standards. Only 25 percent will re- 
quire same adjustment period. I do not think 
you win find the pme situation in Spain. This 
is the result of the policies we have followed in 
recent years. 

Whether we will become a member of the 
Common Market or not, the road we are 


Main Points 
Of the Interview 


EC: The road Turkey is fol- 
lowing is fitting it closer to 
the Common Market. 

Rights: There is a democra- 
cy in Turkey very similar to 
the one in Europe. 

Cyprus: The only decent so- 
lution is for both states to be 
political equals. 

Greece: Adieus and Ankara 
should sit down and start dis- 
cussing their problems. 


following is getting Turkey closer to the Com- 
mon MarkeL 

We should also remember that Turkey is a 
bridge between the East and the West and has 
quite a big influence on countries to our south 
— Arabic and Islamic countries mainly. 

Let me point out that no more than five 
years from now, cal and gas wiD be as impor- 
tant as before for aO of Europe. And in the 
coming 10 years, although I do not know what 
wDl happen in Europe or Germany, I can say 
that they will require more workers because 
population is decreasing. 

What will the situation be at the end of the 
century? I do not think automation will reach 
far. Many jobs will still be undertaken by 
workers. 

But at the turn of the century, we probably 
will not have many people to said abroad. It 
is a very rapidly dermoping country. Even in 
this condition, our growth rale in recent years 
has been 5 to 6 percent This year, I assume it 
wiD be more than 5 percent 


You have been very low-key since you 
became prime minister about prob- 
lems with Greece. You mentioned you 
would be open to negotiations. Sud- 
denly this mouth you said that your 
“patience is running out” 

OZAL: Sometimes this is necessary. The Cy- 
prus problem came up with the new proposals 


of the secretary-general of the United Na- 
tions. They started piking against Ttokey. 
Mr. Papandreou [Andreas Papandreou. toe 
Greek prime minister] in a speed; said that he 
would never permit the change of the Greek 
character of Cyprus. 

1 had to answer that I said that ibe island 
had never been Greek in its history. It be- 
longed to the Venetians and then was taken 
over by the Ottomans.- Later The British rule 
came: 

I believe it was first during the Ottoman 
period and later under the British rule that the 
Greeks immigrat e d to the island. And I safe if 
you want to call the island something, it is 
more Turkish than Greek. It was governed for 
many hundreds of years by the Ottomans. 

On the other Hand, they have always used 
Cyprus as a case against Turkey. They never 
wanted to reach a decent agreement in Cy- 
prus. The only decent solution for the island is 
for both states to be accepted as politically 
equal partners. If you call one state the sole 
owner of the island and the other side rebels, 
there is no possibility lot an agreement 

Greeks have the upper hand. They have 
been nmgaiTed as the sole representative of 
the island and the northern part is called the 
rebels. 

There have been two occasions. The first 
proposals of 19&5 were accepted by De nktash 
[Rauf Denktash, the Turkish Cypriot leader] 
and refused by the Greeks and now it is the 
same. They win never acc ept unless you say 
that everything belongs to the Greek side. 


You mentioned that you were upset 
with constant Greek efforts to under- 
take anti-Turkish propaganda In Af- 
ferent international forums. What do 
you Intend to do? 

OZAL: I think that m all these forums, wheth- 
er it is a Common Market forum or elsewhere, 
the other countries are cot going to complete- 
ly deckle with Greece. They will know exactly 
what is good and what is bad and who is rqjhl 
and who is wrong. 

On the other hand, do not forget that Tur- 
key with a population of 52 imlHon has a 
stronger defense capability for NATO at the 
southern end. Turkey is a key element in this 
part of the world. Greece only has 10 milium 
population. 

We also have quite a big number of friends 
tn the Tdamie group of countries. I iHrnk thin 
also has to be weighed. But in spite of these 
differences. 1 have tried very hard to at down 
to talk of our problems. I proposed to Papan- 
dreou that we should start talking. 

I said, “Maybe we will not reach an agree- 
ment, it is not easy bm let us start to talk.” We 
can ullr oq less dtffimiii subjects KVe tourism 
or trade. And this way maybe we can 
some headway and then maybe if we gain 
confidence we will be able to solve other 
problems. 

I saw him in Davos. I have pictures of 
myself with him, but that’s all I have. 



Minarets in Istanbul 


Inflation Threatens 
Ambitious Policies 
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Continued from Page 7 

when businessmen are profiting from the 
increase in commerce. 

But foreign diplomats and Turks them- 
selves say they think there is little KkeKhond, 
despite the growing frustration at Ming 
income, of protests or agitation against 
these policies. 

The years of military rule and martial law 
have removed most peoples’ desires to get 
involved in controversial forms of political 
activity, they say. 

A nd few Turks would want a situation 

f\ that would give the military. 

r \ whose right to intervene to defend 
-A Turkish democracy is written into 
the 1982 constitution, the pretext to take 
power again. Apart from 1980, the armed 
forces intervened in Turkey’s political life in 
1960 and 1971. 

While most Turks express their approval 
of the bulk of Mr. OzaTs economic policies, 
many intellectuals are still disturbed by 
what they see as restrictions on Human 
rights. 

Some trials of defendants accused of h&v- 
ing “communist” intentions, but not 
charged with a specific crime, that started 
under military rule are still continuing al- 
though in many cases the defendant* are at 
liberty. 

People applying for work at state enter- 


prises have to undergo a security clearance 
which can last for months. When candidates 
are refused, they are not given a reason* 
Passports to travel abroad are abo withheld/ 
without any stated reason, from the franihet 
of persons accused of leftist associations far 
the past. 

As leftists still fed under pressure from 
the states they say that they have noticed art 
increase in Moslem fundamentalist activi- 
ties that are apparently tolerated. . 

While these activities, partwilariy notice--’ 
able in the universities, have not reached i 
scale that could be Med alarming, some 
Turks fed that the government is being too 
tolerant toward a phenomenon that conk! 
cause friction in the future. - 

A n adviser to the prime minister, who 
/I is himself a religious Modem stl- 
/ A though the states strictly secular, 
-A JL. described theriseinftmdameataV 
ism as an ’identity crisis of youth, the early, 
pains of uxbanizstioii.*' - 
He added: “How can you control such, 
things? If you use the police, you wiD in- 
crease the fanaticism. You cannot supp ress 
beliefs with force." 

The same adviser described Mr. Ozal as- 
being Tike a Buddhist monk, prcachmg 
nonviolence. We have to change the Turkish 
political character, get them to be tolerant of 
opmioos they hate. We have a tot of head-, 
banging to da It’s not just a question of 
having a democratic constitution and laws.” 
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Garanti Bankasi offers 
Turkish coffee and instant success... 


Certain banks apparently think that the 
best way of helping foreign investors is to 
extend them a warm welcome, offer instant 
coffee, and promise distant success... 

At Garanti Bankasi we practice a rather 
different formula: we offer Turkish coffee 
and instant success! 

As a leading commercial bank of Turkey. 
Garanti Bankasi has stood at the foreground 
of Turkish economy for forty years. And in 
the last decade, our Bank has anticipated 
the recent outward reorientation of the 


economy and has prepared itself accordingly. 

We have also proved ourselves by the 
success of those foreign investors in Turkey 
who consult us. With the reliable 
information and expert advice provided by 
Garanti Bankasi, investors from all parts of 
the world have been able to avoid all those 
unnecessary delays on their way to success. 

If you're interested in doing business in 
Turkey, contact us. Save time and worry. 

And after a cup of Turkish coffee, 
concentrate on the business! 



GARANTI BANKASI 

Mete Cad. 40. Taksim-Istanbal/Turkey 
phone: 11) 143 4? oo {8 Lines} ■ Telex: 24 538 gafo tr - 24 199 gamn tr 


Development 


MEPA means 

better business Foreign Finns 

with Turkey Hesitant Over 

Investments 



CENTRAL MARKETING CORPORATION 

Head Office: Barbaras Balvari, 45 Bes&as, Istanbul - Turkey. 
Telephone: 158 70 00 (15 lines) Telex: 26602 me me tr. 

Offices and representatives in Algeria/Iraq, Iran, Pakistan, 

S witzerland, West Africa and United Km zdom. 


By Aim Taboroff 


A" 


NKARA — “If s a miscon- 
ception" that foreign m- 
L vestors are xnshing into 


tiring agencies, eager to senicei 4 
their efients as they moved into the; 
Tmkufa xnaxket. Within the last': 
year, J. Walter Thompson, 1 
McCann Erickson, and Foote,; 
Cane and Bddtog have bought inloi 


MEPA is a highly successful marketing organisation 
owned by Turkey’s biggestprivate commercial bank 

We are amongst the largest and most efficient 
exporters ofTuridsh products. We’re also the best people to 
talk to if you want to open up the Turkish market foryour 
goods. Especially as our parent, Turkiye Is Bankasi is able to 
provide trade finance. 

And whether you’re doing business as an importer 
or exporter, you can rely on the important extra quality we 
bring to all our dealings - dependability. It stems from our 
fi n an ci a l s t re n gt h , our modem management techniques, 
facilities, and our experience in handing a huge variety of 
goods. 

We have marketed everything from textiles to 
tractors, furniture to foodstuffs, for over 100 companies. 

Last year our export turnover alone increased 75 per cent to 
US $205 million. This year our projections are for 
US $275 million. - 

More business and better business - that’s what 
MEPA stands for. Whichever direction you want to trade in, 
find out more about us today. Send for our information 
brochure Portrait ofSuccess in International 

Marketing’. Or simply start talking business 
right away with our General Manager, at 
our head office in Istanbul. 
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. Problematic Foreign Policies 


For Ankara, Athens Is Chief Obstacle to Better European, ILS. Ties 


The two NATO 
Neighbors are at 
yds over the 



MKiSA — The standard dichi that 
is used to define Turkey's interna- 
ti o nal role describes the coomry as 
idne between East and WcsL 
'urlcs are overwhelmingly Mos- 
_ the customs and traditions of 
^oothem and eastern Arab and Iranian 
the government of Prime Minister 
Oral makes it plain that it considers 
Turkey’s political future to be firmly in the 
Wttt 

One of the North Atlantic Treaty Organiza- 
tion's front-line states, Turkey has a mind- 
boggling array of frontiers with Greece, Bul- 
garia, the Soviet Union, Iran, Iraq and Syria. 

In recent years, it has developed its trade 
relations with the Arab countries and Iran, 
supplying both the protagonists in the Gulf 
War with much of their food and other bade 
needs. Turkish officials say that 40 percent of 
their exports will go to Middle Pa ttern coun- 
tries this year. 

However, the officials say that this has not 
encouraged Ankara to develop a more high- 
profile political role in the area. Diplomatic 
sources say that the United States has encour- 
aged Turkey, as the only Moslem NATO 
member, to do- so. 

Instead, the Turkish government intends to 

^ Turkish^S^Ss refuse to^s&y when 
Ankara will file a formal application, bat 
European diplomats in Turkey say that they 
expect it to be forthcoming before the next 
parliamentary elections, which are due in 
1968. 

With Turkey's multitude of economic prob- 
lems, the prospects for die start of any EC 
entry negotiations appear remote. For Tur- 
key, the main problem on its road to unity 
with Europe at the moment is Greece. 

The two NATO neighbor are at odds over 
a solution to die Cyprus problem and control 
Of the Aegean continental shdf and of die 
airspace betwem them. Greece has declared 
that its main mifitaiy threat co roes from Tur- 


key and not from die Soviet bloc. 

Since Mr. Ozal became prime minister in 
1983, Turkey has offered talks on these prob- 
lems, but (he offer has repeatedly been need- 
ed by Prime Minister Andreas Papaodreou of 
Greece. 


JUUANHUNDYisontkestagofihe Interna- 
tional Herald Tribune. 



Invasion 





.iM 





1974: Turkish troops land on 
Cyprus after Greece launches 
coup against government of 
Archbishop Makarios. 



1977: Makarios dies after 
reaching agreement with 
Turkish Cypriots on basis for 
settlement. 


1 983: Turkey atone recognizes 
unilaterally declared Turkish 
Republic of Northern Cyprus, 
led by Rauf Denktash. 


May 1 986: UJN. Secretary- 
General Javier P6rez de Cufelfar 
tries second time for accord. 
Greek Cypriots reject plan. 


The two men met at an economic seminar 
in Davos, Switzerland, earlier this year but did 
not hold talks. “I saw him in Davos,” Mr. 
Ozal said- “I have pictures of myself with him, 
but that’s all I have.” 

Western diplomats based in Turkey ac- 
knowledge that Greece has legitimate rfnfme, 
particularly over a 1964 law which discrimi- 
nates against people of Grade origin owning 
property in Turkey. However, they are united 
in their criticism of Athens’s consistent rejec- 
tion of dialogue. 

In a speech in early May, Mr. Ozal indicat- 
ed that Turkey was not prepared to continue 
offering negotiations and said that his pa- 
ticnce had its limits. 

“He has come to the conclusion that Papan- 
dreon is implacably hostile and is opposing 
Turkey’s interests everywhere,” one Western 
envoy said. 

Mr. Papandreou “tries to convince every- 
one that Turkey really is a threat,” Foreign 
Minister Vihit Halefoglu of Thricey said in an 
interview with the International Herald Tri- 
bune. “Bui there are signs that Western public 
opinion and governments are fed up with this 
accusation, which has no real basis.” 

The main international problem between 
the two countries is Cyprus, where Turkish 
Cypriots declared an independent state in the 
north of the island in 1983. The island has 
been divided since 1974, when Turkish troops 
invaded Cyprus during a coup attempt 
a mfort Archbishop Makarios, the island’s 
Grade Qypriot president. The coup was aimed 
at uniting the island with Greece and its 
failure caused the military rulers who then 


governed Greece to return power to civilian 
politicians.' 

Over the past 18 months, the United Na- 
tions’ secretary-general, Javier P6rez de Col- 
lar. has produced two draft accords that 
would establish a bwwml federal state on 
Cyprus. Each has been accepted by the Turk- 
ish Cypriot leader, Rauf Denktash, but rqect- 
ed by President Spyros Kyprianou for the 
Greek Cypriots. 

Mr. Kyprianou made frequent visits to Ath- 
ens during the preparation of both drafts, 
which were presented in January 1 985 and last 
month. 

“Mr. Papandreou doesn’t want to solve the 
problem,” Mr. Halefoglu said. “He wants to 
use Cyprus in international fora against Tur- 
key. In theU-S. Congress, he makes the Greek 
lobby work to treat Turkey as the invader.” 

The Greek Cypriots, the Turkish foreign 
minister said, “don’t want to solve die prob- 
lem because they are considered the only 
legitimate power in Cyprus, receiving all the 
aid and assistance. They don’t want to share 
prosperity, aid and political power ” 


Asa preliminary step toward EC mem- 
/% bership. Turkey has had an assoda- 
r % tiemagreemem with the community 
X A. since 1963, governing its trade ties 
with Western Europe. This accord was frozen 
by the EC after the 1980 military coup. The 
EC is trying to reactivate it by the end of this 
year. 

European diplomats say Greece has tried to 
prevent the resumption of normal EC-Turkish 
ties but, one said, “other EC members will not 


espouse all Greece’s problems with Turkey.” 

Once the agreement does come back into 
force, then Turkey can start its moves toward 
full membership. In the past, as new members 
have joined the EC entry negotiations have 
taken several years and then been followed by 
transition periods over a number of years. 

Mr. Halefoglu the idea that Tur- 

key would become impatient with such a 
schedule. “You get engaged first,” he said, 
“then yon get married. Sometimes, engage- 
ments last longer than they should.” 

The other major area where Turkey puts the 
blame on Greece for many of its problems is 
its relationship with the United States, a rela- 
tionship that is vital to the Turkish armed 
forces. 

Since the 1974 division of Cyprus, support- 
era of Greece in Congress have imposed a 
“seven-to-10 ratio” on mxEtary aid to Greece 
and Turkey. 

This meant that Greece, with 10 million 
inhabitants, has to receive $7 in military aid 
for every S10 that goes to Turkey, with Sts 52 
million people. 

In 1980, the two countries signed a five-year 
defense and economic accord that they are 
currently renegotiating. NATO sources said 
that S974 million was expected to be paid to 
Turkey in fiscal 1987 under current provi- 
sions. This puts Turkey third after Israel and 
Egypt as a recipient of U.S. military aid. 

Much of the aid is earmarked for moderniz- 
ing Turkey’s forces, whose equipment is often 
seriously outdated and inadequate to deal 
with any conflict with the Warsaw Pact. 

Mr. Halefoglu said that Turkey had told the 


United Stares that the accord needed a “few 
corrections.” He complained of negotiating 
delays caused by Greek and Armenian oppo- 
sition to Turkey reflected in Congress. 

“We need to set this accord on a more solid 
base, like a pyramid,” he said. “We need to 

rlftan it of alien Hemwitg hie the A rmenian 

question, the seven-to-10 ratio and the Cyprus 
problem, problems that affect our relations all 
the year round,” 

Turkey’s armed forces have a staggeringly 
high manpower of 800,000. West Germany’s 
Bundeswehr, considered NATO’s most pow- 
erful mechanic*! force, has 550,000 people 
under arms in a country with a similar popula- 
tion to Turkey’s but with 12 times the gross 
national product, diplomats say. 

The major difference is in the quality of 
equipment Many Of Turkey’s 4,000 tanks 
were built in the 1950s. One major feature of 
the US. aid program is that it provides con- 
version kits for 3,000 erf these tanks, at a cost 
of 5300,000 to $400,000 per tank 

Western diplomats praise Turkey’s role 
within NATO, but say that US. military aid is 
about as high as it can get 

One diplomat said the Pentagon's efforts 
for Turkey in Congress were “like pulling 
teeth,” but successful The Americans, he 
said, were “doing their bit The Turks say that 
it is not enough and this is irritating the people 
in Congress who are reluctant to agree with 
the Turks’ logic.” 

Another diplomat, a European ambassa- 
dor, added: “This is a pity because Turkey is a 
very strong, committed ally, a much better 
ally than Greece.” 


Key Issues 
On Turkey’s 
Negotiating Table 


GREECE: The two NATO 
neighbors continue at odds over a 
resolution for the future of 
Cyprus, control of the Aegean 
continental shelf and airspace 
between the countries. 

EUROPE: Reactivation of Turkey's 
association agreement with the 
European Community must 
precede the filing of a formal 
application for membership. The 
EC has begun trying to reinstate the 
association agreement. 

UNITED STATES: Turkey 
complains that delays in 
renegotiating its five-year 
defense accord, which is considered 
vital to Turkish armed forces, are 
caused by Greek and Armenian 
opposition in the U.S. 
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The Politics of Democracy 


At Mid-Term, Ozal Faces Array of New Parties, Weakening Support 


¥ 


Analysts see other conservative parties 
as a significant threat to Ozal since 
they could divide the vote. 



By Julian Nundy 


STANBUL — When Turgnt Ozal ran 


in paitiamentary elections for the city 
of Izmir ix 


I of Izmir in 1977, he lost It was, some 
Turks say, an example of bow lucky the 
current prime minister has been over the past 
few yeans. 

Because, had be taken a seat in the Grand 
National Assembly, Turkey’s parliamen t , he 
would have hear barred from political activity 
by the generals who took over the country in 
1980. He would not have been able to partici- 
pate in government after the coop nor to 
become prime minister when e lectio ns, limit- 
ed to three parties that had the xmhlaiy’s 
approval, were held in 1983. 

Of those three parties, only the one founded 
by Mr. Ozal to contest the 1983 election, the 
center-right Motherland Party, is stiQ intact 
Of the others, the rightist Nationalist De- 
mocracy Party dissolved itself in May as its 
parliamentary group was reduced by defec- 
tors who preferred to at as independents. 

And the Populist Party, representing the 
left in the national poll, has merged with the 
Social Democratic Party to form the Social 
Democrat Populist Party. 

The next elections have to be held by 1988 
and ah established political parties will have 
the right to participate. As Mr. Ozal reaches 
the middle of his team, the situation is becom- 
ing far more compKcaled in party political 
terms than in 1983. 

Now, a total of nine parties are vying for 

influenc e with an dectorale whose mpport foe 

Mr. Oral is showing of waning. 


Opinion polls are a new science in Turkey, 
having been used for tbe first time m 1983, 
prut officials say their margin of error can be 
as high as 9 percent. Nevertheless, an aide to 
Mr. Ozal said they were accepted as a reason- 
able guide to political trends. 

A poll published in mid-May gave Mr. 
Ozal’s party 26J8 percent of die voting inten- 
tions, w hile g si gnifican tly high 61, 32.1 percent 
went to the Social Democrat Populist Party. 

Of the smaller parties, only the True Path 
Party, founded by supporters of the farmer 
rightist prime minister, Suleyman Denot'd, 
gained a significant show of s up port with 10.8 
percent. 

Meanwhile, those who said they were unde- 
cided accounted for a high 735 percent 

An adviser to Mr. Ozal said the und e cided 
were those who had been hurt by austerity 
policies and the steady erosion of their in- 
comes as the government failed to bring down 
the ram of inflation. But he said he was 
confident that, by 1988, there would be a 
significant rally to Mr. OzaTs camp. 

He added that the creation of so many new 
parties would also work in the incumbent 
prime minister’s favor. **116 more parties 
there are, the more people from among the 
‘don't knows* wiQ look for a guarantee,” he 
said. 

While the most obvious challenge to a sec- 
ond term for Mr. Ozal comes from die Social 
Democrats, political analysts see other con- 
servative parties as a significant threat since 
they could divide the vote and bring down the 
Motherland Party. Under Turkey's 1982 con- 
stitution, coalitions are forbidden, so Mr. 


A. Nun/Spa 


Oral could not unite his parly with others to 
retain power. 

The True Path Party, backing Mr. Demird, 
is currently the most *=kcly to split the conser- 
vative vote. Mr. Demirel, barred from return- 
ing to political office like other pre-1980 poB- 
tinansmtfl 1992, recently toured the country 
making speeches in support of Time Path and 
drew impressive crowds. 

If Mr. Ozal were to lose the next elections, 
political analysts say they would expect Mr. 
Denurd's supporters to become Turkey’s 
leading party on the right. 

As for the Social Democrats, some political 
commentators predict that they w3I win 
enough seats in the 400-seat parliament sim- 
ply because of the voters’ desire to consolidate 
the rfrnwigffj the mDrtary b a rk 

government to rite dvOians. 

T he most common criticism of the 
Social Democrats, however, is that 
“they offer no coherent alternative 
policies,” in the words of one West 
European diploma! 

This reflects a general approval of the re- 
sults of Mr. OzaTs radical economic policies, 
one that has even hardened opponents at a 
loss to the turnaround in Turkey’s 

economic fortunes. 

“It is really quite incredible,” said me Is- 
tanbul inieflecti^ who spem tone than three 
yeas in jail for political activities after tbe 
1980 coup. “From the left through to the 
right, people are mainly in favor of OzaTs 
economic polities. It’s unheard of.” 

But Mr. OzaTs detractors complain that not 
enough has been done to introduce true do- 


w 
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mocracy into Turkey. They cite a ban cm 
parties, restarted trade union ac^ 
tivilies and continuing trials trf leftist intellec- 
tuals. 

Martial law. however, has been lifted in all 
but five of Turkey’s 67 provinces. The five are 
in the southeast, where the government faces a 
Kurdish insurgency. 

The Social Democrats, some say, might be 


Spa 


wflfing to move faster toward a more complete 
demo c ratizatio n 

As fa Mr. OzaTs Motherland Party, it does 
not claim any political descendency and has 
four distinct tendencies: nationalist, Moslem 
fundamentalist, liberal and social democratic. 

If Mr. Oral were to lose the next elections, 
analysts say the party would almost certainly 
break down into its various components. 


Suleyman Demirel, left, appearing ’ 
last month at his first political rally 
since 1980. Above is YildlritnAvci, 
whose True Path Party is backing] 
Mr. Demirel in the elections. -: ; j 

which could then be expected to link, up with.-' 
other parties or go it alone. 

Bui many consider that Mr. Ozal is unHkdy u 
to be defeated. > 

Since 1950, no incumbent Turkish govern- 1 
mem has been voted out of office. Only three 1 
military interventions, in 1960, 1971 and 1980, 
have brought about a change of regime. ■ ■' 

While the Motherland Party has plainly' b 
dropped in popularity since it drew 40 percent^ 
of the voles in 1983, analysts put hs current 1 
residual strength at around 30 percent, leaving ' 
h a strong contender for a second term. These-" 
same analysts attribute the drop in the polls to~ 
a mid-term dip in popularity common to gov- - 
emmaits everywhere 

“The party is on a good way to consohdat- - 
ing itself. Government has acted as acemenC; 
one diplomat said. “Mr. Ozal has dear, coo- 
crele politics. And for the moment, the others 
don’t." 
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FINICKY ABOUT DETAILS 


In international trade financing 
it is tire details that count 
At ESBANK we thrive on detail 
W6 think that's what gives us the 
advantage over other banks. 

We operate on a worldwide bass, and 
we know the proper channels to use, 
the right guarantees to accept, 
we know howto overcome little 
hitches that may come up, for 
international trading can be full of 
pitfalls, if you don't watch out 


Also, to know the local laws is never enough. 
You have to comprehend tire mentally 
and the many local factors that may 
affect the outcome of your operations. 

Because 

we're operating in a familiar environment 
we can move feist on your behalf. 

That is exactly why 
we are finicky about details, 
because we are there watching out fa you. 
The faster you get in touch with us. 
the faster we can watch out fa you. too. 
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Market Forces 


Liberalization of Banks Suffers Setbacks 




By Aydm Uhtsan 


I STANBUL — The reliance on market forces to 

«p rimiw rti» aUnrarion of mnr* r«nnw« wac iw 
of the cornerstones of the economic policy adopted 
by the gov ernm ent of Suleyman Demird in January 

1980. 

try as cusaxhan 1 of money ^d^he vital 

importance of foreign exchange to the e c on o my , there 
have been occasional setbacks daring tbe transition to a 

Kftrtnr with m in im al gov ernment inier wnrinn. 

The centrd bank’s rok: in this process of liberalization 
has, of coarse, been significant 

lAl thrmgh thf t mtetan i changes in mlAC mH re gnlarimn 
are irritating and malm p lanning difficult, it most be kept 
in mind that merely attempting to effect changes can lead 
to mistakes. 

This would sot be the case fa a government trying to 
maintain the status quo. 

The central bank was criticized recently fa curtailing 
the freedom of banks to deal in foreign exchange Before 
March 1986, banks were free to determine their foreign- 
exchange purchase and sales rates; now their rates are 
pegged to those announced by tbe central bank. 

The purchase (a sales) rate cannot be more than 1 
percent above the central bank rate, and tbe maximum 
spread between the two rates cannot exceed 2 percent. 
Interbank rates, however, can be finely determined. 

Tbe result of this retreat from retying on market forces 
to optimize the allocation of resources has been a non- 
functioning foreign-exchange market, due to artificial 
prices determined in Ankara, and the drying up of the 
interbank market 

The latter problem has been the banks’ inability to 
reconcile buying foreign exchange in the interbank mar- 
ket with bang obliged to sell to customers — importers — 
at a 3-percent to 4-penwxl loss. 

F urthermore, the supply in the interbank market 
has been erratic since the reaping of large for- 
eign-exchange profits in the past through the 
constant erosion of the lira reinforced the ten- 
dency of sane banks to sit on sizable foreign-e xchang e 
positions. 

This is unfortunate and unnecessary since Turkey does 
not face, by any means, a shortage of foreign exchange. 

Old habits, however, are hard to break and it is not easy 
to reduce heavy overheads inherited from the past. 

The nsraTiaring trend of deregulation and the op ening 


up of the banking sector to foreign banks has created a 
competitive atmosphere in wimm bwnfcing costs have 
grown while revenues have oommensuratdy decreased. 

As would be expected in the post-1980 banking system, 
specialized wholesale banks with small branch networks 
and higher efficiency have performed much better than 
the “Ing banks," which have been burdened by over- 
branching, overstaffing and inefficient traditional prac- 
tices. 

Furthermore, collecting cheap loanable funds from the 
public — the reason behind overbranching — has boo- 
mcranged and the public has to be paid real positive 
interest on its savings. 

This role reversal between small and big banks has 
created problems of adjustment. 

Thus one cannot blame tbe central bank, which must 
try to make tbe transition from “classical” to “modern” 
banking as smooth as posable, fa ah the problems. 

The crucial paint is that market forces are much more 


But in the past six 
years, the system has 
undergone a 
metamorphosis. 


Ekdy to resolve problems without creating new ones fa 
the system. 

If some banks are bidding op foreign-exchange prices, 
it need aotmean a reduced supply of foreign exchange bnt 
an increased supply of Turkish lira. After all, prices can 
only be bid up if the money to pay fa them exists. 

A better mtnhod would be to reduce the supply of the 
lira, not to reintroduce regulation. 

If some banks are withholding foreign exchange from 


tion between “big banks” and “small banks” has prevent*, 
ed the growth and proper functioning of interbank mar-,' 
leering in Turkey. ■ i 

Realizing this, the central bank now acts as a dealing, 
house fa bids and offers where neither suppliers nor. 
demanded are identified by name. 

The result has been a functioning market with volume, 
growing as more banks subscribe to the service, r 

The success of this under taking i$ vital since it wiH 
hasten the formation of a foreign-exchange interbank 
market along rimflar lines. 

In the past six years, the Turkish banking system has ' 
undergone a metamorphosis, resulting in better and ; 
cheaper services to customers and red positive interest for. j 
savers. 

Although pressure from institutions wishing to return 
to the “good old days” exists, the success of the recent 
changes will ensure that the process of mode&uzatioB 
readies its goals. 










AYDLN ULUSAN, a former professor cf economics at 
Bogazid University ; is an executive for business develop- 
ment at Standard Chartered Bank, Istanbul. 


the market in the hopes of windfall gains, it is 
inflationary expectations in the past were fulfilled. 

Reducing inflation rather than reintroducing regulation 
could result in foreign-exchange losses and prevent future 
risky exposure. The result wotrtd be a more active and 
economically efficient use of foreign exchange. 

I f some banks are “sailing too dose to the wind,” the 
solution is to monitor them closely ratter than 
reintroduce regulation of tbe whole sector. The 
recent introdnetiaa of a central bank intermediated 
inter bank lira rnarket illustrates th« point. 

Historic rivalries among some banks and tbe competi- 
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“Whilst we continue transporting 
Middle-East Crudes to Mediterranean, 
now we shall connect Europe 
and Asia with a Natural Gas Pipeline” 


BOTA$ 


BORU HAIXARI ILE PETROL TASEWA A.S. 
PETROLEUM PIPELINE CORPORATION 

BOTA^ is at tbe forefront of modem pipeline technology 
transporting Middle-Eastern Crudes to the Mediterranean. 
Being a young but a fast-growing company, BOTAS has 
been engaged in construction, operation ana maintenance 
of crude, gas and product pipelines; building and operating 
loading terminals, pumping stations, harbour and auxiliary 
facilities. 

Currently, BOTAS provides services along 
1,576 kros of crude line in TURKEY namely "Tratri- 
Turkish Crude Oil Pipeline” and "Batman-Dortyol Crude 
Oil Pipeline” including the 441 kms. "Yumurtalik-Kiiik- 
kale Crude Oil Pipeline”, which is to be put into operation 
very shortly. 

Within seven years as an operating company, BO- 
TAS has expanded transportation capacity of me ^ Iraqi - 
Turkish Pipeline System- . Now BOTAS is constructing a 
secon< * p^raldling the 'Iraqi-Turidah Pipeline 

System to further increase the capacity. Afteta construc- 


tion period of 18 months, and from mid- 1987, the total 
length of the crude lines under BOTAS’s property will then 
reach to 2,217 kms. 

Today, this young company with twelve years of 
experience in the field of crude transportation, is ready to 
repeat its success and to show its ability and expertise 
acquired, in the field of natural gas pipeline construction 
and operation. For this purpose, construction of a pipeline 
for importing the Soviet gas is at the bidding stage and is 
planned to be completed within 21 months. 

A new contribution in the field of natural gas 
transportation to the national pipeline network will open a 
new era in TURKEY’S economic and political life. 


Address: Cones Sokak, No. 11* ■ • 

06690 Gfivenevler, Ankara* TURKEY. 
Telephone: 9-41-670150 (13 lines) 
Telex: : 42698 BHAT - TH 

Telefax : 941-282646 

Cable - : BOTAS- ANKAIU-TURKEY. 
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Open Economy Shows Growth but Inequalities Increase as Well 



This yea^s first^parter results indicate 
that the ^vetnnientfs 5% target for the 
growth rate can be realized 


By Burhan Senatehr 


I STANBUL — Any discosson of eco- 
nomic or political problems in Turkey 
- today refer* to two dates: Jan. 24 and 
Sept 12. Radical changes in economic 
policy initiated on Jan. 24, 1980, and die 
military intervention on Sept. 12, 1980, have 
deeply influenced the path of the economy 
ana the daily life of the people. 

When does the economy stand today? 
Both supporters and opponents of the 
ch a n ges agree that the economy is much more 
open than in the past, and many businessmen 


business than any other in the past. However, 
criticism of the economic policy has increased 
rharpty. Leaving aside the opposition parties, 
mainly the Social Democrat Populist Party, 
and the trade unions, even Suleyman D emir d, 
who was prime minister when the policy was 
introduced, has joined the critics. 

What win be the economy's performance in 

1986? The target growth rate of GNP was set 

at 5 percent. Following a SJ-percent growth 
in 1984, the rate fcU to 4.9 percent in 1985. 
The five-year development plan (1985-1989) 
had set 5.9 percent as the target for 1986, but 
recent experience has made a revirion neces- 
sary. This year's first-quarter developments 
give the impression that the 5-percent target 
growth rate can be realized. However, tins rate 
is low compared to the 7-percent average rate 
attained during the first three plan periods 
from 1963 to 1977. 

Because of a sharp increase in population, 
the growth of per-capita GNP is slightly more 
than 2 percent The annual population in- 
crease rate foe 1980-1985 was estimated at 22 
percent but it tinned oat to be closer to 2Jt 
percent (The total population of 1985 was 
projected as 49JS imffion, but the census find- 


al mg was 51.4 nuSHon). 
: Inflation cocumies 


inflation continues to be a major problem. 
The inflation target rate for 1986 was set at 25 
percent but it most certainly will be sur- 
passed. The targets for the past two years were 
25 percent as w*H, bat die actual figures were 
approximately doable in both years. There are 
sans, however, tint inflation is going down. 
The rate for the last 12months (April 1985 to 
April 1986) was 35 percent and me increase in 
consumer prices for the first four months of 
1986 was about 7 percait Thus, the inflation 
rate for 1986 wifi probably be around 30 
percent 


Two recent developments will help pull 
down inflation — - the drastic faQ in oil paces 
■nj fjmng pa in the tax system. So for, the 
government has chosen not tofower domestic 
oil prices, which means that it is reaping the 
benefits. However, even the fact dm Domestic 


prices of petroleum products are stable will 
decrease inflationary pressure. 

Concerning taxes, despite several changes 
in the tax tystem since 1980. tax revenues have 
continued to be insufficient and deficit fi- 
nancing has been the major cause of high 
inflation. The level of tax revenue to GNP, 
which had been around 19 percent before 
1980, fell to 13 percent in 1984. Changes m the 
tax laws in December 1985 are expected to 
increase tax revenue considerably and lessor 
the need for deficit financing Figures for the 
first months of 1986 show that tax revenue has 
increased. 

The direct impact of the fall in oil prices 
will be on the trade deficit. The export-orient- 
ed strategy has indeed increased exports con- 
siderably — from SX9 billion in 1980 to S7.96 
billion in 1985 — and the contribution of 
acports to GNP has dimbed from 5 percent to 
IS percent in die same period. 


Nevertheless, the large trade deficit contin- 
ues or, more precisely, h slightly increased 
from S3.5 trillion in 1983 to S3.7 billion in 
1985. The fall in o3 prices is expected to bring 
a saving of about SI billion on the import bill, 
but it will also have a negative impact on 
exports because of the drop in income in oil- 
exporting countries in the Middle East — Iran 
and Iraq together purchase one quarter of 
Turkish exports. 

I n the first two months of this year, ex- 
ports increased 8 percent compared 
with the same period of 1985, but the 
increase in imports was 24 percent Net 
tourism revenue and workers’ remittances mil 
bdp to alleviate the current-account deficit. 
On the other hand, debt repayment — 51.8 
bflEan as interest plus 51 J& billion as principal 
in 1986 — wiD continue to put pressure on the 
balance of payments. 

In spite of the increase in exports, foreign 
debt, too, has risen, from $13.6 billion at the 
end oT 1979 to 525 bflHoa in 1985. The portion 
of foreign debt repayment to GNP has 
dimbed from 4^ percent in 1982 to more than 
7 percent in 1985. The share of short-term 
debt in total debt has more than doubled in 
three yean, from 12 percent in 1982 to 26 
percent in 1985. 

from the beginning, the present polity has 
been kv doling with unemploy- 

ment and income distribution. The rate of 
unemployment and the number of unem- 
ployed continued to rise in 1985. The State 
Planning Organization estimates the total 
number of jobless at three mflHou (16.7 per- 
cent) for 1986. 

Income distribution is Still highly unequal 
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Public housing towers over traditional houses in Ankara. 


The last income distribution survey was car- 
ried out by the State Planning Organization 
for 1973 and showed that the lowest 40 per- 
cent of the population received 11.5 percent of 
total income, whereas the top 20 percent re- 
ceived 56 5 percent. 

E xperts agree that inequality has in- 
creased because of the econ om ic 
crisis since 1977 and because of the 
economic policy introduced in 
1980. A recent survey showed that between 
1977 and 1984 “agricultural income** had fall- 
en from 29 percent to 20 percent and “non- 
agricultural wages and salaries" from 37 per- 
cent to 22 percent, while “rent, interest, 
profit" had risen from 34 percent to 58 per- 
cent 

Although real wages and have fall- 
en sharply since 1977, workers and public 


servants are in a weakened position under the 
1982 constitution. 

The redistributive effect of taxes and gov- 
ernment expenditures is, in general, negative. 
Extensive incentives for exports and invest- 
ments aggravate inequalities. Under recent 
tax changes, earned income is taxed progres- 
sively beginning with a rate of 25 percent. 

In short decreasing real incomes and in- 
creasing inequalities have affected the lives of 
the people more than the rise in exports and 
the general growth in the economy. Thus, 
many sections of society have begun to feel 
that an economic improvement for them is 
connected with a political change. 


BURHAN SENATALAR is an associate pro- 
fessor of economics a Istanbul University. 
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Foreign Companies 
Hesitant to Invest 


Continued from Page 8 

see the product-price relationship, then they 
think of selling abroad. We can produce the 
same quality at Half their cost." 


E uropean Community and U.S. quo- 
tas on Turkish cotton textiles pose a 
major block, however. Another 
prbblem is the limited capacity of 
the sector, wiaA» up of at most 20 modem 
factories and thousands of small workshops. 

The field of tourism has its own wrinkles. 
Foreign management companies are opening 
holiday villages along the southern coast, buflt 
and owned by Turkish developers, for an 
exclusively French or German clientele, pric- 
ing local tourists out of the market. 

High prices, now equivalent to Italy’s, make 
tourism investments attractive to developers 
despite the relatively long payback period. 
Hflton and Sheraton are going ahead with 
plans to expand to Ankara. A number of 
international ehatns have expressed interest in 
managing luxury hotels in Istanbul, but the 
city’s policy of tendering likely sites to the 
highest bidder is not winning many adherents. 

Hopes are high to bring in foreign capital to 
finance major infrastructure projects, particu- 
larly in energy and transportation, under Tur- 
key’s “build, own and operate” policy. 

“It was a major error to start [the polity] 
with a nuclear power plant," a lawyer for the 
government conceded. “The Aklmyn nuclear 
plant is so far ml thebackbumer it has practi- 
cally fallen off the stove." Priority & now 
being given to coastal thermal power plants 
fired by imported steam coal, each worth over 
SI billion. The shrinking market worldwide 
for power plants, plus the expected 20-percent 
compounded all-in animal return mate the 
projects attractive to foreign bidders, while 
government debt-service guarantees make the 
idea more palatable to development banks. 

Not everyone is convinced, however. One 
Turkish businessman said “Frankly, BOOM 


is for the birds. No one buys it because no one ' 
knows how to go about it." 

Defense is another sweet-sounding pros- 
pect these days. The newly established De- 
fense Fond, which imposes a 3-percent sur- 
chagc on income taxes and takes a portion of 
the gross income of casinos and lotteries, 
promises to provide ample funda to set up a 
defense industry. General D ynamics and uT 
are studying opportunities to participate in 
export-oriented projects, as are many Turkish 
companies. 


T he country’s rich mineral resources 
are also attracting considerable at- 
tention. A new mining law opened 
fields dosed since the 1920s to ex- 
ploration and exploitation by foreign compa- 
nies. The big problem, though, according to 
American officials, is the “inhumane, primi- 
tive state of the mines. No Western company 
wants to ride getting involved in such danger- 
ous conditions." 

As for agrobusiness. Turkey is a natural. 
While the government is putting emphasis on 
export-oriented investments, it is worried that 
large-scale mechanization could increase rural 
unemployment. 

There is no doubt that the door is open to 
foreign companies that offer a good project 
Red tape at the higher levels of bureaucracy 
has been all but eliminated, although prob- 
lems can crop up lower down. 

Finding the right local people, partners 
with the same management mentality and a 
good lawyer who knows the ropes, can be 
difficult. Overvalued real estate in Istanbul, 
the choice of most for headquarters, is another 
stumbling block. “The prices they are asking 
for offices and homes are crazy,” said Cari- 
Viggo Ostland, general manage of Tetra Pak. 
Prices have risen 50 percent in one year in 
dollar terms. 

ANN TABOROFF is a journalist based in * 
Istanbul. She contributes to CBS radio and 
McGrow Hill publications. 
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Straight Talk 
about Investing 
in Turkey... 

The broad facts you may already be aware of. 
The country’s unique geographical location as a 
bridge between Europe and the Middle East, the 
lower operation and transportation costs, the 
plentiful raw material resources and the rapidly 
increasing domestic market... all offer substantial 
returns to the investor. 

But what you may still need is detailed, 
accurate information about specific, 
investment-related topics. 

The Istanbul Chamber of Commerce, a 
103-year-old, non-profit public organisation, 
which counts among its 100,000 members 
representatives from every trade and industry, 
h as published a series of free, informative I 

booklets in English of special interest to the 
foreign investor. In these publications you will 
leam about: 

►The recently-created, centrally responsible 
Foreign Investment Department which now 
streamlines the application and approval process 

► The US$ 50 million limit up to wh ich the 
Foreign Investment Department can approve 
foreign capital participations on its own initiative 

►The opening of all fields to foreign capital with 
the same incentives offered to domestic firms 

►The resolution of the foreign exchange crisis, 
which means that transfers of earnings are now 
put through within a period of two months 

►The high rates of depreciation on foreign 
investment as compared with domestic ones; 
generally 30% per year and up to 60% in less 
developed areas 

► Exemptions and deferments of customs duty 
on all imports of machinery, plant, equipment 
and other materials for foreign investment 
projects. 

Also of interest to you may be the Istanbul 
Chamber of Commerce’s bi-annual Economic 
Report on Turkey. Just send in the coupon. 

If you have specific questions or need 
contacts within theTurkish business 
community, ■ 



we are also 
at your 
service. 


t To: The Secretary General, (ITO) Istanbul Chamber of 
| Commerce, Enfadnii. Isttnbd-Tntkey. TeL; (I) 511 41 58. 

I rd Eke to know mare about foreign investment in Turkey. Please 
send me, free of charge, the publications indicated below; 

| □ Foreign Capital Regulations 

O Encouragement of Export 

| □ Labor Laws in Turkey 

I D Economic Report 

Q Journal of the Istanbul Chamber of Commerce (Quarterly) 

I Name — - 

Title — 

| Ovwtp»ny 

i Address 


Istanbul Chamber of Commerce 
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Food for Thought 


Outdated Agriculture Sector Is Slowly Adjusting to a Freer Market 


Turkey, one of the few countries that is 
self-sufficient in food, has been importing 
foodstuffs in increasing amounts since 1980. 


By Mustafa R. Gursel 

I STANBUL — Agriculture, along with other sec- 
tore of the econo my , has been given a jolt by 
Prime Minister Turgot Ozal’s free marke t poli- 
cies. While some sectore have adjusted remark- 
ably fast to the new economic coodi dons, the agricul- 
tural sector has been rather slow in coping with its 
share of the face-lifting. 

Turkey, one of the few countries that is self-suffi- 
cient in food, has been importing foodstuffs in in- 
creasing amounts since 1980. 

When asked about tins, Mr. Ozal said; “What is 
more important? If one is a strong agricultural coun- 
try, one should export more than one imports and the 
difference should be in your favor. At the same time, it 
is not economical to produce some of the products. 
The custom in Turkey was to aim to produce every- 
thing ourselves, not only in industry but also in 
agriculture- . . 

“I am changing this system and I am saying that we 
should produce what is more economical for us and 
not produce what is not economical. If you let free 
mart - n conditions prevail and allow import and ex- 
ports to operate freely, the market will decide what to 
produce and what not to.” 

Although his logic may be sound, the adaptation of 
the agricultural sector to these new market conditions 
could take considerable rime. Primitive fanning meth- 
ods cnrntr meH with problems in standardization, stor- 
ing, packaging and marketing have to be tackled first 


T e fanners have other reasons to complain. 
The government has radically changed the 
stale's agricultural policy. For decades, 
Turkish governments set high prices for 
farm products and gave substantial subsidies, since 
this sector was traditionally a powa- base for conser- 
vative governments. 

However, the monetarist Ozal government, in order 


Your Partner in 
TURKEY 


Under its new liberalized economic 
regime, Turkey Is a kind ctf opportunity 
tn many Helds. Petroleum sector is one a! 
me toramest - and the TmMsn Petroleum 
Corporation, or TPAO is tn the van at this 
enhance. 

Today, tt benefits tram, contributes 
to. the political and economic atatoQtty 

ttlrrt rtirnr urJ arteMB TlTrtrw y tn (be past ■ 

1980 era. In allsecdarsTUdceyis “opening 
up", fix the petroleum sector, perceptive 
investors realise mat new opportunities 
lie within fretr grasp. 

Turkey is also a largely unexplored 
country. Although tt Is the largest in 
Europe after the Soviet Onion, only 
dboul 2£64 wells have been (MQed in 
ttxe past SO years. The deepest well 
drilled in Turkey so fax is about 5.700 
meins (or 18,700 feet). These statistics 
speak for themselves, hi explanation 
terms. Turkey is still a "New FranHer” far 
the petroleum Industry and its ancillary 
activities. 

Equa2yiinpaitontQ»newPBirolmxm 
Law af March I 983 has greatly changed 
the regime. Consider the following 
a dv a n t a ges now accorded to the right 
holders: 

l.Th hty-flv e per cent right at exportation 
of hydruuiiltorw produced onshore, 
and 45 per cent af hydrocarbons 
produced afttum 

2 The right to keep oronecBtheproc oo d s 
ham above. 

3. Equal treatment of all oil companies. 

national mut trw-iiMUn g TPAO 

4- Extended new exploration periods. 

tom five to eight years. 

5. The right to construct pipe-lines and 
r ef i neries 

A Streamlined procedures in answering 
ap pli c ati ons, so that tt no answer Is 
rwtoved within a given and shortened 
tone the application is regarded as 
accepted tax law. 

A new confidence thus exists truetum 
far is wffhnnu t y rrrvi pi w % Turkey is 
now a country where investment, and 


subsequent profits, em pe heely 
repatriated. 

Furthermore, the rate af exchange is 
guaamnteed In all repatriation at 
investment 

The expansion cd The TPAO tsttseUa 
success stay. Founded fix 1954 as a Joint 
stock company, tt then had a capital at 
150 rwiiWfBi Taddsh Uta. Today it is a 
giant corporation, with capital of 500 
billion TL H has been listed by Fortune 

Mrtgrrrlnw m HI nt tn the list . 

at The World's Largest Industrial 
Corporations." 

WHhttg fli[k » wlfW l rftTnrfiTn^ ^|nnj ng 

have been necessary. TPAO now has a 
gro up of subsidiaries or associated 
companies which handle pipe - tine 

tv’Tiq wi tHtinn wwrAaenj 

white it as the parent corporation, 
concentrates on exploration drilling. 
nnri production. 

Employing a staff af over 4^00. TPAO 
awns 34 drilling rigs, operates 
p roductively tom 320 afkwells, and 
controls saflUans af ones af ezplaratian- 
penntt territory, tn the most p ro mising 
areas af the ccnmtry. 

Foreign companies axe being 
encouraged to cooperate with TPAO tn 
joint ventures. Several such Joint 
operations are already working 
successfully, while negotiations with 
otherforaign companies are proceeding 
Altogether 18 foreign campanlfw were 
operating, in different branches af the 
petroleum industry, last year 
to addition. TPAO is prepared to team 
joint ventures in regions at wpi mw t inn 
fWItiwg mvl pmrhif^Hwn Jn?TTl 

TMsp iciuie af qdsqn cec m de ipgnilop 
must be seen in the context at Turkeys 
drive to become aetf-suflktient tn the 
whole tieklaf energy/ We InTFAO beUev® 
bat every barrel of ail - no matter who 
produces tt - is a stop toward toed godL 

If you are Interested in exploring far 
oil in Turkey contact our headquarters 

InSTito nnTlilXWiBrtmli imi rnnmiytl^ii 

has opportunities tor you. 




TURKISH PETROLEUM CORPORATION 


PIT 209, B tflwmhlrlnr AnkOTCX-TudDBy 

Phonos : (90 - 41) 181885. 179160 


Telefax (90-41)179160/567 
Telex 42426, 42626, 42044, 






The rise in agricultural imports has been dramatic. 
Turkey imported only S50 mill io n worth of agricultur- 
al goodsm 1980. In 1984, this figure rose to 5417 
minion and more than doubled to over $900 million in 
198S. The balance was stiQ in Turkey’s favor since 
agricultural exports in 1985 were dose to 52 billion. 

The increase in imports was partly due to a bad 
harvest in 1985. Crop yields were bun by a very cold 
winter followed by an exceptionally dry summer. 

Another reason for the increase were the policies of 
the market-minded Ozal government. The govern- 
ment allowed meat and cheese to be imparted to 
counter rising prices of local produce. The plan 
worked well ana prices were stabilized. 

However, with the liberalization of imports, super- 
markets were soon foil of coconuts and soya sauce as 
well as meat and cheese. 

The Union of Agricultural Chambers has strongly 
criticized the government’s decisions. However, the 
minister of agriculture, Hnmn Dogan, has said that 
“as part of out philosophy erf econcanic Ebcralizarion, 
imports of agricultural goods will continue freely as 
welL" 


abater* 








to restrain inflation and stimulate efficiency, removed 
most of these subsidies and curtailed the prices of 
more than 20 crops. As a result, the farmers are bitter. 

Officials see two solutions. Mr. Dogan is giving top 
priority to the use of new seeds with a higher yield. If 
these seeds prove successful, he predicted a threefold 
increase in, for example, wheat output. 

“First, we will teach our farmers how to use these 
seeds, then war exports will increase greatly,’* he said. 

The other solution is the completion erf the Atamrk 
Dam on the Euphrates as part of the hn gp Southeast- 
ern Anatolian Project. Mr.Dogan said it is hoped that 
the dam will be completed early in the next decade. Al 

least 1.8 million hectares (4.4 mOfion acres) of land are 
expected to be opened to agriculture. 

These projects should overcome one of the primary 
problems of Turkish agriculture — trri guftnm. 

Meanwhile, Turkey has a vast agricultural poten- 
tial. The increase in output fra 1 1985 was estimated at 
around 22 percent despite all these problems. The 
target under the 1 985- 1989 five-year plan is an annual 
increase of 3.6 percent. 

Given the annual terth rate of around 2J percent, if 

Turkey is to achieve its expat goals in a gpcd t m al 
products, it must increase its agricultural output 

Agriculture, the country's largest cmgl* industry, 
wQl need serious investments to meet its potential 
capacity. 

MUSTAFA R. GURSEL, a journalist based in Istanbul, 
helped to coordinate this special report 



Turkey, with vast potential in areas such as Kurdistan (top) increased output 2.2 percent 


Foreign Debt 


IMF Cites Nation as a 'Good Example’ 

A NKARA — Turkey, along with Brazil, Mexico I 

A a^Afgartina, is listed among the lop 10 of tta Exports Almost Triple .. . . . . But Imports Grov 

/"-% worlds heaviest borrower s. However, although * . r L_-n- V,, c , 

J- XL it awed around £25 billion bv the end of 1985. On Ubn of US. «H fn baton, cf U.S. dofa.) 


A NKARA — Turkey, along with Brazil, Mexico 

/\ world’s heaviest IwuowertLE^wever, although 
-R- it owed around 525 billion by the end of 1985, 
Turkey does not appear on die “bad list of world credi- 
tors” any longer. 

The International Monetary Fund has called Turkey a 
“good example,'’ and a foreign banker recently comment- 
ed that Turkey has swallowed the bitter methane and is 
getting on the right trade again " 

Since the last debt rescheduling in 1980, Turkey has 
been more consistent in paying bade its foreign debts an 
tune; It did not sign a standby agreement with the IMF in 
1985 and will not sign one this year. 

However, the IMF regularly sends teams to Ankara on 
fact-finding missions and to advise the government on the 
economy. Turkish financial authorities paint out that, 
although the economy is open to full scrutiny, the ability 
of Turkey to stand “cm its own feet increases its cre- 
ditworthiness” in international markets. The country's 
credit is indeed good, as evident by the fact that it can 
borrow further. 

Ankara is paying its foreign debts without facing any 
serious financial distress. In 1985, the total debt service 
was S3.6 billion and almost the same amount will be 
repaid in 1986. The central bank’s annual report far last 
year said that “the country had repaid mare principal 
debts in 1985 than it had borrowed medium-long-term 
debts.” Indeed, the country paid over 51.8 bOhon of 
principal debts while medium- to long-term debts in- 
creased by 51.6 MHan. 

Since Prime Minister Turgot Ozal came to power in 
1983, Turkey’s balance of payments has shown significant 
improvement. Mr. Ozal reportedly draws a parallel be- 
tween military intervention and acute balance-cf-pay- 
ments deficits, pointing out that the three mfiitaxy inter- 
ventions in Turkey, in I960, 1971 and 1980, took place 
following serious economic crises. As a result, an im- 
proved balance of payments is a major target of his 
government. 

The current-account deficit of 31.8 billion in 1983 
decreased to SI .5 billion in 1984 and to $1 billion in 1985. 
Tins year, tins deficit is estimated to be less than 5400 
million. 

There may be relief in debt servicing as the rescheduled 
debts will almost finish this year. However, data released 
by the central bank show that, although debts are being 
pjud systematically, the overall amount of debts is again 



• . . But Imports Grow Steadily 

(in UEons of U.S. ddlon) jn 
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Turkey has swallowed 
the bitter medidne’ 

rising. In 1983, the debts stood al 518.8 bfilioa. By the aid 
of 1984, tins amount had risen to 521.28 billion. By the 
end af 1985, Turkey’s total foreign debts were 525.01 
taffioa. 


up af foreign debts. In its annual report for 1985, the bank 
said that, although the medium- a™ long-term debts had 
increased by 51.6 biffian in 1985, when the loss in the 
value af the dollar was taken into account, this amount 
was even lower than the previous year. The bank noted 
that the same is true for short-term drills. 

. Mir. Otad has said that as the current-account deficit 
decreases, the country will have to bcarow less and less. If 
the drop in oil prices continues and Turkish exports 
remain steady, there might be a balanced current account 
in the near future. 

Another reason for the increase in "debts has been 


ever; since the beginning of this year, tins has also been 
brought under the control of the central bank and trea- 


To efimmate the need to get loans far big projects, Mr. 
Ozal is trying to persuade Western agencies to “build. 


■80 *81 B2 ’83 TU ’85 
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awn and operate" in Turkey. Under tins plan, the countiy 
will riot finance projects but will guarantee buying the 
resulting products. Such an agreement, although not an- 
nounced yet, has been readied with the Swiss, who will 
“build, own and operate” a thermal power plant erf 1,200- 
megawatt capacity near Istanbul. 

- There are business aides, nevertheless, that are can- * 
earned about the growing foreign debt The Association of* 
Turkish Businessmen and Industrialists, in a recent study, 
regarded tfae gradual increase in foreign drills as arerious, 
negative development 

The study noted that the share of foreign debts su 
of the gross national product has been mcreating. 
share, winch was 33.2 percent in 1982, went up to 
percent in 1983, to 43.6 percent in 1984 
percent in 1985. The report warned thatshorttenii 
within the total debt burden have also beenina 

It also said that the Foreign-currency deposit. 
of Turks resident in Turkey were not indutia&'m: 
outstanding debt total. This cnnfTint s with titer "~ ! 
the central bank, that these accounts are an 
Turkey rather than a liability. 

Al t h o ugh the discussion of debts continues 
key, the country has become a creditworthy 
able borrower again in international markets 
years. 

Mustafa IL 
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Trade ■ Mideast ■ Europe ■' United States. 



ortsUp 
To Islamic 



ors 


,$Trade has grown 
dramatically since 
1980. 


By Dffip Hiro 


Steadily 


I ON DON — Turkey was a leading participant 
ui the Second Islamic Trade Fair last April' 
in Casablanca, which was by 26 

countries. Eighty Turkish rrwnpan.Vf- e*. 
hibifed their wares, ranging from electrical appli- 
ances and farm machinery to canned food and indus- 
trial machines. 

This was one of the several indicators of Turkey’s 
growing economic interest in the Islamic world, last 
year. T urkish exports to the Islamic stales amounted 
to S3 J4 billion, more than the S3.I3 Kitfam it export- 
ed io the European Community, of which Turkey is 
an. associate member committed to applying for full 
membership in 1983. 

■ Before the September 1980 military coop, Anica- 
rals exports to the Islamic countries totaled only $400 
million. Here, the term “Islamic” means Middle 
Eastern and. more particularly, Iran, Iraq, Libya and 
Saudi .Arabia, in that order. 'These four countries 
account for nearly 95 percent of total Turkish ship- 
ments to the Islamic states, which last year amounted 
io 42 percent of total exports. Imports from these 
countries came to 32 percent of total imports. ' 

A variety o r factors have caused this dramatic 
Grange. The military regime encouraged exports 
hrough policies of selective allocation of cheap cred- 
t£ (ax rebates on export-oriented output and prefer- 
ential access to foreign exchange. Because of this, the 
’Wiwdak domestic market and the high cost of maintain- 
* mg inventories due to interest rates of 50 percent to 
70 percent. Turkish businessmen made determined 
bids to capture foreign markets. 

In addition, the Western embargo on Iran in April 
1980 and the outbreak of the Gulf war five months 
trier helped to boost Turkish exports. The hostilities 
led to the destruction of the shipping fadfities at the 
two Iraqi ports in the Gulf and generally made the 
nathent Gulf unsafe for merchant Both 

combatants were, therefore, obliged to strengthen 
commercial tics with their neighbor to- the north, 
Turkey, which had declared fes neutrality in ihe 
conflict. 

Iran and in ra Mw H Awr pUldnf nt Tmfcfrh 

proceraed and manufactured goods. Coueqneady t 
Ankara ( rittpnwpft abroad of three products dou- 
Wcdin 19&I. The overall value oTTurkisfa exports m 
1931 rose by 62 percent, with two-thirds of the 
nxataroattribotetf to Iran, Iraq and Libya. 



anced by other considerations. Hussein Shaikh ohs- 
lam, Iran’s deputy foreign minister, said, “Turkey is 
oar neighbor, a Third World country and its people 
are Moslem.” 

Turkey’s trade with Iraq follows the same pattern 
as that with Iran. It sells Iraq processed and maim- 
' factored goods and machinery and buys oil. The 900- 
mSe ( l ,443-kflcnneter) ofl pipeline from Kirkuk in 
Iraq to the Turkish port of Yumurtalik is an impor- 
tant way for Baghdad to earn foreign exchange and 
remain solvent. Ankara is, therefore, as committed to 
keeping this prpetme in operation as Baghdad. 

However, trade between Ankara and Baghdad 
peaked at $2.03 bflfiou in 1982 and rince then has 
fluctuated at around $1.86 billion. Iraq is in financial 
difficulty and owes Thrkey S950 million. During Mr. 


OzaTs visit to Baghda d in March, President 
Hussein asked for an extension of a year to pay the 
Iraqi debt, but be was tuned down. 

More than * hnnrlrftrl T nrlrich <wnp». 

niiig, some of them Tat y> consortia, arc active in the. 
Middle East, mainly m Libya anrf Samti Arabia. 
There are 30,000 Turkish workers employed in Libya, 
and their remittances are a welcome item in Turkey’s 
foreign-exchange account 

T urkey ships the same items to Tripoli as it 
. does to Baghdad or Tehran. But since the 
Libyan population is only about 3 nriDion, 
such shipments amounted to only S142 
tmOioD in 1984. In contrast Turkey’s purchase of 
Libyan oil came to S658 million. 


Turkey had a favorable trade balance of $163 
milli on with Sandi Arabia. The wvwnmic agreement 
signed by Mr. Oral in Riyadh last year envisioned 
two-way trade of $850 milK on with the balance being 
.in Turkey’s favor. 

There has been a big jump in the number of Sandi 
tourists to Turkey. The 1980 fignre of around 19,600 
more than trebled l«<t year. Those Sandi* and other 
Arabs who do not like, or cannot afford, a vacation in 
Europe are now flocking to Istanbul, where they are 
welcomed. 

Undoubtedly, such perceptions have played, and 
continue to' play, a significant role in accelerating 
Turkey’s integration into the economies of die lead- 
ing Middle East countries. 


EC Negotiations Enter Critical Phase 


By Steven J. Dry den 




all 

fTomSST-OTlbonio' 

» balance the trade fay seStr , 
rile 80,000 bands' * day;' „ 
commerce to $1.54 bffiou m 1982. • 

TwcTyrara late, the two-way trade tias 5232 
billion. Aocorcfe^to the economic protocol signed 
by Prime Minister Turgut Ozal during a visit to 
Tehran in January, Turkey would become Iran’s 
leading trading partner in 1986- 1 987, ahead of Japan 
tnd Germany. 

Tram Tehran's point of view, the fact that Turkey 
hatsezubcroT die North Atlantic Treaty Organiza- 
has a secular constitution is counterbal- 

BIRO b a writer and journalist based in 
His katas book is “Iran under the AyatoBahs” 
A Kegam Paul London and Sew York). 



B RUSSELS — The process of rerannalizing 
relations Ivi wm the Fnmp^an rnmmitni. 
ty and Turkey, which began late in 1985. is 
now entering a critical stage. 

Following the rirriam in December by three EC 
notions, Denmark, the Netherlands and France, to 
drop their complaint against Turkey in the European 
Human Rights Commission, the EC Council of Min- 
isters endorsed a gradual return to normalized rda- 
tiqtxs. The mov^.was seen as recognition of the 
-propesfc made by Ankara in restoring political free- 
doms apee thb 1980 eriliiazy coup. which resulted in 
the EC deriti ffl i to freeze relations with Turkey. 

In April. EC-Turkish relations were eased further 
by the settlement of alongs^adingidtspiue over the 
lewd of Turkish textile exports to the community. 

Tinkey hopes that the Turirish-EC Association 
Council which indudes community foreign minis- 
ters, cm meet in October to formally reopen rela- 
tions. At that time, 600 million European Currency 
Units ($564 nrifficn) in EC financial aid for Turkey, 
winch has been blocked since 1981, wiD be freed. 

Thricey sees the revival of its association agreement 
with the EC as an important star toward presenting 
an application for EC membership. 

But before the agreement can be brought bank into 
force, solutions must be found to the Objections of 
Greece, which was not a community member when 
the agreement was made in 1963. 


Turkey sees the 
revival of its 
association agreement 
as an important step. 


The EC 


■ in charge of relations with 


Turkey, Claude Cbeyssoo. who visited Greece in 
May, wtil go to Ankara in late June to see if there is 
any floribihty in the Ttirkish position. 

Besides the bilateral difficulties with Greece, there 
are. several problems between Turkey and the full 
co mmu nity that mast be resolved this year. 

One of Ae most presang issues is the meaning of 
the dame in the association agreement dealing with 
the movement of Turkish workers within the commu- 
nity as of December 1986. 

Turkey interprets the clause as allowing complete 
freedom of movement for its workers. The commis- 
sion. believes the dame is not that exp&di and 
maintains that the current high rale of unemploy- 


ment in the c ommuni ty makes h difficult for member 
states to grant such freedom. 

In particular. West Germany, which has a Turkish 
population of 1.5 million, is known to want controls 
kept on T tir k i s h immigration. 

The commission has proposed that the rights of 
Turkish workers already living in the EC be im- 
proved but says it cannot reco mm e n d complete free- 
dom of movement for these workers at tins point 
since controls on workers from Spain and Portugal, 
the two new member states, will be maintained until 
1992. 

Another factor in the i mp r ov ement of EC-Turitish 
relations is the political situation inside Turkey. EC 
member states have said that, as the renormalization 
process develops, they want to see continued pro- 
gress by Turkey toward the full restoration of politi- 
cal freedoms. 

Turkish diplomats have said their country may 
submit an application for EC membership within two 
years, or sooner, if the association agreement is 
unblocked this year. 

Most member states are uncomfortable with (he 
idea, in part because of the current financial burdens 
of the EC and the trials of adjusting to the entry of 
Spain and Portugal. Thar only consolation is that 
Turkey envisions a 15- to 20-year period of negotia- 
tions and transition before full membership. 


STEVEN J. DRY DEN writes for the International 
Herald Tribune and The Washington Post from Brus- 
sels. 
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RLDWIDE BUSINESS COMMUNICATION 
BEQUIRES (TECHNOLOGY 


Renewed Accord 
On U.S. Bases Tied 
To Textile Quotas 


By John M. Goshko 


W 'ASHINGTON — Secretary of State George P. Shultz 
got an unpleasant surprise during his visit to Ankara in 
March, when be had lunch with the leading Turkish 
business association and heard his host, Salop Sabanri, 
make a blunt plea for Turkey to be given greater access to the U.S. 
textile and sted-pipe markets. 

“Do you have a word in your language called ‘sandbagT* an 
ansmflmg Mr. Shultz replied. “I was brought here to have a nice 
luncheon imri get hit behind the ear.” 

Mr. Shultz noted that in negotiations earlier this year, the United 
States offered to increase Turkey’s textile quota from $120 million 
last year to 51 90 million — a doubling of its share of the Upmarket 
from 1 percent to 2 percent. 

“That's the reality, and there’s no point in bringing me here and 
beating me over the head with it,” he told the businessmen in 
response to Prime Minister* Turgut Oral's call for increasing the 
twrriln quota to $400 million. 

While officials on both sides insisted that the exchange was not a 

s ign of nhffiinnsc in the Tu vrmaTV y warm 1 1 £ -Tu rkish relationship, 
Mr. Shultz left Ankara on notice that Mr. Oral intends to link 
renewal of an agreement on 15 U.S. mOitaiy bases in Turkey to 
increased sales of textiles and other exports to the United States. 

Although Turkey’s foreign-assistance level of just under SI billion 
makes it the third largest recipient of U.S. military and economic aid 
after Israel and Egypt, the Ozal government has been increasingly 
vocal in H«na ntting store u A help for Turkey’s financial problems. 
However, Turkish hopes fa- more aid have been frustrated by the 
Reagan administration’s pursuit of greater budgetary restraints and 
Congress’s insistence on adhering to a formula that gives Greece S7 in 
mx&tary assistance for every $10 allotted to Turkey. 

T at caused Mr. Ozal to change tactics and link renewal of the 
bases agreement to improved trade. Last October, he said 
he wanted Tm kish exports to the United States to rise from 
their 1984 level of $433 million to S3 billion. He under- 
scored that wish by saying: “If 1 give rh«n bases, I want an increase 
in trade in return.” 

“It is not unnsual for foreign officials to raise the textile quota and 
try to put the United States on the spot,” said LM. Destler, a senior 
fdkm specializing in the public policy aspects of trade at the Institute 
for International Economics in Washington. “It is unusual, thoug h, 
to link it publicly to security concerns.” 

Mr. Oral is betting that he can pursue this strategy successfully 
because the U.S. government believes that his conservative economic 
policies offa: the best hope of curing the debt and inflation problems 
that have caused unrest in Turkey. In addition, the possibility that 
leftist Prime Minister Andreas Papandreou of Greece might force the 
closure of American bases thereby the end of the decade has made 
maintenance of the Turkish bases even more important to U.S. 
strategic interests in the Mediterranean. 

Turkey traditionally has been a minor market for U.S. exports and 
an even smaller source of exports to the United States. In 1985, 
Turkey was the 32d largest export market for the United States; its 
sales to the United States, almost one-third of it tobacco, put it in 51st 
place among American suppGos. 

The trade that does exist is heavily in the U.S. favor, with the 
United States chalking up a record S785-miUion surplus in 1984 and 
$649 milli on last year. 

Mr. OzaTs hopes of narrowing the gap center largely on increasing 
Turkish sales of steel products and, more importantly, textiles. 

However, U.S. officials appear to believe that, in the end, Turkey’s 
continued tensions with Greece and hostility toward its northern 
ne i g hbor, the Soviet Union, will prevent Mr. Ozal from any moves 
that might weaken his ties to the United States. • 

JOHN M. GOSHKO is a Washington-based diplomatic reporter for 
The Washington Post. 
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of Turkey ^ industrial ana commercial sectors. 

Short lines of communication, a lean overhead 
structure and flexibility aJIcrwTffi to operate efficiently 
and TEB is dedicated to give a prompt and refiable 
service. 


In its approach, TEB is determined io remain loyal 
to traditional banking values, whilst at the same time, 
being progressive and innovative. 

So for more information about banking inTurkey 
communicate with us. 
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Trade Finance requites (TEEpnology 

^ • - - HiRKhKONOMl IViNKAiil 

General Management and International Division &3tiai Caddesi 284 Odakule Kat 13 Beyoglu-lstanbul 
Telephone: (1)151 2121 Fax: 1496568 Cable: TEBGENEL- Istanbul Telex: 25851 TEB-B 



GAMA 

ENDOSTRITESISLERI 
IMALAT VE MONTAJ A.$ 


Enjoys the pride of 
having participated in 
the development of 
Modern Turkey 
by performing 
construction, erection and 
fabrication services in 
over 60 Industrial 
Facilities. 



Industrial Plants Fabrication and Erection 
Contractors for Turn- Key Industrial Plants 
Power Stations, Pipelines 
CrvO Construction, Mechanical, Electrical 
Instrumentation Installations 
Mo<fcro Fabrication Facilities for Water -Tube- 
Boilers with Babcock and Wilcox USA License 
Belt Conveyors- Steel Construction 

Atatfirk Bui van 229, Kavaldideie Ankara - Turkey 
Phone: 286110 (10 lines) Telex: 42 434 GAMA-TR 

43290 GMAS-TR 
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EUROBONDS 


Eurobond Yields 

For WNk EnM May 2B 

U-S.S to ftrm. Inti [nst. _ 
UAS (ong term. lod. __ 
U.S* medium term, Ind. „ 

Coni medium term 

Au&S medium term -- 

Frencti Fr. short term 

S ten I no medium term 

Yen medium term. Inti Inst. 

Yen Is term. Inti Inst. 

NZS Short term 

ECU short term _ 

ECU medium term 

ECU long term - - 


MS % 
•77 % 
•95 % 
Ml % 
1Z79 % 
7.15 % 
9.72 % 
•IB % 
•39 % 
IMl % 
7.44 « 
7JQ % 
•09 % 

CotcvJafM br me iMMmboutv Stock Ex- 


Market Turnover 

For Week Ended May 29 

(MHlons of MS. OottonT 7 

Total Dell 
Cede! 20347JOtU8440 •MIJO 
Eurodecnr 311 64£0 28497.30 9,2*7.20 
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dampening effect on this sector. 

Automobiles Peugot SA offered 1 billion French francs, carrying 
**' an 8-perceat coupon at par and 10-year life: The teams locked 
j generous, but the issue failed to find many buyers and was 
r trading at a discount equal to the gross fees by the end of die 
* week. 

The floating-rate market ended -the week firm, with prices 
gaining slightly. The announcement by the European Comnnmi- 
ty (hat it would call its $1.8-bi0ioa floating-rate note due 1997 
helped bolster the market, although no great effect was felt, as the 
move had been expected. It will, however, add to the already tight 
supply of floating-rate issues c u rre n tly in the market, which is 
partly due to other bo r ro wer s retiring notes because die cost of 
their financing has dropped. New-issue volume dropped by half 
in May compared with April. 
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OR the past few weeks the mam area of strength has been 
equity -related macs, in any currency. Last week proved to 
be no different, although as usually happens in die Euro- 
-bond market, what seems to be a good idea becomes overused. As 
A a result, this sector is also beginning to lose modi of its appeal. 
New equity-related issues generally traded around their issue 
price, or even higher. United Biscuits Holdings PLC issued 575 
• minion of (^percent bonds due 1996 with 5-year warrants to 
’ ty an equal amount of shares. The issue was quoted as high ** 
5 bid on the day of launch. 

•* fi—imqui Kodak launched a 5300-million, 15-year convertible 
l bond through Salomon Brothers. This got off to a faltering start 
“ although it was picked op liter to trade above its issue price and 
was increased from £275 million. 

Swiss franc bonds were Etdc changed during a quiet week erf 
1 trading. Most activity was not in new issues but in new rules on 
maturity and eariy repayment for new bonds and notea Rules on 
minimum subscription amounts and deposit duty for notes were 
also ended. Many bankers feel the reg u lations w£B hdp die 
market become more liberal and lead to increased trading vol- 
ume. 

In the Deutsche mark sector prices are suffering from the Large 
volume of issues currently in the market. This was not helped 
when on Wednesday the Bundesbank announced another large 
l Eurobond calendar for June, of 70 issues with a total volume of 
• ; 16.9 billion DM. However, thexmgority of issues are not expected 
* • to come to the market. 

u» Asa result, the Bundesbank has come under further pressme 



uutiuu lx*** vul ui « tww •— • — — — — — the May calendar has 
actually been issued. It is thought that much of die Jane calendar 
includes many of the bonds registered for May. 

One alternative idea is to notify the central bank of anew issue 
00 the day of fonnrh, giving the Bundesbank the opportunity to 
postpone die issue if it fdt the market was congested. The bank 
has more sympathy with the idea or reducing the registration 

period to two weeks, but most bankers believe this would in 

the unsettling effects on the market 
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AJI figures on ca of dose of trading Friday 
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After Near-Record April, 
Volume Slumped in May 

By Susan lait 

/MWTUftinrf Herald Tribune 

busi<:sl ever in the 
' m Apnl * a total volume of about 
J 11 dc ? line “ ,boul 11 '-5 bUBonin 
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w seclor * a fccUn S of uncertainty and growing 

■: . f ^ slopped <tec ^s «5i3 

oven tan in the near future led to a general shortening i 

- ' "'baatun&es on new Eurobond — f__Z ** 

‘issues from K) to 5 years. A 
[five-year maturity is thought 
i tohvw less vtdiriuty and risk 
[daui a 10-year maturity. 

V&u this did not help Dan- 
Export Finance, which 
oght a 5-year. 8-percent 
‘“Eurodollar bond to the mar- 
. ket with a margin of 56 basis 
: ^points over U.S. Treasury 
: I yields. Bankers fdt the mar- 
v gin too slim, and the bond 
; §'• was quoted at less 21% bid on 
f: theday of launch. 

in other currencies fixed- 
rate issues did not fare much 
better. The French franc 
bond market until recently 
; had been the only market re- 
t-maining relativdy strong. 

f But new economic and politi 
f cal uncertainties have had a 
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U.S. Becomes Japan’s Hottest Property 


YenforProfit 
Draws Investors 
Into Beal Estate 

By Peter H. Stone 

Workington JPau Stroke 

WASHINGTON — la 1981, 
Nissri Realty lax, the real estate 
division of Nippon Life Insur- 
ance Ox, the largest Japanese life 
insurance company, opened an 
office in New Yak and quietly 
began to investigate the Ameri- 
can real estate market 

Soon after, h bought 50 per- 
• cent of the Pan Ocean Building, a 
22-story office and retail struc- 
ture on Madison Avenue owned 
by Equitable Real Estate Invest- 
ment Management Inc. In 1984, 
six months after Equitable 
bought the Union Bank Building 
in Los Angeles for SI 70 minion. 
Nissri purchased a 50-percent 
stake in th&tprqjcct. 

4hxi late last year, ground was 
broken on. a 50-story building in 
Dallas that is a joint venture of 
Nissei,' Equitable and a Texas de- 
vrioper, Trammell Crow. 

These t ransact ions illustrate 
the growing role of Japanese 
companies in the American real 
estate market Equitable, for ex- 
ample, has turned up in recent 
years with several Japanese insur- 
ance giants, including Meiji Mu- 
tual Life Insurance Co. and Asahi 
Mutual Life Insurance Co, on 
rod estate ventures nationwide. 
The Japanese interest in these 
projects is almost $500 m3Eon. 

. Equitable estimates that over 
the next fire years, 10 to 15 per- 
cent of the S2 billion to S3 bunco, 
it invests in real estate each year 
will come from Japanese sources. 
Equitable plans to open an office 
in Tokyo this year to serve as a 
fiaison with its Japanese partners 
and to search far new business. 

The Japanese invasion has 
made that country the most ac- 
tive foreign player in U-S. real 
estate, replacing British and Ca- 
nadian investors of a few years 
aga 

"It’s been an evolutionary pro- 
cess,** George Puskar, president 
of Equitable Real Estate Invest- 
ment Management, a 523-billion 
subsidiary of Equitable Assur- 
ance Society, said of bis compa- 
ny's ties with Japanese compa- 
nies. "We had trainees from 



bdl Liprfd/Tb. WcKngwn PcW 

Meiji, a Japanese insurer, owns part of this building under construction in Washington. 


Japan in the early 1970s nurtur- 
ing thi* relationship.” 

"They’re malting steps into 
U.S. real estate like the pension 
funds did bad: in the 1970s,” Mn 
Puskar added. "They value real 
estate and they neat it with great 
respect.” 

A Nissri executive explained' 
“We wanted to diversify our port- 
folio and get a higher r en i rn on 
investment” 

Many other Japanese compa- 
nies have the same idea. The U.S. 
Commerce Department estimates 

that the cnmolative investment of 
Japanese companies in American 
real estate totaled S1.2 billion at 
the end ofl985, or almost double 
the previous year's $630 nrilKon. 

Asahi Journal, a Japanese 
weekly, predicts that ax the end of 
1986 the total investment might 
reach $45 billion. Analysts say 
that 50 Japanese companies are 
now investing in American real 
estate. 

“3 suspect with thedoOar going 
down, there may be a major in- 
crease later this year,” said Rich- 
ard Apcar, director of the Com- 
merce Dep artm ent’s Investment 
Analysis Division. 

The Japanese investment is ihe 
result of accumulation of large 


amounts of capital because of re- 
cent export surpluses. The insur- 
ance companies lining the binge 
have been closely followed by 
trading companies, batiir* and 
construction concerns. 

For the Japanese, American 
real estate has a special allure 
became land in Japan is in very 
short supply, and often the yields 
from investment are only about 5 
percent, compared with 10 per- 
cent in the United States. 

Furthermore, l»nHi band- 
ings in Japan are sold less fre- 
quently than in North America, 
where each transaction normally 
ratchets up the price. 

Larry Weber of Chase Inves- 
tors Management, a division of 
Chase Manhattan Carp, that has 
consulted with two of the six in- 
surance companies actively seek- 
ing U.S. properties, said the Unh- 
ed States is the “biggest market, 
die most diverse and the most 
liquid. Returns here have been 
higher than other places.” 

Some analysts believe that the 
buying binge has been tnarie 
more frenetic by pressure on Ja- 
pan from U.S. policy-makers to 
increase direct investment in the 
United States. 

Japan's Ministry of Finance 
added another incentive recently 


when it raised the level of foreign 
investment permitted to insur- 
ance companies from 10 percent 
to 25 percent of their total assets. 
Pension funds are expected to be 
given a similar increase. 

“We're considering increasing 
our portfolio all ova- the United 
Srares,” said Kaznnobu Nisawa 
of Megiseimei Realty of America 
Infc. a Meiji subsidiary. “We’re 
looking at major cities on the 
East and the West coasts.” 

Meiji and Equitable own 50 
percent of a 10-story office build- 
ing under construction in Wash- 
ington. Mr. Nisawa said his com- 
pany invested about $30 ™frhnn 
in the project, which is being bmlt 
by the developer Farr Jewett 

Equitable executives said the 
giant trusts, Sumitomo and Mit- 
subishi, have also began to dis- 
play interest in American real es- 
tate. Equitable said it is 
negotiating with a big Japanese 
company about an investment in 
a large shopping center under 
construction. 

The Japanese Long-Term 
Credit Bank is setting up a fadH- 
ty called Nippon Landic that will 
invest about $100 million a year 
in American real estate, accord- 
ing to an official with the bank in 
New York. 


Japan Reaches 
Debt Agreement 
With Philippines 


Reuters 

MANILA — Japan has resched- 
uled Philippine debts totaling 2.7 
billion pesos ($1335 million) and 
offered concessional financing 
worth 2 billion pesos for seven pro- 
jects, Horace Minister Jaime Ong- 
pin was quoted as saying. 

Mr. Ongpin, who returned from 
Tokyo on Saturday, said he signed 
the rescheduling pact for loan ma- 
turities faffing due between Jan. 1, 
1985, and June 30 this year, the 
Philippine News Agency reported. 

The Philippines owes creditors 
526.2 billion, in eluding about 51. 
bilHon in short-term debt covered 
by Paris Club rules that are being 
rescheduled. The Paris Chib is the 
nanift g iv en to an informal group of 
Weston creditor nations. 

Nearly a dozen other countries 
have signed <iw«lar pacts with Ma- 
nila, while co mmer cial loans from 
banks are bring rescheduled sepa- 
rately. 

The rescheduled Paris Club 
debts to Japan will be repaid over 
10 years, including a 5-year grace 
period. 

The Philippines imposed a mora- 
torium on repayment of debts in 
October 1983, but has regularity 
paid interest 

The 2-bnKon-peso loan has been 
extended at interest of 35 percent a 
year and will be repaid over 30 
years, including a 10-year grace pe- 
riod. 

The project loans have been fi- 
nanced by Japan's Overseas Eco- 
nomic Cooperation Fund for im- 
provement of roads, airports, dams 
and rural water supply, Mr. Ong- 
pin said. 

■ New Loans Announced 

The Phflmpines is to receive 
around $770 million in economic 
assistance from Western countries 
and the World Bank, Mr. Ongpin 
said Saturday in Manila, according 
to an AgenceFrance-Presse report. 

Mr. Ongpin, who attended a 
World Bank subcommittee meeting 
in Tokyo, said that Manila had 
secured “very roughly” 70 percent 
of the SLl-bOlion package it had 
sought from Western donors and 
would continue to lobby for the 
balance. 

The minister led a Philippine 
economic delegation that presented 


to representatives from several in- 
dustrialized nations, including the 
United States, West Germany, Ja- 
pan and Australia. 

The central bank governor, Jos6 

Fernandez, who accompanied Mr. 
Ongpin, described the meeting as 
“very fruitful,” and said that Ma- 
nila was in the process of “tidying” 
up the aid package. 

The Philippines has called for 
extensive foreign assistance to hdp 

boost its ailing economy, which has 
contracted by 10 percent in two 
years. 

Saudi Biyal 
Devalued on 
Oil-Price Fall 

Reuters 

MANAMA, Bahrain — Saudi 
Arabia, the world’s largest oil ex- 
porter, devalued its currency by 2.7 
percent Sunday in a move bankers 
linked to the collapse in oil prices. 

Bankers said the value of the 
riyal was reduced to 3.75 to the 
dollar from 3.65, effective immedi- 
ately. The previous me had been in 
effect since last June 10. The deval- 
uation was said to be the kingdom's 
largest 

Officials at the Saudi Arabian 
Monetary Agency, the central 
bank, could not be reached for 
comment Bankers said the SAMA 
directive gave no explanation. 

They said the devaluation would 
boost budget revenues in riyals be- 
cause most government receipts 
come from 0 Q, priced in dollars. 

Bankers estimate that govern- 
ment revenues fell last year to less 
than a third of their 1981-82 peak 
of more than $113 biffion because 
of the weak oil market Uncertainty 
over ml prices led Saadi Arabia to 
leits 1986-87 budget due in 


News of the delay in the budget, 
which is now expected to be pre- 
sented in August or September, led 
to unprecedented speculation 
against the riyal. 


Malaysia, Seeking Ways 
To Stabilize Commodity 
Prices, Calls Conference 


Money Rates 

Urited States wmk. 
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By Michael Richardson 

International Herald Tribune 

SINGAPORE — Malaysia is 
trying to mobilize international co- 
operation between producers and 
consumers to raise and then stabi- 
lize depressed export prices for 
commodities critical 10 the eco- 
nomic health of Southeast Asia and 
many other areas of the Third 
World. 

Malaysia said Saturday that it 
would hold an international con- 
ference in Kuala Lumpur from Jtily 
21-25 to find new approaches to- 
ward stabilizing commodity mar- 
kets. 

Analysts said Sunday that the 
movefoDcwed recent signs that the 
Reagan administration would 
modify its hard-line stand against 
international agreements on com- 
modity price stabilization, provid- 
ed producers showed similar flexi- 
bility. - 

Malaysia’s primary industry 
minister, Paul Leong, indicated in 
Jakarta on Saturday that Malaysia, 
one of the world's leading produc- 
ers of tin, rubber and palm oil, was 
ready to reduce reliance on formal 
commodity that attempt to 
use production controls, including 
quotas, to sustain prices. 

Participants to the conference 
have been invited from internation- 
al organizations and producing and 
r ymamimg countries, among them 
the United States, the Soviet 
Union, Owna, Japan, Brazil and a 
□umber of European, African and 
Southeast ^rian states. 

Some cartels, such as the Organi- 
zation of Petroleum Exporting 
Countries, have only producers as 
members. Others, such as the col- 
lapsed International Tin Council, 
have major consumer nations as 
well as producers as members. 

The Reagan a dminis tration and 
governments of some other leading 
western industrial states have op- 
posed, or bad serious reservations 
about, international arrangements 
on commodity stabilization, argu- 
ing that supply and demand should 
d eter min e prices. 

Some big oomnrodity-produring 
countries did not join some of the 
arrangements because they be- 
lieved their interests as low-cost 
producers were better served by re- 
maining free of restraints on 001 - 
pQf. 

In Jakarta. Mr. Leong met Presi- 
dent Suharto of Indon»a and In- 
donesia’s minis ters for energy, the 
economy, trade, finance and forest- 
ry and briefed them on Malaysia's 
conference plan. 

Mr. Leong said Indonesia, which 
has emerged as a tough competitor 
for Malaysia in tin. robber and 


palm-oil sales, regards the confer- 
ence as timely. 

He said dfccussiou at the confer- 
ence would cover natural rubber, 
edible (tils, cocoa, coffee, tea, rice, 
sugar, timber and minerals such as 


tin, copper and bauxite. 

The Malaysian initiative is seen 
as an attempt to reduce friction 
between members of the Associa- 
tion of South-East Asian Nations, 
who have been undercut ting each 
other in a bid to secure larger sales 
abroad for their commodities to 
offset the effects of region-wide re- 
cession. 

ASEAN was formed to promote 
regional cooperation and links Bru- 
nei, Indonesia, Malaysia, the Phil- 
ippines, Singapore and Thailand. 

Malaysia, Indonesia and Thai- 
land are three of the world’s top tin, 
rubber and palm-oil producers. 
Thailand is also a leading rice ex- 
porter and Indonesia is the world's 
main source of plywood. 

The Philippines is a big copra, 
copper and gold producer and is 
increasing output of cocoa, palm 
oil and other plantation crops that 
will compete with Indonesian and 
Malaysian export sales. 

At a meeting is Singapore last 
month between senior ASEAN of- 
ficials and a U5L delegation head- 
ed by the imderseaetary of state 
for economic affairs, Allen Wallis, 
Washington indicated that it bad a 
common interest with ASEAN and 
was prepared to show some flexi- 
bility over tiie marketing of agricul- 
tural, plantation and other non-oil 
commodities. 

A joint statement said both sides 
noted that they were major produc- 
er* of basic commodities and rec- 
ognized (he importance of com- 
modity export earnings for their 
economies. 

The United States is a big ex- 
porter of agricultural products, in- 
duding soybeans and other sources 
of edible 01 ] dial have recently been 
taking a bigger share of die world 
market from Southeast Asian palm 
ofl. 

Hie US. delegation acknowl- 
edged ASEAN's concern over de- 
pressed commodity prices, bm ob- 
served that international 
commodity agreements generally 
bad Med to stabffize prices or to 
serve the long- term interest of com- 
nxx&ty producers. 

Nonetheless, the saxernem said, 
the Ui ride affirmed that the 
Urated States would conti nue its 
panidpatkn in the international 

Coffee Agreement and in renegoti- 
ation of die International Natural 
Rubber Agreement. 

ASEAN officials say dot the 
Reagan administration bad previ- 
See MALAYSIA, Page 17 



PETROFINA 


SociCth Anonyme 


Salient Points of the 1985 Report 


Highlights of the Year 


Finance (in miHions of Belgian francs) 

1985 

1984 

Net income 

17,070 

15.505 

Cashflow 

51 .299* 

51.014* 

Consolidated turnover 

672,000 

575.000 

Fixed assets (net of depredation) 

171,787 

152.497 

Operations 

1985 

1984 


Production of crude On thousands of metric tons) 
Crude ofl processed in the Group refineries 
On thousands ot metric tons] 

Sales of finished products On thousands of metric tons) 
Sales of natural gas On mOnons of cubic metres] 


C) includes the proceeds irom the sale ot Swedish assets ot 1 .544 rmtion BF 
f 7 ) Cash flow lor 1985 bas been calculated without currency fluctuations relevant 10 provisions constituted 
«r previous years being taken into account Thus (be 1984 cash flow has been restated for comparability 


Petr China's share in the Group s consolidated profit lor 
1985 was 1 7.070 miBion Belgian francs [E223.630.000 or 
S2B7.436.000) compared with 15.505 million Belgian francs 
in I984,an increase of 10 1%. 

In accordance with G roup policy when calculating these 
profits, slock valuations were based on the iast-in-tirst-out 
(LIFO) method. The figures represent the true operating 
results, all non-recumng income having been more than 
offset by writing off extraordinary asms. 

The improvement m results was mamly due to the refining- 
marketing sector. 

Cash-Sow was 51 .300 mfton Belgian Irenes 
(£672.069,000 or $863,823,000] compared with 51,000 
million Belgian francs (£662.507.000 or S 882.580.000) 
m 1984. 

The consolidated turnover was 672.000 million Belgian 
francs (£8.803.7 1 6.000 or $ n ,31 6.570.000). an increase ■ 
0(15% 

The neiyieidorj shareholders equity - which increased 
to 89.900 mdhon Belgian francs compared with 82,400 
million Belgian francs m 1984 - was 23% 



20,900 

24,000 

4,500 


20,800 

23.200 

4.800 


The ratio of shareholders' equity ip long-term debts thus 
Increased from 2 42 to 2 .44. whilst working capital raised to 
17.700 million Belgian francs 

The Group's capital investment expendffure in 1985 was 
38.000 million Belgian francs (£497.829.000 or 
$639,868,000), 10.000 million Belgian francs less than 
the planned budget, this reduction was due to revision of the 
programme tor certain North Sea operations, and to our 
prudence in selecting exploration protects concomitant with 
tow price levels 


Despite the unstable situation m our mdi&ry today, the 
Board felt able to propose at the ordinary General Meeting 
on 1 2 May 1 986 a net dividend alter withholding tax ot 
330 Belgan francs per share. an increased 10% 

The net dividend of BF 330 corresponds to a gross divi- 
dend Of BF440 on which a withholding tax of'BF 1 10 6 pari 
by the company on behalf of the shareholders 

Coupon N 6 83 s payable as from 22 May 1986 at the 
rate ol BF 330 after tax. 




7he English edition ol the fun Annual Report s available on application to 
P&rotma SA.. Pubhc Relations, rue de I Industrie 52. 10*0 Bruss&s 
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JSS3!£ Eurobond Issues 


INTERNATIONAL HERALD TRIBUNE, MONDAY, JUNE 2, 1986 


t. .. ' ■ — 

—__ c ^ ey / rWK information supplied by European bond traders. 


~l War Amount 

1 : (millions) Wof ‘ 

flOB IW8~ 
inti Bo* 7TI 

; $30 1W6 


Coup. Pri ^ 
% trice end 

woafe 


_o.ro loo 

3/16 100 


i « ■ - : • “'-'woh) Pel 
i«-Jlura 

} ^^COUPQN ~ 

j AICNppon AiiNwy. 


KU100 1993 i/m 100 


[■' Raonce 

i >New Zeqfand 

\ \ ^Zealand 

9 ^ovince of Nova 
i Scptia 


$100 1996 

Tl00 1991 

^100 1990 

$100 1993 

$100 1989" 


816 100% 
8 100% 

7% 100 % 

8 9916 

8 101 


99.60 Over Sflxxvh Libor. GaSoblo algor in 1991. Foot 040%. 

— Over 6-fnonth Ubar. Callable ar par in 1991. Fees 020%. 
_ Denof rin abs** $ 10 , 000 . 

99.80 Over A^aonth Ubar in frtf 5 year*, Sian H over in tat 
yean. Calabie a pa in 1987. BwtoemoW" at par in 1991. 
Fee) 023%. 


9575 NoncJdale. Few 7%. 

9675 NoneoiaUe. Fee* IKK. Danatninatiora $10,000. 


1 NofionaJe des 

.j ^’“"“deFerde 
j Btj 9que 

j World Bonk 

•; European Cod & 

- Steel Community 

I Industrial Sank of 
Eudond 

Portugal 

| Banque National □ de 

1 ft** 


$50 1992 8% 100% 

$150 2016 8% 100% 

)M75 1992 5% 99% 


— NoaBUnUe-FealWIK. 
— Nongjoble. fee* lfWfc. 

9875 Nonoaibfala. ten 1 H%. 


9775 NoncaOeWe. Fees 1 ML. Regbtorod notes in danowinalion* 
of S250.00Q. 


97.13 Nonccfcable. Fee* 2W%- 

— Smtang fund to stat in 1988. Private plowmen. 


•: _ H^dsche tandesbanfc 
' Qjrozentrd e 

! Automobiles Peugeot 

'j European Investment l 
} Eahk 


FF 1,000 
Lire 150,000 


3 Rrtance for Industry dh 1 ,000 


Nippon Telegraph & 
Telephone 

Quebec Urban 
. Community 

Kumogai Australia 
France 

EQUrTY-UNKP 

Alco Health Services 

S. ‘ 

'JkMfs Electric 


{pstman Kodak 


ECU 130 


6% TOO 98.00 Naresftable. Fees 2W% 

6% 100% 98.00 NoneoPqbie. Fee* 2WX. 

9 99% — NgntxJdbh. Fee* I ML 

9% 100% — NonadaUn- Fees IMS. 

8 100 9775 Nonectoble. Fee* 3% 

10% 99% 97 J 8 Calabie «* 101 in 1992. Fees IKK. 


9 101% 9875 NoricaSable. 500 mflfcon kroner issued now and 500 rroKori 

reserved fa top. Fe« 2%. 

7 100% 98.88 NoncaflaWe. Fee* 


9% 100% 97 JO NonedbUo. Fees 2%. 


13% 100 9&00 Nonoalafalfl. Fees 2%. 


$100 2001 open 100 

$200 1993 3 UxT 


$300 2001 6% 100 


fijji Heavy Industries $200 1993 open 100 


$80 1993 3% 100 


Mitsubishi 

Petrochemical 

Orient Leasing 


1 U.8. finance 


Uriy Company 


Banque Leu 
Luxembourg 


Kobon Jufcen 


WARRANTS 

Salomon 


$70 1991 open 100 


$70 1993 open 100 


$60 1991 open 100 

$75 1996 6% 100 

$60 1991 open 100 

DM100 1996 2% m 


o m40 1991 T 100 


0.25 3 mos — $14 


— Coupon indicated at 6%4M%. NoneoWbie. Convertfele at 
ai expected 20%-2*% premium. Fees 24%. Terms to be set 
June 5. 

— Nonadabia. Each $5,000 note with one warrant e xn r en a ble 
into company sshmes at 2. 743 yen per share and at 170 DC 
yen per doBar. Fees 2W% $1 50 mflSon issued in Europe and 
$50 tnBon issued in Ada 

99.63 Calabie at par in I raC.Camwrftle at S7A a sham, a2&4% 
premiuiL Fees 2M% Term* to be set June 4. 

— Coupon incfiaded at 3H% IMancaUde. Each S5JD00 note 
wtih one wtmpe mar citable into company's shoes at an 
expected 2 W% premium. Feat 214% Terms to Em set June 4. 
SI SO miKon issued in Europe and SSO mSon issued in Asia 

95 JO NoncdMifeEocbSSiflOO note *dh one warntmtexerasafato 
into oompmiy'i stores at 977 yen par diore and at 172JS 
yen per dollar. Fees 2%. 

96J0 Coupon mfcotod et 2Ml% NanaJlafale. Each $5,000 note 
with one warrant ex em sa ble into aonpany's share* at <n 
expected 2M% praneum. Fees 2U%. Tama to be wet June 3. 

— Coupon inden t ed at 3H%_ NoncaMde. Eodi $10000 note 
with one wwrant enrdMble into compcmy's shares at cn 
e xp e c ted 2M% premium. Fees 2ML Tarim to be set Jutie & 

— Coupon jnrlrrted e t ML NonraBoble. Each $5Q00 note 
with one warrart exere a rtole into campmty's shares M <ji 
expected 2V4% premitmt Fees 2Mflt Term to be set June 5. 


10075 NanaAlbie. Each SljOOO note with 271 fiveyear warrants 
exerc is able into United Bscuits' share* at 247 pence each, a 
031% premium. Fees 2%%. 

— Coupon incfc jJ ed at 210. Noncdhdile. Each S5£00 note 
wxth one warrant exerthahle Ho aompaiy's shares ot an 
expected 2H% pranium. Fees 2M%. Terms lo be sat June 6 . 

100 JO Crfa bie at 101 in 1992. Each SAXVmaric note with 2 Bvr*- 
year vnxronts axerdiaUo into a tote/ of 6 bocrer pcxiiopo- 
tion certificatei at 620 Swim frana eadv a 0J0% cfioount 
FeesZA%. 

11 ZOO Ffanca l oEtle. Each 5,003mari note with one warrant exer- 
asable into c ompany's shoes at 1,405 yen per shore and ctf 
75.19 yen per mark. Fees 214%. 


— Cel warrants exardsobla id 101% into LL5. Treasury's 754% 
bonds due 1996. Warrants may Em extended in 3-morth 
periods wnrt May 1994, far $10 each tone. 


WORLD STOCKS IN REVIEW / r^Fn^f^ 


Amsterdam 

■AMSTERDAM — The Amster- 
dam stock mark el performed well 
last week, with the general index 
faffing only marginally from the 
previous week’s record level and 
the' general local and industrial 
sub-indexes reaching new highs. 

..The general index closed Friday 
at 2897 points from 289.7 the pre- 
vious week, while the general local 
index hit a record of 298.6, com- 
pared with 297.2 the week before. 
The industrial index also set a high 
ai 2807, from 2777 the previous 
Friday. 

Analysis said the market was en- 
couraged by Finance Minister 
-Onno Ruding’s suggestion last 
week that a maximum limit be in- 
troduced on stamp duties imposed 
on security transactions, with a 
slightly higher duty rate for small 
transactions. Renewed foreign in- 
terest also sustained the positive 
trend, the analysts said. 

-Volume was 5724 billion guil- 
ders last week, down from 7.460 
hifli nrt guilders the previous week. 


Frankfurt 


FRANKFURT — Foreign in- 
vestors turned their attention last 
week to more attractive markets, 
t/fdh as ibe Netherlands, can sin g 
tic Commerzbank index here to 
dose 311 points weaker at 1,969. 

The index fell 10 percent during 
May, as investors were influenced 
by the slowdown in first-half 
growth and waited out regional 
elections in Lower Saxony on June 
15 that are fikely to be crucial for 
the center-right coalition of Chan- 
cellor Helmut Kohl 

Most blue-chip issues lost 
ground. The major exceptions were 
chemical companies Hoechst and 
Schering, which each gained 8.80 
DM todree at 291 -80 DM and 579 

^^a^vSeWtakdSJWbiffion 
l&M, down from 2731 Mhon DM 
the previous week. 

Bong Kong 

HONG KONG — The Hong 
Kong stock market eased off last 
wed? in suite of the optimism ex- 
pressed in fh e ^ Tuesday of the 


Victoria Barracks site to Swire Pa- 
cific Properties for 1.005 trillion 
Hong Kong dollars. 

The Hang Seng Index finished 
down nearly 30 paints at 1,787.96, 
while the Hong Kong Index 
dropped 17.65 points to dose Fri- 
day at MHJ3. 

The aiready-high Hang Seng In- 
dex, rather than reacting positively 
to the Victoria Barracks auction, 
plunged 38.83 points Tuesday. 
Heavy selling by local profit-takers 
continued Thursday, but prices re- 
bounded late Friday when bargain 
hunters moved in. 

Daily volume averaged about 
293.11 million dollars, down from 
the previous week's 36672 million 
dollars. 

London 

LONDON — Shares resumed 
their downward trend last week on 
the London Stock Exchange, where 
trading activity was curtailed by 
the long British bank holiday week- 
end and the Memorial Day holiday 
in the United Stales. 

The Financial Times 30-share in- 
dex dreed Friday down 107 points 
on the week, at 17217. 

Sentiment was unsettled by a 
£27 5-million share placing by ITT 
Corp. of its 51-peroent holding in 
the insurance group Abbey Life, 
and by several other smaller calls 
for Investor enthusiasm also 
was dampened by fading hopes for 
another cut in interest rates. 

The volume of transactions feD 
to 99,5 14 from 129,419 the previ- 
ous week. 


Milan 

Mll.AN — Prices an the Milan 
Bourse fell 12.7 percent last week, 
despite a spectacular recovery Fri- 
day from a slide of 9.82 percent on 
Thursday. 

The Comit index rose 7 percent 
Friday to close the week a 78190, 
down from 896.58 the week before. 
Prices fell almost 20 percent be- 
tween Monday and Thursday. 

Analysts attributed the decline 
to a re-adjustment after dispropor- 
tionate gains over the past five 
months. 

The bourse also reacted to fears 
that Prime Minister Bettino CraJri 


Prices Slump 
On New Fear 
Of Higher 
JnterestRates 


Untied Press Inienuuiaoal 

NEW YORK — Bond prices fell 
sharply when a brisk 1 J-percenl 
rise in the leading indicator index 
and a continuing growth in money 
supply renewed fears of higher in- 
terest rates that economists say are 


migh t impose a capital-gains tax on 
profits earned in the market These 
fears woe dissipated Friday, lead- 
ing to a recovery that was boosted 
by profit- taking. 

Fiat fell 15 percent over the 
week, while Olivetti and Monte- 
dison both lost 16 percent. 

Volume totaled 283.6 mUHon, 
compared with 318.6 the previous 
week. 

Paris 


Tokyo 


PARIS — The Paris stock ex- 
change, after suffering its sharpest 
fall in five years on Monday, man- 
aged to stage a timid recovery by 
the end of last week. 

In six sessions since the start of 
the new term on Friday, May 23, 
French issues have lost more than 8 
percent, with the CAC index clos- 
ing Friday at 354.6 from 385.8 a 
week, earlier. The index has slipped 
IS percent since hitting its peak of 
41 1.8 on May IS. 

On Monday the exchange was 
shaken by a 6.77-percent plunge in 
French issues. Analysts said the 
market had been showing signs of 
vulnerability as investors were re- 
luctant to buy shares they had 
come to consider overpriced. Bad 
economic news and domestic polit- 
ical frictions were also said to have 
discouraged foreign investors. 

Trading recovered on Tuesday, 
rising 0.4 percent before slipping 1 
percent Wednesday a s British in- 
vestors, in particular, placed their 
money elsewhere. 

Singapore 

SINGAPORE — Enthusiastic 
buying by local and foreign compa- 
nies gave a strong boost to the , 
Singapore slock market last week, j 

The Straits Times industrial in- 
dex gained 547 points, to reach 
656.00 points, the highest level 
since November. Average daily vol- 
ume was 157 million units, rained 
at about $12 million, up from the 
previous week’s average of 6J mil- 
lion units at $6 million. 

Analysts said the market was ad- 
justing after months of uncertainty 
and predicted the upward trend 
would continue. 

Pro met was the week’s most ac- 


TOKYO — Encouraged by the 
sharp appreciation of the dollar, 
share prices rose on the Tokyo 
stock market last week, with the 
Nikkei average hitting new highs 

six sessions in a row. 

The 225-blue chip average, 
which gained a whopping 565.93 
yen the week before, rose another 
465.79 yen to finish at 16,670.77 
yen Friday. 

The composite index of all com- 
mon stocks listed on the first sec- 
tion also set a high on Friday of 
1,300.11 points, topping the 
1,300- mark for the first time. 

Wednesday's volume was 1 7 bil- 
lion shares, the nmth-Laigest daily 
volume in the exchange’s history. 
The daily average soared to 73175 
million shares from the previous 
week’s 4207 minion, while the av- 
erage daily value rose to 608.61 
bzffion yen from 284.012 bffikm. j 

Zurich 

ZURICH — Trading was mixed 
ou the Zurich exchange last week, 
with the Sodite de Basque Suisse 
index closing at 647.1 Friday from 
646.8 the week before. 

In bonks, Cr&dit Suisse gained 20 
pom is over the week to 3,800, but 
Banque Populaire Suisse lost 55 to 
2J30. In financials. Electrowatt 
gained 50 to 3 ,575, while Oedikoo- 
Btihrie lost 40 to end at 1,840. 
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Commodities Plan 

that could only be tackled through 


Trie newest 30-year Treasury 
bond, the 7%-perceal coupon that 
matures m 2016, dosed at 94 (7.77- 
percem yield) on Friday, down 
from 97% the previous week Other 

U,S. CREDIT MABKETS 

Treasury issues lost % to 4 points. 
Five-year notes auctioned Wednes- 
day brought 20 average yield of 
7J3 percent. 

Short-term rates were sharply 
higher ret the week. Three- month 
Treasury bills dosed at 6J1 per- 
cent from the previous Friday's 
6. 18 percent and six-month lulls at 
6.43 percent, up from 675 percent. 

Ftulip Bravennan, economist at 
Irving Securities, raid the price 
slide was caused in part by heavy 
inventories of government dealers. 

‘Dealers bid too aggressively for 
the Treasury’s five-year note, pro- 
ducing unattractive yields,” he 
said. Then a subsequent lack of 
retail buying at the 7J3-percent 
yields coincided with Japanese and 
domestic selling. 

Another negative is the very 
heavy short, or sett, positions that 
remain in the old 9%-percent, 30- 
year Treasury bond that were put 
on ahead of the latest refunding. 
Mr. Bravennan said reduced costs 
of borrowing these bonds led some 
market participants to believe, 
probably incorrectly, that the long 
bond had been covered. 

Most of the bond sett-off came 
after the government reported the 
rise in leading indicators Thursday. , 

Fears that this would prevent 
further easing by the Federal Re- 
serve Board and could even cause 
higher rates were exacerbated by 
another rise in money supply that , 
pushed it more than $14 biffion , 
above the Fed’s upper growth tar- 
gets. 

But Henry Kaufman, chief econ- | 
omisi of Salomon Brothers Inc_ 
said the Tears appear exaggerated 
on both counts.” He said the econ- | 
omy has not yet accelerated from 
the 2 percent- to-2-5 percent aver- 
age growth rate of the past seven 
quarters. 

“In addition, while the Fed is 
discouraging declines in interest 
rates, there is nothing to suggest 
that it is contemplating a tighter 
policy,” Mr. Kaufman said. | 

Mr. Bravennan said the indica- ! 
tors and the strong economic show- 
ing in the wkiely foflowed National 
Association of Purchasing Manag- 
ers index “grossly overstate the 
strength of the economy.” 


U.5. Consumer Rates 

For Wmm k Ended May 30 

Passbook Savinas- ■ -SSO 

Tax Exempt Bands 

Bond Buyer afrBonq index 7Jt 

Money Market Fimas 

Oonoohue’s 7-Ocv Amra — &3t 

Bank Money Market Accounts 
Bonk note Monitor index 631 

Hattie Martaaue 

FHLB overuse 7 CIS 


live issue with 4.4 million shares 
traded. foDowed by Sime Darby 
with 2.4 tniPinn and TDM with 2.1 
million uxtiisL 


After 46 - Year Relationship 

The Associated Press 

NEW" YORK —Ted Bates Worldwide, ^ which recently agreed w be 
acquired by Saatchi & Saaichi Co-, has been dropped after 46 years as 
one of the advertising agencies for Colgate-Pabnolive Co. 

. The consumer products company said it was consotidataig Us. 
global advertising business with two other agencies that have b een 
Hfindting rrilg at*. awignnvtnR, Voting A Rnbkam and Foote. Cone ft 

Balding.. 

They will receive nearly $100 nuffiou in UEngs that had been 
hm yfteH by the >wmn"*Mv?»en t jpwri Friday , TCTtuga are what a 
company pays for advertising; an agency typically gets 15 percent of 
billings for its work. 

Officials ai Ted Bates and Saaldn & Saar chi coold not be readied 
for comment 

There had been speculation since the Bates-Saatchi agreement was 
a n nounced May 12 that Colgate would drop Bates because of a 
conflict Another of Saatchf s Saatcfai & Compton, - 

works for a Colgate rival, Procter & Gamble Co. 

Executives at Bates pointed out that the two U.S. agencies would 
operate independently of each other, sharing only a corporate parent 
who would be several thousand miles away in Lon d on. 

The Ccri^ie ann o u nce me nt made no mention of the issne, however. 

“We are making this move to further strengthen our marketing 
thrust by achieving global brand alignment with a single agency 
working on a specified brand in all markets," Reuben Mark, chief 
executive at Cc^rei said. 

Asked whether a conflict caused Colgate to drop Bates, a Colgate 
spokesman, Gavin Anderson, said he would “have to believe it was 
sreoetheng that was considered,” but added, “1 don’t think you could 
lay it firmly and totally on that doorstep." 


ously threatened to leav e all inter- 
nafiooal commodity cEukeiing ar- 


^ 4 ccor , 


ANNUAL MEETING OF SHAREHOLDERS 

The Annual Meeting of Acoor shareholder approved the Group’s 1985 
financial statements. Net eaRdngs for the year, exceptional hem, 

amounted to FJFV. 171L2 million, an incr eas e oT 25 J % as compared to 19&1, 
and an increase of nearly 100 % aa compared to 1983. the year the Accor 
Group was fanned. 

After tax oimiag g per share before exceptional hems rose 187 % over 
(be 2984 figure- The Meeting to Cod a per share dividend payment of 
FJY. 5.80 (to which is added a lax credit of FJt 2.90 for a total yield of 
F.Fr. 8.70 per share), an increase of 1&4% over the 1984 dividend. The 
dividend is payable Aasust 4, 1986. 

These results stem from the policy of strong growth Accor has applied 
over the last several years in France aid abroad in the four business sectnm in 
which we intend to be anwnpr the wodd IiwiW Holds, Commercial 
Restaurants, Institutional Food Service and Meal Vouchers. 

Our first objectives growth In Europe 

Acoor, now operating in 64 countries, is moving closer to achieving its 
objective of a string European presence outside francs. In 1986, we will 
begin to reap die frarts of oar investments in Germany, Great Britain and the 
Benelux countries. 

Our second objectives quality products and service*. 

Accor’s policy is to offer strong, dearly defined products and services 
whose quality combined with Group productivity are in great part responsible 
for our growth in profit*. The nmAjns training programs developed and 
offered throughout die Croup are one of the oumeratoues of tins policy. 

1986 wil be a year of farther expansion in France and in odwr 
intenutioual markets In oar main sectors of operation: 

— In Franco, where our successful takeover tnd for the CNTT, Paris largest 
exhibition center, will rive os another base for domestic growth; 

— In Africa, and above all in North America, where *re plan to strengthen 
and expand the projects now under wvy; 

— In Soum East Asia and the Far East, where we will amthme to pioneer in 
die hotel sector, as demonstrated by our recent association with Sinn-On, 
a large Qnnese construction company based in Horn Kong. 

Both sides and earnings have progressed satisfactorily in the first four 
months of 1986. They have surpassed the objectives set, m a time context in 
which the price controls clamped an die hotel industry in France will finally 
he lifted. This wifi allow as the BesSriHlj' we need far fast reaction to 
charming market trends. 

Growth in Accor's 1986 consolidated net income promises to be more 
than 25 %u 


Trinkaus & Burkhardt 

200 years of banking 


Conversion to a KGaA, stock exchange floatation 
and our bank’s bicentenary were the outstanding 
events of a year in which record profits were 
achieved. Against the background of deliberately 
restrained balance sheet growth, the bank was 
able to increase fee earning business strongly. 
Favourable market conditions contributed to a 
rise of more than 50% in securities transactions 
and the volume of foreign exchange dealing with 
customers doubled Net commission income grew 
by 54 % and thereby reached 85 % of net interest - 
an indication of Trinkaus & Burkhardtfs pro- 
nounced merchant banking character. The 
General Partners have proposed that dividends 
of DM 14 million, or DM 8 per nominal DM 50 
share should be paid out of the 1985 profit; our 
new shareholders are entitled to a half year's 
dividend 


PUTTING CAPITAL TO WORK 


TVEakans&Barttanh Ki'mbwalUe2UE3 4000Duwlburf 1 TdephaH(Q21UB31-l 
Dbucldnrf ■ Ewn - Frankfurt. - Munich • Sungari - Luxembourg - Zurich 


Malay sia has now indicated that 
it believes producers, too, must 
show more flexibility ow com ' 
modity octout and marketing. 

^ pftakfng ai the cm3 of a four-day 
visit to Indonesia to discuss doser 
cooperation over ccamnodities, Mr. 

r 


“We arc not talking about quo- 
tas airy more, because there arc 
ways around quotas. We are talk- 
ing about a new approach, a 
pismawi approach to future pro- 


Hc said there was an argent need 
for commodity-producing na tio ns 
to set up a system far predicting 
li qpgnii and then agreeing on pro- 
duction levels, possibly five years 
rimari , 50 that output could be ad- 
justed. 

“We want to es t ablish a system 
under which an equilibrium can be 


ducere and consumers,'* he added. 

The reason for depressed prices 
of almost aU commodities, Mr. 
Leong said, was excess pro du ction 


^SnmSAwtoim. 

two important tin exporters th» 
are not manbers of the Association 

of Tin Plrodndng Coimtnes, would 
be invited to take part in the assoa- 

ation’s nrimsrcrial meeting to be 
held in Indonesia in October. 

Some sources involved in com- 
modity production and trading m 
Southeast Asia arc skeptical that 
the Malaysian call for international 
cooperation will add up to much. 
They say cooperation *ul 

founder, as it has in the past, when 

individual producer countries are 
asked to cut output below a level 
drey itrink is pofiucafly sustainable, 
and when consuming countries are 
a fffced to pay prices higher “an 
they feel arc reasonable: 

However, Malaysian officials 
■pmintrin that the impact of falling 
commodity prices has had a sober- 
ing effect on producers, indndmg 
(he United States and the Europe- 
an Community, and that major 
participants in wodd commodity 
yparkrts now realize that everyone 
will suffer if more equitable and 
stable prices are not achieved. 


Arab Banking Corporation 

announces the opening 
of its 

Tokyo 

Representative 

Office 


NIHOMBASHI AKIYAMA BUILDING 
4-15-21 NIHOMBASHI HONCHO 
CHUO-KU. TOKY0 103 

TEL: (03) 245-0415. FAX: (03)245-0419. TLX: ABC I 33979. 
ABDULMAGID A BRBSH 
CHIEF REPRESENTATIVE 



Arch Banking Corporation 

The bank with perfonnance and potential. 

Head Office: RO. Box 5M8» Manama. Bahrain 
. Offices in: Bahrain. Bacriona. Frankfuit; Grand Cayman. Hong Kong. Houston. 
London. Madrid, MUan. Mono? Catto. New 'fork. Rara, Rome. Singapore and Zurich. 


1985 : 

An exceptional 
year 


Group Accounts 1985 

Selected Data 

Total business volume 

Balance sheet total 

Credit volume 

Securities Holdings 

Capital resources 

Net interest 

Net commission 

Basic operating result 

Pre-tax profit 

Post-tax profit 
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7,381 

6,109 

4343 

L248 

219 

9L3 

77.2 

52.6 

63.4 

29.4 


Change as 
agalnatl8S4 

+ 22 % 

+ £2% 

■/■ 7.7% 

+ 53.5% 

+ 17.1% 

+ 5.3% 

+ 54.4% 

+ 20.9% 

+ 23.4% 

+ 14^% 
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OTC Consolidated trxxfing for week ended Friday. 
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Chicago Exchange Options 


Figures as of dose of trading Friday. 
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EUROPEAN COMMUNITY 


EC Sets Trade Proposal for Romania 

By Steven T Divden Lord Cockfidd, one of the two stricter than those sought l 

Iniemahtmai Henid Tribute British EC commissioners. The France, which was reported to b 
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BRUSSELS — The European 
Community Co mmission has ham- 
mered out a trade proposal for Ro- 
mania, the first under a new trade 
understanding between the EC and 
the Soviet bloc, and a proposal for 
a second Eastern European coun- 
try is expected within several 
weeks. 

The commission submitted the 
draft to the EC Council of Minis- 
ters last week. It was the first pro- 
posal yimd g under the EC’s agree- 
ment with Comecon, the East-bloc 
trade organization, for mutual rec- 
ognition and country- to-couniry 
trade accords. 

Tbe draft plan was made as East 
Germany and the Soviet Union sig- 
naled th«T willingness to conclu de 
trilateral accords. The commission 
has now received positive replies 
from all of Comecon’* East Euro- 
pean members. 

Tbe Soviet reply was seen as par- 
ticularly significant since Moscow 
has never formally recognized the 
EC since its founding in 19S7. EC 
diplomats said the Soviet action 
was consistent with efforts by Mik- 
hail S. Gorbachev, tbe Soviet lead- 
er. to improve relations with West- 
ern Europe. 

In the past, closer trade tints 
between tbe EC and East Europe 
have been hampered by Comecon’s 
mcistwnw» that it negotiate a trade 
accord on a multilateral basis. The 
EC does not recognize Comecon’s 
authority to negotiate track agree- 
ments: 

The commissi on sources would 
not say which Eastern European 
country the next proposal would 
cover. But they said that trade ac- 
cords could be proposed for some 
countries on tbe basis of contacts 
already made, while further talks 
were necessary with other nations. 

The Romanian proposal covers 
agricultural products tourism 
as wefl as existing trade agree- 
ments. It also provides for the ex- 
change of statistical information. 

Britain h Criticised 
On Mom to Oust Official 

The British government is can- 
ing under criticism for its apparent 
attempt to replace the head of tbe 
commission office in London- 

Labor Party members of the Eu- 
ropean Parliament have charged 
that the British government has 
flouted commission personnel pro- 
cedures by arranging for the re- 
placement of George Scott, tbe cur- 
rent bead of the office. 

Mr. Scott's job was advertised 
internally at the commission sever- 
al months ago, but tbe post wQl 
probably go to John Drew, a for- 
mer diplomat who is a business 
consultant on European affairs, 
commission sources said. ' 

Mr. Drew is said to be the favor- 
ite of the British government and 
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Lord Cockfidd, one of the two 
British EC commissioners. The 
government is said to believe he 
will do a better job than Mr. Scott 
offsetting” the community domes- 
tically when Britain takes over the 
EC presidency for six months in 
July. 

The Labor Party parliamentari- 
ans have asked the commission 
why Mr. Scott, who was appointed 
in 1979, is being removed when 
directors of commission offices in 
other capitals have been in those 
positions for a decade or longer. 

The commission has said it is 
normal far EC personnel to be ro- 
tated within tbe bureaucracy. 

New Standards Are Set 
On Radioactivity in Food 

The community has agreed on 
standards for permissible levels of 
radioactivity in food to replace tbe 
ban on agricultural imports from 
Eastern Europe imposed after the 
Chernobyl nuclear accident. 

The ban had been attacked as a 
political move by the East bloc, 
which said it was not justified by 
scientific evidence. 

The new standards, which con- 
form to those of the United States, 
came into force Saturday after sev- 
eral days of debate. They deal ex- 
dusvriy with food levels of cesium, 
which is considered the most dan- 
gerous dement because of its long 
radioactive half-life. 

The standards adopted were 


stricter than those sought by 
France, which was reported to be- 
lieve that the limits could provoke 
unnecessary public fears about nu- 
clear power. 

Commissioner Warns 
Itafy on Wine Production 

Carlo Ripa di Meana, tbe EC 
commissi oner for culture, raid in a 
letter published last week that five 
million hectoliters (1S2 million gal- 
lons) of Italian wine produced ev- 
ery year are made with artificial 
ingredients. 

The surprisingly blunt letter 
from Mr. Ripa di Meana, who is 
Italian, to Prune Minister Bettino 
Craxi. urged the Italian leader to 
tighten controls on wine produc- 
tion. 

Mr. Ripa di Meana said the re- 
cent deaths caused by Italian wine 
tainted with methanol was “only 
the logical and inevitable outcome” 
of an “inadequate” system for 
monitoring tbe 70 milli on hectoli- 
ters of wine produced annually in 
Italy. 

If Italy does not impose stricter 
regulations, the community might 
be forced to take action to tighten 
controls, he said. 

He offered no source for his 
claim on the volume of artificial 
Italian wine. A commission spokes- 
man said the number was “Mr. 
Ripa di Meana’s own,” not that of 
the. commission. 


Trade Ministers Concerned 
Over Growing Protectionism 


Agence France- Press* 

SEOUL — Trade ministers from 
14 countries expressed concern 
overgrowing protectionism around 
the world at a meeting that ended 
here Sunday, South Korea’s trade 
and industry minister, Kum Jin- 
Ho, said. 

Tbe three-day informal meeting 
was to study ways and means to 
facilitate the preparatory process 
for a new round of Multilateral 
Trade Negotiations. 

Mr. Kum, who chaired the meet- 
ing, said the participants expressed 
deep concern over protectionism. 
They also noted that the current 
drift of trade policies in the direc- 
tion of sectoralism was “severely 
weakening and eroding confi- 
dence” in the multilateral trading 
system. 

“Oat of this concern, there arose 
a unanimi ty of views that the min- 
isters should support the ministeri- 
al meeting to be held in Punta del 
Este, Uruguay, in September to 
promote the successful launching 
of the new round,” Mr. Kum said. 

The Seoul meeting also discussed 
such issues as trade in agricultural 
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products and textiles and clothing. 

The meeting made a substantial 
contribution to (he early and suc- 
cessful launching of the new round 
of negotiations and resulted in sub- 
stantial progress in reaching com- 
mon views on certain crucial issues, 
Mr. Knmsaid. 

Willy de Qercq, the European 
Community’s commissioner for ex- 
ternal relations, said the Seoul 
meeting nndeHinarl the “dangers 
that beset our open trading system 
and the responsibilities we all have 
to fight them, ” 

Mr. Kum said that the Seoul 
conference had particularly 
brought out the obligations that 
each of the participating countries 
had toward the multilateral trading 
system. 

The meeting was attended by 
trade ministers from Australia, 
Britain, Canada, the European 
Community, France, South Korea, 
Mexico, New Zealand, tbe Philip- 
pines, Sweden, Switzerland and tbe 
United States, the economic minis- 
ters of West Germany and Japan, 
the foreign »nin«fw of Uruguay 
and officials of the General Agree- 
ment on Tariffs and Trade. 


Is Considering 
Norway Merger 

Atence Francr-Prets* 

OSLO —The French energy 
giant Elf Aquitaine and the 
Norwegian oil company Saga 

Petroleum AS are negotiating a 

merger of the two companies j 

activities in Norway, a Saga 

spokesman said. j 

A statement of intent may oe 

simed within five or six weeks, 

tbTspokesman said Saturday- i 
ybe two companies fit eacd 
other perfect});, industry 
sources said. Elf is one of the 
minor foreign ofl companies op- 
erating on the Norwegian conti- 
nental g M f , while Saga, a Nor- 
wegian company, has easier 
access to drilling rights. 

Saga Petroleum is facing 
large investments while falling 
oQ prices are cutting revenue. 
Norway’s energy minister, J^ne 
Oden, said a merger would be 
considered by the government, 
but would not promise that the 
new company would have tbe 
s urne privileges that Saga has. 
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1 Place to dock 
5 Scorch 
9 (Jmp's call 

13 Annul 

14 Odalisque's 
residence 

16 Milky gem 

17 Short distance 

15 Pain: Comb, 
form 

19 Camera part 

20 Game lovers 
play 


46 Sign 26 Venerate 

48 Church 27 Pep up 

V.LP.’s 28 Sun disk of 

50 Blackbird Egypt 

51 Fi preceder 29 Ottoman 

52 S.W.A.K. Empire 

61 Separate founder 

62 Former 30 Acme 

Japanese elder 31 French or 
statesmen shore follower 

_* 32 Nest-robbing 

64 Serf of yore profiteer 

65 Arcaroor 33 Witnesses 

wSS" 36 Unemployed 
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24 Hous man’s 
Shropshire 


25 Sandwich 
sausage 
29 Cartel in the 
news 

31 Actress 
Remick 
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69 T .skfl a squid ^ Resounds 
nnwiu 47 Gnat 

49 Debussy's 

1 Word on a door “Airde ” 

2 Preposition 


3 Paradise 

4 Halter 


50 Do a tailor’s 
job 


5 Gene Autry’s 51 Prepare to 


34 Mine entrance. 6 Angels’ 


35 River to the 
Seine 

37 Milton’s 
“Lyddas,” 
e.g. 

39 Cahn-Van 
Heusenhit: 
1955 

42 Staffordshire 
river 


toppers 

7 Jason’s ship 

8 Check 

9 Kind of 
geometry 

10 Copied 


shower 

52 Rushed 

53 Facilitate 

54 “Judith” 
composer 

55 Unites 

56 European 


tuiupteu WMilttanr 

Heusenhit: 11 Diner's spouse 57 jJJJJSrHL 

1955 12 Otherwise headpiece 

42 Staffordshire 15 Streeter's 58 He was 

river “Dene " “Terrible” 

43 Huron, for one 21 Kippur 59 Fabric for a 

44 Eternally 22 Snake or car bridal gown 

45 Urge 25 Like pretzels 60 Weaver's reed 
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SPORTS BRIEFS French, Swedish Hopes Di 


Bulgarian Woman Sets High Jump Record 

VIENNA (AF) — Stefka Kostadinova of Bulgaria broke the world record in the 
women’s high jump by dealing 6 feet, 10% indies (2X18 meters) at a track and field 
meet Saturday in Sofia, the Austria Press Agency reported. 

Six days earlier, the 21 -year-old had equaled the world mark of 6-9’A, set in 1984 
by Bulgarian Ludmila Andonova. 

Bell, Stuck and Holbert Win Le Mans Race 

LE MANS, France (Combined Dispatches) —A factory Porsche 962C driven by 
Briton Derek Bell, West German Hans Stuck and American Ai Holbert won the 
54th Le Mans 24-hour racing classic Sunday. The winning car covered 368 laps and 
averaged 128 mph (207 kmh ). A private Porsche 962 driven by Argentine Oscar 
Lanauri, Spaniard Jesus Pareja and Frenchman Joel Gouhier finished second. 

The race was marred by the death of Austrian driver Jo Gartner, whose Porsche 
crashed early Sunday morning, rolled and burst into flames. Gartner, 32, was the 
first driver killed in the event since 198!. 

On Saturday night, Michael Wyder, 32, died and co-driver Marc Surer was 
critically injured in a crash at an auto rally at Kirchhefan. West Germany. Surer, 35, 
of Switzerland, remained hospitalized Sunday with second-degree bums and 
broken, bones. (AP, UP I) 

Argentina Defeats France in Rugby, 15-13 

BUENOS AIRES (AP) — Argentina’s national rugby team rallied in the second 
half on a try by Ernesto Ure and Hugo Porta's two c o nver t ed penal tie s to edge 
France, 15-13, m a rugby test match here Saturday. It was the Argentines’ second: 
victory over a French team in 18 encounters. 

Guy Laporte kicked three penalties and Eric Bonoeval registered a try for 
France. Porta converted a first-half penalty. 

Mize Leads ReidJby 1 in Kemper Open Golf 

BETHESDA, Maryland (AP) — Larry Mize shot a 2-under-par 70 here Saturday 
for a one-stroke lead over Mike Reid after three rounds of the Kemper Open golf 
tournament. 

Two shots behind Reid, who had a 71, were Greg Norman (a 70), Mike 
McCullough (68), Curtis Strange (71) and Dan Forsman (72). A 70 on Friday had 
given Charlie Boiling a midpoint lead of one stroke over four players, including 
Mize and Reid, but on Saturday Bolling ballooned to 77/214. 


Cempdat to Our Staff From Onpstehs 
PARIS — Argentine veteran 
Gufilermo Vilas outlasted young 
Guy Forget. 6-2, 3-6, 4-6. 6-!. 8-6, 
here Sunday to wimnu wtinguwh 
French hopes in the French Open 

rfimnplni whfpg- 

Earfier in the day, fourth-seeded 



Yanzdck Noah, who in 1983 be- 
came die first Frenchman in 37 
years to win the world's most pres* 
tigious day-court title, withdrew 
from the tournament with an in- 
jured ankle. That left Na 8 Henri 
Leconte as the only Frenchman 
stin in the hunt for the men’s sin- 
gles tide. 

Swedish prospects were scarcely 
brighter. On Saturday, the No. 2 
seed and defending champion. 
Mats Wilander, was ousted by An- 
drei Chesnokov of the Soviet 
Union, 6-2, 6-3, 6-2. That left Swe- 
den's hopes, so high when the tour- 
nament began, resting with a 
kmgshoL 

WQander, one of four Swedes 
seeded among the top seven was 
preceded out erf the year's first 
grand-slam tournament by No. 5 
Stefan Edberg, No. 6 Joakun Nys- 
trom and No. 7 Anders Jarryd. 
With Wilander and Ulf Steohmd 
(dimmated by Ecuadoran Andres 
Gomez oa Sunday) gone, only Mi- 
kael Pe mf ois is left 

Chesnokov offered an excuse For 
Wilander. “He had a tough [sec- 
ond -round] iwmrJi against Aaron 
Krickstan. and I think he was 
tired,” Chesnokov said. "I saw 
three sets of that match. I figured 
out how to play against Wilmder. 
Krickstcin had the advantage over 
him so often, but didn’t finish it off, 
and I knew that would be the key. I 

had to put him the defensive.” 

And that the 20-year-old (fid. “I 
just couldn’t do anything” WI- 


Quotable 


• USC basketball Coach George Raveling, cm Bob Knight, Ms counterpart at 

In diana: Tve told Bobby that if I ever need a heart transplant 1 want his heart 
because h’s never been used.” (LAT) 

• Manager Dick W illiams of Seattle, on the state of th mg s in the American 

League: “Every player playing in the American League when I left 11 years ago is 
either a coach, a manager or a member of the California Angels.” (LAI) 
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Andrei Chesnokov 


lander said. “I felt good He just 
seemed to be standing everywhere 
that I put the ball The court 
seemed small — be was always 
there watting for the balL” 

Three weeks ago, after a tourna- 
ment in New York, Noah aggravat- 
ed an injury to the tendon of his left 
ankle when he dropped a suitcase 
on it. Die next day in Rome he 


PEANUTS 

( E LIKE V0UR NEW 
l PON^AlL, SIR.. . 



THANKS- 

MARGE 


(thanks, marcie) I 

BETTER BY THE MINUTE.. V ~S S 





french open TENNIS 

underwent laser treatment, causing 
a second-degree bum. "The ftal 
skin is gone and the second sdm is 
failing off,” Noah said Sunday. 
“The tendon is exposed and I cant 
risk having a bad infection. “If it 
wasn’t the French Open, I weuldn t 
have played at alL” 

The victory by Vilas, who won 
the French Open nine years ago, 
moved the 33-year-old into the 
q uar terfinals along with Gomez 
and Ameri can Johan Kriek, to 
whom Noah defaulted 

Elsewhere on Sunday. Ivan 
Lendl and Martina Navratilova 
n m ti nned their top seeding* with 
straight-sets fourth-round vic- 
tories. Lendl defeated West Ger- 
man Damir Keretic, 6-1. 6-2, 6-4. 
Navratilova breezed past Italian 
Laura Garrone, 6-1, 6-2. to enter 
the quarterfinals. 

In other fourth-round women's 
play. No. 6 Helena Sokova of 
r're jyyfipuflirifl Bulgarian Ka- 
terina Maleeva, 3-6, 6-4, 6-1, and 
American Kathy Rinaldi, the No. 7 
seed moved into the quarterfinals 
when Na 12 Catarina Lindqyist 
became ill from food poisoning and 
had to retire after the first set. 

On Saturday, defending champi- 
on Guis Evert Lloyd led four seed- 
ed women into the quarters, but 
only after struggling to overcome 
ninth-seeded Gabriels Sabatitri of 
Argentina, 1-6, 6-3, 6-3. 

Abo advancing were Na 3 Steffi 
Graf oT West Germany, Na S 
Hana Mandlikova of Czechoslova- 
kia and Na 13 Curling Bassett of 
Canada. Graf breezed. American 
Pam Casale, 6-1, 6-3; Mandlikoya 
defeated Peru’s Laura Gildemds- 
ter, 6-1, 6-3; and Bassett eliminated 
Mercedes Paz of Argentina, 6-4, 2- 
6 , 6 - 0 . 
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year. - * 

-Ste played an uafadbfditerirst 
set. Evert said of her &yc*r-old 

opponent “She bad me wjthe de- 
fcnsav^StetttuedB^rBte pace taA 
played smart. She played 
sivdv. The second «, ljua hoped 
to win a few garnet to get hukm 
the match. Expeoeaortimd cflfot . 
me. r« been in mu sanation be- 
fore. being a set dm tn « pbye£. 
I’m not supposed to lose tor 

Sabatim gave the veteran fits 
with her power game from tj* 
baseline and her stttfe&aQy per. 
feet trips to the ties. *1 thml I 


a little tired,” Sabaiuti aaiCl bred 
to get in better physical Aape.- 

Aftcr dropping Sunday** fi m 
set. ibe 2 1 -year-old Forget took the 
next two before a cheensg center 
court crowd ot Roland Gbra* Sta- 
dium. Bui Vilas, a unity Irft- 
handcr who is making* estiafetii, 
bid after almost two years d part- 
time play, leveled the match at tin 
sets apiece. 

With Vilas scrying .mike lfo 
game of (he deciding set, Poqru 
reached match point at 3&40. 
Vilas held — and broke iu tiM lift 
game after Forget doubk^tanhed 
to 15-40. ^ . 

Forget jumped out to a lovHO. 
lead in the next game, before Ytoa 
again fought back, pultingto 
deuce. On the second match pate. 
Vilas dosed out the victory when 
Forget sailed a forehand long. _• : 

Vfias then went into a victory 
wiggle. “It’s a good feeting if you 
win,” he said later. ”If lhad lari, 1 
would have been sad for a very toex 
time.” (AP, UPIj 


MEMOIR OF A THINKING RAD- 
ISH 

By Sir Peter Medawar. 224 pages. $19.95. 
Oxford University Press, 200 Madison Ave- 
nue, New York, N. Y. 10016. 

Reviewed by Fitzhugh Mul Ian 

D O not struggle with the origin of the title 
of Sir Peter Meda war's autobiography, 
for its roots are as arcane as they seem. The 
title, however, is the final aicanity of this 
marvelous volume of humanity, history and 
wit, which documents the life and ruminations 
of the dean of British science and letters. Med- 
awar has written elsewhere that “the lives of 
scientists, taken as Lives, almost always make 
dull reading,? He has set out here, claiming no 
“distinction more extravagant than member- 
ship in the human race,” to disprove his axiom. 
He succeeds. 

Bom in 1915 of a Lebanese father and an 
English mother, Medawar spent much of his 
youth in Rio de Janeiro, where his father repre- 
sented a British company. He was educated at 
Marlborough and Oxford, both of which left 
strong but contrary marks on his in letted. He 
thrived on the richness of the mind and the 
rigor of the tutorial system at the latter, while 
the Philistine prejudices and manners at the 
former led him to conclude that British public 
schools “were founded upon the twin pillars of 
sex and sadism as, fay all accounts, were the 
training schools for the Nazi SS.” 

His school experiences, coupled with his 
instinctive iconodasm, made of him a lifelong 
critic of vanity and puffery. He cites “the 


syndrome that more aptly dun any other de- 
serves to be called the “English disease.’ ” 

At Oxford, Medawar studied zoology in the 
period before World War II that was rifil 
dominat ed by the anatomists and paleontolo- 
gists. Experimental biology was in its infancy. 


decades, at Oxford and subsequently at Bir- 
mingham and at University College, London. 
Medawar pursued studies that would riled 
light on the immune response. In 19S3.be 
published findings demonstrating that the im- 
mune response of one laboratory animal to 
tissues of another could be suppressed by ex- 
posing the first to the ceils of the second addle 
the first was an embrya 

Although this finding in itself did not usher 
in the age of transplant surgery, it did a gnat 
deal to better the understanding of the immune 
system and it gave promise that natural immu- 
nity could be manipulated so that triuunta&tt 
could be accomplished. Far tins work, Meda- 
war was awarded the 1960 Nobel Pisan 
Medicine and Physiology. ■ " f . 

Since 1962 he has been associated wiffifirit- 
ain’s National Institute for Medical Research, 
first as director and more recently as ^{finical 
investigator, again pursuing his love the • 
laboratory. 

In recent years he has devoted incieaqng 
amounts of time to writing about science in 
terms that are both erudite and ac cc ffllc . 
“Aristotle to Zoos: A Philosophical Dictidhoy 
of Biology " published in 1983 in partnership 
with his wife, Jean, is perhaps bis most enter- 
taining volume. It consists of. several' hundred 
short essays on topics including anticholines- 
terases, creationism and sweating. “The Limits 
of Science" (1984) will surely stand as one of 
the important treatises on the .philosophy of 
science written in this century. 

Meda war’s career and memoir span the 
enormous terrain that science has captured 
during the middle years of this century. Hehas 
labored as a biologist while the focus of the , 
profession has moved from the levd of the ! 
organ — the paJeontologirt describmg botes 
— to the levd of the cell and now to the inntfl 
workings of the molecule, grata changes thalF 
have taken place in the entirepreykais history 
of biology. As a scientist, he has contributed 
generously to these advances and as a writerhe 
hay chronicled them, a feat made the xzxxe 
difficult and the more important by /the sd- ‘ 
vanning complexity of the concepts. v 
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mise that when he dies he will “be. 

in spite of its vicissitudes my.Jtfe has 
means been without its risible aspects * . 

Although Medawar achieved globaJ pra®" 
nence as a scientist, it is a comnaeiiary 
nature of science as well as a minor irony th?‘ : 
his literary achievements are to be to 
most enduring ones. i * V ... . . 

Fhzftugh Midlan’s most recent bock 
Signs: A Young Doctor's Struggle. Wilh_ On- 
cer. " Be wrote this review for The Wadae^to" 
Post. 
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mm Overcomes Spain, 1-0; 
wlgaria, Italy Tie Cup Opener 
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scored a late anal in t» ^-1^™ Under a noonday sky darkened 
^^^^P^I^durmaOiewSSd ^ “d dense Mexico City 
M the Wcdd smog, Italy controlled the early go- 

monthlong soo^fiesia. lts mg of the Group A malcb but with 


Brazfl ^ Spain 
\??T a scoreless Gist half 
“tat brought boos from a goal- 
amgry crowd in Guadalajara. 

■ Tne only real chance in the first 
» nnrnues came to Brazfl when 
hdio Cesar unleashed a 30-yard 


won consecutive cups in 1958 and crossed the ball from the right side 
1962. into the heart of the penalty area. 

Under a noonday sky darkened Sirakov jumped between Fernando 
by douAs and dense Mexico City de Napoli and Gaetano Sdrea to 
smog, Italy controlled die early go- meet the ball perfectly and send a 
ingof the Group A match but with powerful, downward header 
no real authority until the 43d mia- bouncing inside the left post be- 
ute, when Altobdli volleyed home yoadthe reach of goalkeeper Gio- 
ashoL vanni GaflL 

Antonio di Gennaro took the “We had lots of chances to score 


The onhr rrai r-_ free kick on the right side of the inthe second half, but on balance I 

1 minnJ» ram- *_ !l penalty area and curled the ball felt the second half was much bet- 

^ Cesar unlea^rf? 30 ^M over the Bulgarian defense. An no- ter," Bearax said. To allow a goal 

se kick that r marked Albotdli, who had scored in the second half causes some bit- 

keener Andmri 7 ?i{^™S^f H™ 1 goal in his team’s trium- tones®, but I felt good about the 
Mndfpost ^btzarretfl s nght- phant 1982 championship, drove level of performance.” 
The^nici, (imuiij , . . the ball with his right foot past Bearzofs expression reflected 

■jp^niSn t unnel ed bsck in ritvimr DMnrpmpr MifiniW Rnrvc-. aomu Mr Kir 4h» Tfolionc nrhn 


farx to prevent Brazil's getting 
within range of the penalty ansa. 

As the second half began, both 
teams had goals disaBowed. 

First, Brazfl failed to clear a 
S pan i sh comer kick and when the 
ball fell to the unmarked Maceda 
just outride the area, he rifled a 25- 
yard (22£-meter) shot that caught 
the underside of the crossbar. The 
ball appeared to come down inside 
the line, but the referee ruled other- 
wise, prompting Spanish protests. 

Before Spain could settle down 


diving goalkeeper Mihailov Boris- the agony fell by the Italians, who 
lav. suffered similar pangs when losing 

Italy, whose vaunted defense has here at Azteca Stadium in the 1970 
made it one of soccer’s world paw- final against Brazfl. 
era, was in command in the second After the first game, thousands 
half. The team seized midfield con- of Mexicans and tourists poured 
trol and began throwing more men into the mum streets and plazas in 
forward. spontaneous festivities. 

With nine minutes to go. Gian- Celebrators rode' atop " cars 


iqca Vialli fouled Bulgarian striker pounding on the roofs and waving 
Stoitcho Mladenov, who was car- Mexican and Brazilian flags — the 


tied off cm a stretcher. 


two teams most favored by Mod- 


Having used both of its substitn- c 3115 to win the cham pion s hip , 
dons, the Bulgarian side was re- Traffic was so heavy immediate- 


the hall <Juced to 10 men - But the Bulgari- ly after the game that the Bulgarian 

lh ?^ ther ans bounced back to tike ^wass&eariyhafiShour 
S advantage of a crtical defensive while citizens spontaneously began 

r?* breakdown by Italy. trying todirectSrs in ordatoSd 

goal was disallowed because a Bra- MidfidderRadislav Zdravkov thejLs. (UPI.AP) 


zflian had touched the ball with his 
■band. i 

Eight minutes lateT, Brazil 
scored the only goal of the first 
match in first-round Group D. A 
stin g in g shot by Casagrande car- 
omed off the bar and Socrates, fol- 
lowing up, beaded it home. 

■ In the opening matrih of the 
World Cup, on Saturday, Italy con- 
tinued in the dubious traditon of 
the three previous World Cup win- 
ners — Brazil, West Germany and 
.Argentina all failed to win openers 
as defending tithsts. 

• The Italians, three times winners 
of the most coveted trophy in pro- 
fessional sports, seemed secure 
with a first-half goal by Alessandro 
AJiobdH, but Nasko Sirakov struck 
with a header in the 85th minute to 
tie the game. 

Italian Coach Fn»> Bearzot had 
said that the first game “gives birth 
to a thousand doubts.” He was left 
with reason tor concern after facing 
the Bulgarians as his team bids to 
become the first squad since Brazil 



Rahal Outduels Cogan 
To Win Fastest Indy 500 
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INDIANAPOLIS — Bobby Ra- 
hal won the fastest Indianapolis 
500 in history on Saturday wbenht 

passed Kevin Cogan with two laps 
to go in one of the closest finishes 
ever in the world’s, most famous 
auto race. 

Cogan finished l A seconds be- 
hind, followed closely by two-time 
winner Ride Wears, who was in the 
lead as late as lap 186 of the 200 
laps on the 2^-rmIe (4.02-kilome- 
ter) hadianapoHs Motor Speedway 
ovaL Meats was only .4 seconds 
behind Cogan. 

The mustachioed Rahal, a veter- 
an road racer and for four years 
one of the top drivers of Indy cars, 
averaged 170.722 mph, shattering 
the mark of Z63.6Z2 set by Meats in 
1984. 

With a crowd estimated at more 
than 250,000 screaming and a na- 
tional television audience watching 
the drama live for the fiat tune, 
Rahal came out the winner of a 
dramatic three-car batik over the 
last 50 miles. 

The sixth and final caution flag 
of the day, coating on lap 193 when 
Arie Luyeudyk of the Netherlands 


Nasko Sirakov*s late header eluded Italian goalie Giovanni GaDi to give Bulgaria a 1*1 tie. 


World Cup Opens Amid Celebrations , Tight Security 


By George Vecsey 

New York Tima Service 

MEXICO CITY — Mexico literally rose 
from the nibble Saturday to present a stir- 
ring opening of the World Cup of soccer, the 
most popular sporting event in the world. 
From the destruction and terror of a massive 
earthquake last Sept. 19, this endangered but 
resilient country became the first nation to 
ever hold the World Cup twice. 

The opening game, a 1-1 tie between de- 
fending champion Italy and Bulgaria, was 
played before a near-capacity crowd of al- 
most 1 10.000 fans in the rectangular chafing 
dish of Azteca Stadium. 

Nothing that humans do in the warn* of 
sport attracts the world like this tournament, 
called the “Mondial” in the Spanish-speak- 
ing world. An estimated 3 billion fans in 156 
countries will watch some or all of the 52 
games leading up to the final on June 29. 


Mexico became the host nation after Co- 
lombia, the original host, was forced to give 
op the venture in 1983 because of economic 
difficulties. 

Mexico, with its peso running at about 550 
to the dollar, and poverty forcing its citizens 
to flee over the bolder, made a commitment 
to a tournament that could provide perhaps 
some bread but at least a proud and well 
organized areas that would once again draw 
the world's attention to Mexico. 

The slogan “Estamos Preparados" — 
We’re Prepared — is heard aroimd the capi- 
tal. even on the classical music radio station 
offering Bartok and Bach. The government 
has called in the troops, fearing terrorist aas 
from outside forces, or perhaps a demonstra- 
tion by the poor and homeless who have 
been living m makeshift tar-paper shacks 
since die massive earthquake tore at the 
capital early on Sept 19. 


Security was evident on a gray and cool 
Saturday morning as police lined the Perifer- 
ico, the circular highway leading to Azteca 
Stadium. To get to the press box, journalists 
were searched six tunes — serious body 
searches and scrutiny of all electronic equip- 
ment But the security was for a good cause, 
and the ordeal was softened by the frequent 
smiles and “Buenas Dias” of iMmiiiintHpiai 
hosts and hostesses in handsome pastel uni- 
forms. 

Almost three hours before kickoff, fans in 
the highest tiere behind the goals began then- 
cheer: “May-bee-co!" Then the early Mexi- 
can fans began performing an American 
football tradition, the wave, booing sections 
that did not get into the spirit quickly 
enough. 

The mood in Azteca was proudly and. 
predominantly Mexican, as the ballet com- 


E of the University of Guadalajara per- 
d regional dances. The crowd gave a 
surprisingly impolite reception of whistles 
when President Migud de la Madrid was 
introduced before the game. The aariimn 
reflected Mexico's flair for color and sym- 
bolism, and Italy’s colorful tradition was 
represented by a Caldo Florentino, an Ital- 
ian medieval pageant 

Youngsters wearing the team colors of all 
the participating nations entered the arena, 
the two competing teams were introduced, 
the anthems were played and the teams took 
the field, exchanging their team banners hi 
the brief traditional pre-game ceremony. 

Then, after the Italian and Bulgarian 
teams posed for the opening piiotograpl', the 
players took over the spotfighl, with a great 
portion, of the world peering into this huge 
stadium. 


entrance, appeared to assure Co- 
gan Ins first Indy victory, he was 
leading, with Rahal and Meaxsjust 
behindin single file. 

Bat crews^ cleared the track and 
the green flag, was out again with 
two Laps remaining; and as Cogan 
got up to full power on the mafn 
straightaway it was RahaTs red 
March, that streaked by on the in- 
side just beyond the starting fine. 
Rahal, 33, led the rest of the way. 
The victory earned his team an esti- 
mated poise of $600,000 from the 
expected payoff of more than 53.5 


Roberto Guerrero of Colombia, 


who finished second and jtadin 
his first two appearances here, was 
fourth on Saturday. ^ 

Tlie re« of the top 10 wwauAl 

Unser Jr., Michael 
son Fittipaldi of 
Rutherford, defending <**?£*£ 
Danny Sullivan and rookie Ranoy 

Lanier. „ ... 

“When the yellow goes off win 
two laps to go, you’ve got to go for 
iL” sara RahoL whose best previous 
finish here in foar starts was sev- 
enth in 1984. “I wasn’t about to 
bold back tins time.” 

A post-race measurement 
showed that Rahal finished with 
jess than two gallons m 4U- 
gaBon tank, about enough fuel for 
another lap. . . . , 

Said Cogan: “I think I had t he 
race handled if it stayed ween. I 
was ready for it It’s just a shame it 
wait yellow like that He got the 
jump on me on the restart, just beat 
me to the throttle. It’s a huge disap- 
pointment” . . 

Mean, who in wmnmg the pole 
poaiion bad set one- and four-lap 
qualifying records of 217.581 n^jh 
and 216.828, respectively, said, 
“The car never missed a beat. I just 
didn’t have the thing very wdl bal- 
anced for traffic. We just didn’t get 
a good shot on them [Rahal and 
Cogan].” 

Despite the fastest field in anto- 
Tarrng his tory pmrnng an the nar- 

row Indy track, there were only five 
mino r accidents and no injuries. 

The crowd, basking under most- 
ly sunny skies, was at least 50,000 
fewer than attended on May 25, 
when the race was originally sched- 
uled. Rain washed away the race 
both, that day and the next When 
more bad weather was forecast for 
the next three days, officials made 
the unprecedented decision to 
postpone the event until Saturday. 


Cardinals Halt 5-Game Skid as Slumbering Offense Finally Comes to Life 


Comp iled by Our Staff From Dapadus 

' CINCINNATI — Pitcher Bob 
Forsch saw Saturday’s 1 1-run ex- 
plosion by die St Louis Cardinals 
as an omen that the defending Na- 
tional L ea g ue champions are final- 
ly rounding into form. 

Forsch threw a four-hitter and 
Mike Heath and Andy Von Slyke 
each bomered and drove in four 
runs to help the weak-hittmg Car- 
dinals snap a five-game losing 
streak with an 11-2 rout of the 
Cmdimnd Reds. 

Sl Louis has pounded out 24 hits 


and 15 tuns in its last two games, 
an encouraging sign for a dub that 
eft me in to the ffwie last in the 
league with a 225 team average. 

‘Tr’s nice to see everybody really 
hitting the ball wdl," Forsch said. 
“It hasn’t been just one guy. Maybe 
we’re turning the comer: I think 
that’s what everybody’s been wait- 
ing for. We haven’t been playing 
well all year." 

PMEes L Padres 0: In Pfafladel- 


home run broke a scoreless tie and 
Charles Hudson scattered five hits 


SATUSDATBASEBALt 

over seven innings to give the Phil- 
lies their fifth straight victory. 

Giants 7, Mets 3: In New York, 
Jeff Leonard’s two-nm double ig- 
nited a four-run first inning, and 
San Francisco went on to end a 
four-game skid and halt the Mets* 
six-game win meg streak. 

Pirates 4, Dodgers <k In Pitts- 
burgh, BiQ Almon’s two-nm homer 
highlighted the Pirates’ ihree-nm 
eighth. 


Astras 4, Expos 3: In Houston, 
Gienn Davis's two-out home n&i in 
the eighth was the game-winner for 
the the Astros. 

Braves 8, Cubs 4: In Chicago, 
Bob Horners two-nm shot in the 
sixth highlighted a four-homer at- 
tack that powered Atlanta to its 
12th victory in 17 games. 

A’s 4, Yankees 3: In the Ameri- 
can League, in Oakland, Califor- 
nia, Dave Kingman's home run 
with one out in the ninth beat New 
York. 

Hoe Jays 4, White Sox 3: In 


Toronto, Lloyd Moseby doubled 
home Garth lorg with two out fit 
the 11th to hand Chicago its sev- 
enth straight loss. 

Red Sox 7, Twins h In Minne- 
apolis, Boston’s Wade Boggs went 
5-f or-5 to raise his season average 
to .402. 

Indians 3, Brawns 2: In Cleve- 
land, Andre^ Thornton's two-nm 
bonier in the eighth snapped the 
Indians’ six-game losing streak. 

Royals 8, Rangers h In Kansas 
City, Missouri, Lonnie Smith had 
three hits and Frank White drove 


in two runs to spark the Royals. 
Texas, without "Fete Incaviglia^" 
Larry Parrish, Gary Ward and Don 
Slaught because rtf injuries, made . 
three emus that led to two un- 
earned runs. 

Aapfa 2, Orioles 0: In Anaheim, • 
California, Kirk McCaskiD pitched 
a two-bitter and Gary Paris drove 
in two rims, enabling California to 
end a three-game losing streak. 

Mariners 7, Tigas 4: In Seattle, 
Danny TartabuITs two-nm triple 
keyed the Mariners' decisive four- 
run seventh. (ITPL AP) 
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lady winner Rahal and five-month-old daughter Mkhada. 


Stieb Pitches a 4-Hitter 
. For First Victory of Year 
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TORONTO — Dave Stieb 
. pitched a four-hitter for his first 
victory since the opening game of 
the 1985 American League Cham- 
pionship Series, and Ranee MuDin- 
^ hh a three-run homer to lead the 
Toronto Blue Jays to a 6-0 triumph 
over the Chicago White Sox here 
; Friday mgfaL 

Stieb, who led the league last 
season with a 2.48 earned-nm aver- 
age. entered the game with a 

3FRIDAY BASEBALL 

I 6.83 ERA in 10 starts and raised his 
I ' record to 1-6. He struck out five 
' and walked three to record his first 
complete game of the season and 
. ' . first shutout since July 25, 1985. 

Toronto jumped out to a 2-0 lead 
in the first. With two out, Joel Da- 
vis uncorked a wild pitch to allow 
Lloyd Moseby to score from third 
and and Cliff Johnson followed 
with an RBI single. 

Twins 13. Rei Sox 5: In Minne- 
apolis, Roy Smalley’s two home 
runs, one from each side of the 
plate, helped Minnesota snap Bos- 
- * ton’s four-game winning streak. 

Breners 11, Indians 7: In Cleve- 
land. Cecil Cooper went 3-for-6 
and drove in five runs to power 
Milwaukee. 

Royals 12, Rangers 2: In Kansas 
* City, Missouri, Rudy Law scored 
■riour times and tied a team record 
'with three doubles to power the 
Royais. Dennis Leonard, who 
walked in an unearned run in the 
first innmg - lowered his league- 
leading ERA to 1.89 before leaving 
the game after the seventh inning. 

A's 6, Yankees 3: In Oakland, 
California, Tony Phillips knocked 
in three runs with two singles and a 
double to help snap the A's five- 
game losing streak. 

Orioles 3, Angels (h In Anaheim, 
California, reliever Nate Snell 
pitched six shutout innings and Ed- 
die Murray drove in two runs with 
sacrifice flies for Baltimore, 
ty Mariners S, Tigers 7: In Seattle, 
Bob Kearney’s one-out double in 
the 12th scored Jim Presley and 
defeat Detroit. 

Mets 8, Cants 7: In the National 
League, in New York, Rafael San- 
tana’s misplayed two-out pop up in 
the bottom of the 10th inning al- 
lowed Kevin Mitchell to score from 
second base with the winning run. 
After second baseman Rob 
Hipmpson bad given (he Giants a 
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Dave Stieb, 1-6 

7-6 lead with a homer in the top of 
the 10th, the Mets loaded the bases. 
Ray Knight drove in the tying run 
with a sacrifice fly. Santana then 
hit a routine pop up on the second 
base side of the infield and the ball 
dropped in as Thompson and and 
shonslop Jos6 Uribe collided. 

Expos 1, Astras <k In Houston, 
Bryn Smith and Jeff Reardon com- 
bined ou a three-hitter and Mike 
Fitzgerald homered to soap the As- 
tros’ four-game winning streak. 

PHffies 2, Padres (k In Philadel- 
phia, Kevin Gross tossed an dghl- 
hilter for his first shutout of the 
season to lead the Phillies. 

Reds fi, ffrnCinth 4; In Goda- 
naii, Ron Oester hit two home runs 
and Joe Price and John Franco 
combined for six innings of two-hit 
relief to lead the Reds. 

Cribs 6, Braves 1: In Chicago, 
Ryne Sandberg hit a three-run 
homer in the first inning and added 
a solo shot in the third to lead the 
Cubs. 

Dodgers 6, Priates 4; In Pitts- 
burgh, Reggie Williams scored 
from third base on Steve Sax’s in- 
field tingle and Ken Landrcaux 
added a bases-Ioaded walk in the 
1 1th inning to snap Los Angeles’ 
three-game losing streak With the 
bases loaded and one out. Sax hit a 
ground ball to Tony Pena, who 
moved to first base from catcher in 
the 11th in a defensive shuffle. Sax 
beat both Pena and pitcher Jose 
DeLeon to first base as Williams 
scored the winning run. 


MSN 

TMrd Bund 

Andro i Chnsnoftov. Soviet UMorvdft Mali 
W1 tender U), Sweden. MMU 
Manta JWJe m, Argentina dtf. Jos* do- 
wet, Saate. ML *■!. U 
Mikael PenOorx Sweden, def. Ruben 5»- 
Dino* U-5- 7-5, A-Z, M 
Horocta Oe Ln Pena Aroenttna det Ooi*- 
dk> Panan«, Italy, Id, 4-6. 7-5, M. 7-5 
Heart Leconte W. Prone* Or/. Caxlo 
Malta BrtalL 1-4. 3-4. 7-4 rUMOJ, 4-01 Ml 
Emma Sanchez net, SKUtvaeL Jeon-Ptril- 
Woe Fleurtan, Fronce. *-i. 4-1, 4-7 (3-7). 4-3 
Francisco Model. Mexico, del. TNemr 
Pbanv France, 3-4. 7-S ML 7+ (9-71 
Baris Becker (3), West Germany. del. Bitot 
TelncMr. US, 4-3. 4- X ^7, 4-4 
Peartta Round 

Johan Krtefc 031. US. def. Yannick Noon 
(4) France (default) 

Andres Gomel TO. Ecuador, del UK Stee- 
hmd. Sweden, 7-5. 7-6 <7-4), ** 34. *-* 
GuiTtortno Was (12). Argenti n a, def. Guy 
Forget) France. 44. 34. 4-fc M, M 
Ivan Lendl <1) Czecboelavakia, del. Oarair 
KeraMc. West Germany. 44, 4-2, *4 
WOMEN 
Fourth Round 

Carling Bassett 03). Conodo def. Mercedes 
Fax, Argentina. 6-4. J-A 40 
Harm MandUkovo |j), CrechcaiavaMD del. 
Laura GIKtemelster, Peru. 44, 43 
Chris Evert Llord m. UA. def. GabrMo 
Smtadnl (V). Argentina 1-4. 43, 40 
Steffi Graf (3>. West Germany, del. Pam 
Cowrie. UA. 64. 6-3 

Kattiv Rlnahd (7). U&,def.CatertnaUnda. 
vtst (12). Sweden, 44 tratj 
Helena Sokova (S).C2ecties*avafckLdef. Ko- 
•ertoa Maleeva Bulgaria 34, 6-4, 4-1 
M artin o Navratilova (11, US. (ML Lara 
Gamma Italy. 4-1. 6- 2 
Mary Joe Fernandez. U J_ del. Oaodla 
todde Kitsch {41. Wdsf Germany. 7-* Ct-41. 74 


World Cup Soccer 

World Gq> on TV 

MONDAY. JUNE 2 

•rftats: Argeaffna vs. Souffi Korea/ Soviet 
Untai vi Hungary. 7:00 PM second halves 
(MCI!. 

Deamarfc: Savtef Union vs. Hungary. 7LS3 
PJM.-r0.-00 PJIL.- Argentina *1 South Korea 
uses PJVLrl:X AM. (Ponmar ks Radio). 

Praeea: France vs. CDnodaV:lSAJM.40:4S 
MM J Soviet Union v*. Hungary. B:00 P Mi- 
PUJ PM.; AroonHaa «. Soultt Kama. 70:00 
PA-1131 PM (TFl). PoKmd vs. Morocco, 
T1:SS PJM.4^6 AM (ANTENNE 21. 

Haag Kaag : Brazil vs. Soafav 1 :4S AM4 :00 
AM; Fraocevs Canada S.-4SMAW.-45 am. 
U ADE). Brora vs. Sfsohv 1 :*S AMM MAMj 
France vs. Canada SM aja.-T.4S am. 
(PEARU. 

StettK Soviet Unite vs. Hungary, S:00 PM. 
(Ql2L 

Sw ed en : Soviet Union vs. Hungary. 7-js 
PM ervn). 

SwOxerkMd: Soviet Union vs. Hangarv/Ar- 
gentmo vs. Soutn Korea >:n PJWL (TSl. TSR) . 

Poland vs. Morocco. aittiMi) (DRS. TSl). 

West Germany: Soviet Union vs HWngar- 
v/Argeatina vs Soutn Korea 7:so PAA-10:30 
pm; Poland ws iwracca H:45 PM.-2mo 
AM CARD). 



Friday’s and Saturday’s Major League line Scores 


FRIDAY'S RESULTS 
AMERICAN UBAOUB 
CMQBoe Ml M> M l I 4 D 

Toronto 2M eee eex— « * • 

DovN, schmtdt (4), ciortt (7) end Fisk: 
Sited and Whitt, w— Sfleb. H. L— Oavta. 70. 
HRs— Teranta LeacD ClL Mulllnfks (4|. 
MRwaekee m «M aet-41 16 1 

Cl ev el aad *■ H* too— 7 U 0 

Nlera*. McClure 17), Clear [71 and Maura; 
Nfefcro. EasTertv (SI.Kern (J». Yeff (4J,Bofftte 
TO (md Bands. W— Nieves. ^I.Lr—N Mono. 34. 
Sv— Char 13). Hn-MRwauhea Mollter (3). 
Tim lie MO MS- 2 4 3 

Kaaaao Otr am m Ms*— ra n j 

WW, Mahter (4). R-Wrishf (61. Henry (7) 
and Marcada PetraUt (6); Leonard. Bank, 
!seaaTOand3unabaraw—UMoara.5-4.L— 
wnt 2-*. HRS— K.C, Wttwo 14}, Bottwnl f7>. 
Bonea lit iee eee— iu ] 

M m oee era XS IH 46m— n u ■ 

Woodward. Loiter TO. Crawford (4L Sam- 
Ufo (7J and SaMvea Gadman 177 j VMa Ath- 
ertan (4) ana Reed. W— Aftertea KL L— 
Woodward, 0-1. HRs— Mi n nesota Smalley 3 
TO. Bnmnskv Oil. 

New York iee an te e i s a 

Oakland HI m Sen-4 • 1 

Nfefcro. Drafcek Ml and Wyneaar; Yeuna, 


Auto Racing 

Hie 1986 Indianapolis 500 


Transition 


MILWAUKEE— Activated Pam MM Her, 
tltlrd boaemaa from the d ts a kl ed Dst, On- 
Uoned Jlni Added. Rret basenicBi.ta VUxmj. 
var of Hte Pacific Coast League. 

National League 

ST.LOU13— Placed Tim Cgaray.pHdter.oa 

ttw Sldtov imaaad IM. Mcatlad Greg Mat- 
tltews. pltcfier. Irani Loutevtlte of me Aeaert- 
Con AwMotMi. 

FOOTBALL 

C tt a od k nt PeettoH Laopoe 
HAMILTON— nmettMOshefl Prfeadefei*. 
stve llfwmoa !■ a one-year contract. 

Mel tonal r ee lbatl Uawe 
CHICAGO— Qolrtted Tyrone Arrtfiottv.run. 
atag bode, from wnfvera. 

DALLAS— Named Bata AcWeS vto orasJ- 
dent In efargo of nnHwrtonwL 
DETROIT— WdWM Den Lnstcr, oHenstve 
tocfcle.Si«Wd LanvCurltsand Kevin PawgU, 
defarafve ends, TUn Keanu wMo raceNer, 
and Cedi Cox. safety. 

ST. LOUIS-Stoned Derek KonnanL oHeo- 
siva guard. 

HOCKEY 

rtntlnm* Hockey Le agu e 
PHILADELPHIA— Extendgd mr-coMrad 
of Mike Keenan, eeaeft. 

muse* . 

CLEVELANOSTATE— Announced tnente- 

Jgnof ion of Owrlle CMdBL womenTtwknP 
it coach. 

CON NgcnCUT— Hoo ted Dov e Lottcw » 
asrant nvnrH Das**fba* (POrtL 
CORNELL — Named Af WWMr 0"0 Sieve 

ftSraen Mam 


Rasults In Saf u rd a ys Udieaelh see 

ONIM speed Nr tea tkree AMten. ranea 
Hrdraggataao it ar ttnj e -ln oni RnrooWe): 
L Betabr Rabat, UJ. ital Morcti-Cas- 
wartti, 3M laac. T70J2Z miles ear hour /27A74Z 
kfiemefers mr hour (A). 

S.KevtnCeaan.UAi.ShL7.MondvCeewortfu 
200 loos. ThUfS (*). 

X Rk* Move, ILL. Na.4.MardsCasMMiti. 
300 Km mtn it). 

«. Ratamte Ceerrug. Colombia. No. 5. 
MBrabCasteortb. W teas, nmnfcie UL 
S. Al Uddwr Jr- ILS« NOidO LMoCeswarm, 
TO fcm rt e w ite g TO- 
(.Miaael APdretTLiLS.No.lt, Mcs^Cos- 
worth. 199 Ian raonteg (3). 

7. InalM FRtioaWL BrazH. No. 2A Marcti- 
Cosmrth. 799 tens, rwadna HI). 

k. Jemmy Rmtwrf ra . uj. No. TL Moreb- 
Cotwu rt h. 179 Ian rarming (ID. 

9. O rn ery SoHleao. Ui, No. 1, MordvCov 
worth, 177 lam. running (2). 

W. R-RoaOy Lonler.US-Ma. I^Morcb-Cas. 
worth. I9S IBM, nmnlag ml. 

I LGary ■oHen ta o W N Ui. Na.24.MBro>- 
CaageortiL m taps, running (27), 

72. GtoN Brataftom. Australia. Nat Late- 
Cftswortn. TO mbs. running TO). 

II Rod Boee tC Brazil. No. 22, UdmCav 

worth. W 1 to running an. 

M. DMA Sam VS- Ha. ZL LMo-Onwenh. 
TO (CBS. ranatng (91. 

IS. Arte U y ead rfc. Hoi tend, Ho. 6% Lola. 
Ceswarlft 1*7 MM, ertoft t*K 
14. P awOw Carter. ILS- Hall LofoCo* 
worth. TO tea *rant nearing (14). 

17.«d fWunoU^Na61MorqmCose«rttfc 
141 m efecfrtaJt (W). 

iaj*stoOarooAMt*ieaNo.a.Morah<ot. 
warm. 147 lego, naming (TO. 

If. K-noberta Merena, Brazfl, Ha 9, Leia- 
Caswarm. is* teoa H u ee i d an course {331. 

m. n Jaoieei VMaenmo Canada Hast, 
MantuCosworth. IM fcm eng in e (IS). 

71. cam Q raonL U4. Na5t. MarrtKoe- 
warfh, 141 fcm engine RSL 
39. Al Unser. US- Na ll. PenskmCMwnfcrt. 

TO fcm y to dHa n (St. 

23. Daeoy omb ujs. Na a mbtcmmc*. 
134 loots. (goHian H6). . 


SA. A-l. Fay*, u JL. Htt. 14. March Ceewarth. 
13S laps. Mas and alt crash TO). 

21 Rk» Vueter, UA. -Naf. MonMas 
woritv 02 tans, crash [37). 

26. George low er, UO. Ha SANterctrCas- 
wonh. no Iona mnWea OH. 

■ 77. J nh n raPu is u nfclL l Ltla 91 MarasCoo- 
worth, MO km CV Mm end cras h on. 

3*. Tony ■ ■w— mw wv ujl Ha M^wanas- 
Cosweria 77 taps, vaW»n*|. 

V. Jim CrawfentSCDlhMxLNu.31. Mnrctr 
Bulcfc. 70 km hood gra h el t34). 

RHenW Braytoe.ua,Na71.Mercti B u lcfc. 
49 km hitbodiMW, 191 
SI. R^M Kraeger. US. HaATOSMarab- 
Cotwortb, 67 km enolnc CM). 

». Marta AadraHL US. Na-7. Lotoses . 
worth. 19 Mm. eaglne TO). 

tt Tan Soeea, \IJL Nan. MorctrCto 
•win. 0 fcm bogs lag cram (7). 


Moonev ti otn (7) and WIDura w— ' Yoon* Ml 
L-N lokra SOL Sv Moon s » horn tl). HRs— 
Ooktand, Cobncb X15L Ktooenan no). 
Bantmera see hi an — s n l 

CoWoreto IN NO MM 4 1 

Ptancooa. Soen (3). T. Martinez (7). Aon 
( 9) and Oetnaeoy; RammWcfc,Bryden (91 and 
Hama, Baana N— hdWLb- Rorooolcfc^- 
2 . 

Detrau IN tit JN MB— 7 S 0 

■same IN MS TO Ml— g 13 | 

Morrfi,SCtnrmr (7), Ktag (7),Cary (0) and 
Kooraay; Mjweonp M-Youne [7>, Ladd U), 
Hulsmann n») end Parish. W-Halsmanal- 
l L— Cary, M. HRs— Detroit. Sonoma (3), 
CMOS (7),Whm*w IS). Seattle. AJtevtt (»», 
Tartabofl (7). 

NATIONAL LBAGUC 
AHanla ONHW-tl 1 

O*»0B NUMHh-ll I 

Mohlar, McMotry (71 and Virgil; Sander- 
son, Ftantenaf C7> and Dcrvta, W— Sanderson. 3- 
1 L — Mahier, 44. Sv— Fo ntenot (U. HRs— 
Atlanta. Semple [4J. CMeaaa Saedbera Z TO. 
Saa Diego MS MS 000-0 I 1 

p fcfliemm ie on « ee»— 1 7 e 

Show. LeHertj (7) end Keanodrt K. Crass 
and Dauttan. W— eLOrxm, «. l— S noeb %X 
slloMs an eee Ml— 4 -9 • 

C tnctM Ml na HI MM 71 g 

Borrts. Ownhev {4). Perry (7). Boroor TO 
ond Heothj Denny. Price (3). Franco (71 and 
Wax, W rVfc eL T4.L-BurrH.2-L Sv - r ran 
0* «l. HRt-ChcSnnofl, Otez (3). Oerter 3 (SL 
■A 0 "**-*** see m mo — 1 3 0 

WMNM I I 
South. Reardon <■) and FHzgoraWi Scott. 

KarhidTOand BaBev.A«hbv{9).W— SmHtv 

*4. L— (Scott. 44. n onrdan 027. HR— 

MeffiraoL Fitzgerald TO. 


3 001 TO 3—7 13 1 
•TO Ml 1—1 7 I 

lrobh. UMfcw TO. Robtesen ML Minton 
TO JlOowN US). BerenOuer ( W) and Brsnfv; 
BereayC AfluDera (3). McDowoH (4L Orosco 
TO and Carter. Ht—Oroera, 24. L — M.Davlm.1- 

X HRs— son PranctscH CDavto (5), Thmnp- 

.9M 03. New VMc, Foster TO. 

LM Angetes 130 Ml Ml 0»-4 .9 1 

P OTM e Ufl IM4M0MM-4 7 I 

Hefghlsor.V&nde Bore {4L Hewed TO. Nle> 

dmfuor TO, A, Pena (11L Room (HI and 
Sdoada; BleleiM. Wtan (5). Guonte CD, Do. 
Leon (Ml, Clements (HT and PMft17rfl>.W— 
Nledenfuer. 3i l— O eLem va. 


SATURDAYS RESULTS 
AMERICAN LKAQUE 

MB— 1 n i ne on ho 010—2 7 0 

c i e vl o n d mo on 120—3 a 2 

WWntdR. Plesoc TO end ceraae; Scftram, 
Botleo (II ond Altonaon. W— Boltes, S4. b- 
nn» 3-S. HR— dewelaod, Thornton (7). 
Moose M0 M2 Ml 10-3 I O 

Tomato 3M tie Men— 4 ?2 e 

Allan, McKean (6), Nelson M) end Skinner, 
Ffc* (10); Atewmder. Ekhhora TO), Henko 
CIO) an*d Whitt. W — Hanka^a. L — Net*orv4-l. 
MR»— Chlcona Baffin TO, Skinner ()). To- 
ranfcb Maaebr (7). 

HewYorfc Ml 2 h eOO— 3 I 1 

OotOams Ml 111 Ml — 4 s 0 

GuWrv and Homey; Plonk. Onttveras TO 
and Bathe. W— Onttvero*. VZ l— G uidry, 44. 
HRs— ttew York. Wlaflald (7).Oa kteod.Davts 
tfli Bathe Ml, KJogrnaa (iu. 

Teens see no aeo— 1 r a 

Kansas Oly 112 0M Mn-a U I 

Mason. Mohordc (4). RWrtnm to. Harrte 
TO and Marcada, PatraUI TO-GuWcza, Farr 
CTLBtecfc (f) and Sandberg. W—Gublaa, 34. 
L M as on. 4-Z HA— Texas, Harrah C2L 
■too*' 040 TMMO-7M 2 

tons H 0BM Ml BM 011-3 4 t 

Hunt Stewart <61. Stanley (91 and Ged- 
maiu Sffifthsor, JosScson W. Ogvto m and 
Laudn«r. W-HursL 54. L-Saltheon, 54. 
•town . on Mo on o 2 • 

OMNrnia oae a ste-s 7 0 

Oavio. TJMarHnec TO and Pemnnv 
McCdMim ana Baond. w-mcChMU. 44, L- 
Dovis. M. 

Detroit MOW 010-4 M 0 

Seattle on on 40)4—7 IS t 

TemlL SdMTrar TO and Lowry; Lanp- 
stan, Hulsmann TO. Young («] end Yeager. 
W—Lxmgsterv H L— Terrell, 4 i HR — De- 
troit, Cates TO. 

NATIONAL LBUWf 
SL Loots 112 0M no— 11 U 8 

CtaKtaban mmhk2 1 1 

Foraefi ad Heath; Browning, Terry (4j, 

Power W and Dto iM ara TO. w—^ach r L 

3. L-Braemlng^H Re-St. Louie. Heath CO, 
Van Styfce (2). C in cinnati. Parker (11). 

San Dleaa Me in mo— e s 1 

m Rodsiehin see mn>~i s e 

Dravecfcy, Wtftgr TO and Keonedy; Hud- 

son. BeCkaMenH) and n s m el LW — Hudson, 3- 

1 L^w Dravec fc v.54.Sv B edro sl on (41.HH- 
PMIadelDbta. Russell TO. 

AKrate ■ 211 on 200-0 ri O 

cmcbm an lie hm u 1 

-letosoa, Oadmon (5V. Gortwr TO and Vlr- 
gn; EckenJey, Frazier 17). Batter m end 
Davit. W Pe dm orv 34. L-Ecfcentev, 74. ■ 
Sv—Cathor ai. HRs— An, ViroR (7). ro- 


fttlraz (3), Horner ULMurahv HI.ChL Mat- 
thews (4). 

San Francisco 402 tel *80-7 is a 

New Yorfc 201 OH 000-3 ■ I 

Oarralte and Metvtej Otetta Stsfc (4), Nle- 
monn <S) ad Carter. W— Gorrrlte, 54 . l— 
Oleda. 44. HR— New York. WRsan HI. 


ptrtstxtrgh om on 03x— 4 a 

Honeyortt. Vonda Berg to ond Trevlnt 
KJppgr.VVblfc (D.CteiTtcnts (a) and Pena. W- 
KJppw, 1-4. L— rtonercuff. jj. Sv-<3ame« 
13). HR — PHtsturgh, Ainwn (4>. 

£22* ••• 111 MO— 3 | 

xeSTn 999 OB 11»~4 TQ 

7Ttto. Burke {7} one Blterdelto, Fltntera 
ie»’ SSr 5 21 ' Awtersen TO, CMPIr 

s, - smn, ■ 1,1 


AM P R IC A N LRAGUE 
ERStDhrWwi 

— W L 

gaoRM 33 u 

Mew York 30 „ 

Bofflmora 28 is 

Detroit "53 18 

^rr 3422 

Tnraoto' j, u 

— Division 

T,xo * 34 — 

Konens aty » S 

OakkiM 2 r 

CatHMhJa — “ 

Mlnweata « S 

Oifc»» Z 2 

Seattle 1S ^ 

national league 
EON Dtetstae 

Hew York ", L . 1 

Montraoi m , 

a * 5aB6 19 £ 

Plttetaurah „ “ 

SLLom, ” * 

Division 

ss % » 

* i 

5 1 




Vhcrever you hitintbc worid.youon wttdi y 


f See your 
feanofa 


team play 

eveiy weeJd 

wHifcnia&ertbreakia. 

iftKc&onvtdmcBsette. 


"HNWI KAi^wa. into! UK luaui xn iik "lvOlW ipiww w-wimmuMdtoiivN u 

path? prows of (ha uam (Unoiava^.niul^ibclfcSfSfaf msofyour 
ham s dmston. Manv big tem» n-til he ftiwraj cvivy wrek. Cri far detafc. > - 

AiMfr«fMK.^pidi[^lhep()anelB(fiilT.%wfiRJl^rwaib(' 
sot riNjaineita\-.YoHl(^jiiMte^«Marii^iL«iirn(ri (apes.- 
pariiol with cumpfcie games and >upef htKh^^ns. afl for i 1.^ 

WOTWf SBlBttTc wiflgbdk farranlmdl^ioyw T3CB(ouspw.prTOli .. 
stnpnwii5 and cwnd ycvir sobscrtfufoa So ednuw! 

hMijfTBttjona] Code, then- Iran Ceramic. (fiat : 

49-211-42 69§* . W Zn+ltoto Tn _ 

FitiertiBepitfikufGcrmanv - ■ - JHAmAIbI, 

Tdch-uiKK^ Viruuiet 


I "*- n ss^£^s. 

1 QSnd Mi Cbatteabrimj Gv <n 4 .^.i . - , . . — 

j ^ SW-Eorf ind Afrta ; j^ ^ hx 


I 0 1*** (fcwm O o 3 

t r„,v, ° am c *gfe ia »«n* 


l : Canl Nr. 

I O LVA cttrimnL 
•j-VkfctiSwWiL .□ub 

J ‘ □ABwncanM 

| Tsai.-:- | 

j lAlr— • ~ML 


Q VlJni 

P Flnu'ii.seCj.lj 


" s >r - "p ^731*. -“si 
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Latter-Day Acceptance for Composer Steve Reich Functional shifts and Class Oeamge « 


By Tim Page 

New York Tima Service 

N EW YORK — The world 
premiere of Steve Reich's 
"Music for 18 Musi dans” in 1976 
was heralded by stark white post- 
ers, decorated with a few mea- 
sures of music, plastered on the 
grimy walls of SoHo. There were 
□o advance news stories, no radio 
appearances and little of the fra- 
ternal support that aficionados 
traditionally lend to new music 
events. Yet Town Hall in New 
York was almost folk with an au- 
dience apparently made up of stu- 
dents, artists and musicians, and 
the 55-minute work — a succes- 
sion of shimmering, ethereal aural 
colors propelled by a steady pulse 
— was followed by a sto mpin g, 
cheering ovation. 

Tonal repetitive, insistently 
rhythmic — Reich’s work seemed 
to many a new musical idiom, 
unmistakably of its time but far 
removed from the snarls and tan- 
gles of much 20th-century music. 

On Tuesday night, Steve Reich 
and Musicians will once again 
perform “Music for 18 Musi- 
cians," this time at Avery Fisher 
Hall under the auspices of the 
New York Philharmonic Hori- 
zons '86 Festival. Although 
Reich’s records have regularly 
made the classical best-seller 
charts for some years, only lately 
has he been accepted by the musi- 
cal establishment. His work is an- 
alyzed in conservatories and his 
pieces are in the repertories of 
percuss on and chamber groups 
throughout the world. He is of- 
fered more commissions than he 
can handle. Reich, stiQ viewed as 
a young radical in some circles, ' 
mil be 50 in October. 

“Acceptance comes with time, 
and Tve been around awhile 
now," he said in his lower-Man- 
hat tan loft, surrounded by scores, 
electronic keyboards, (apes and 
letters. Driven and loquacious, 
quick to laugh and to anger, the 
composer is an articulate propo- 
nent of his music. “My work no 
longer sounds like something 
from another planet A whole 
generation of players have grown 


m 


l. * rf. 




Steve Reich (center) with Glen Velez and NnritTiDes, two members of his ensemble. 


Raised in the New York area, 
Reich studied at the Juilliard 
School He moved in the early 
1960s to the San Francisco Bay 


ANNOUNCEMENTS 


DIVORCE IN 24 HOURS 

Mutual or contested u d ittB . bw asst 
Haiti or Donncon EepubSc. Far mfor- 
mtftoa. sand $375 for 24-page booklet 
/handing to Dr. F. G or uife , QDA. 
1835 K St N.W, Wcahkiqtan D.C 
20006b U-SA Tab 202-452-B331 

ALCOHOLISM AND ADDICTIVE tfe 
one residential troahnertf carter, his- 
toric moraon setin seduded beoutifd 
countryside. Res id ent uwiul dree* 
tor. Recoansed by motor UK medod , 


Area, where he worked with Lu- 
ciano Berio and Darius Milhaud 
at Mills College. One evening in 
San Francisco he discovered what 
would prove the beginning or his 
mature style when he set up two 
tape recorders with identical tape 
Ioojk and let them run. Because 
of intrinsic micro-variations in 
motor speeds, one machine ran 
slightly faster the loops moved in 
and out of phase, resulting in 
some intriguing permutations. He 
applied this technique in a num- 
ber of tape pieces, the best known 
of which are “Il's Gonna Rain" 
and “Come Out” — his first ac- 
knowledged works. Then he 
transferred the phasing technique 
from tape to live music. In “Piano 
Phase” one pianist repeats a me- 
lodic pattern while another plays 
the same sequence slightly faster. 
As pianists move in and out of 
phase, inner harmonic and rhyth- 
mic relationships become appar- 
ent, giving the work the hypnotic, 
stalk quality that would becope 
Reich’s trademark. 

At about this time, Reich ex- 
pressed some of his ideas in an 
article called “Music as a Gradual 


MOVING 


Process,” in which he said: “Per- 
forming and list enin g to a gradual 
musk process resembles: pulling 
back a swing, releasing it and ob- 
serving it gradually come to rest; 
i in ning over an hourglass and 
watching the sand slowly run 
through to the bottom; placing 
your feet in the sand by the 
ocean’s edge and watching, feel- 
ing and listening to the waves 
gradually bury them." 

CBS Masterworks recorded 
some of Reach’s early musk in the 
late 1960s, and the albums re- 
ceived generally positive reviews. 
But with the growing acclaim also 
came dissent, and there were 
those who heard nothing but irri- 
tating repetition — “stuck- record 

musk.” “Four Organs" (1970) 
represents Reich's aesthetic at its 
most austere: Consisting of a an- 
gle chord drawn out for 20 min- 
utes, it inspired a near-riot when 
it was performed at Carnegie HaU 
in 1973. “Drumming” (1971) was 
symphonic in length (85 minutes) 
but scored for eight small tuned 
drums, three marimbas, three 
glockenspiels, voices, whistling 
and piccolo. 


After “Drumming,” Reich's 
work grew progressively more 
lush. “Variations for Winds, 
S trings and Keyboards" and “Te- 
hiDim” exist in one version for 
Reich’s ensemble, Steve Reich 
and Musicians, which he formed 
in 1966, and in another for full 
orchestra. “The Desert Musk” 
(1983) is his most expansive work, 
scored for large orchestra, soloists 
and chorus. Some of these works 
are written without repeat si g ns, 
and it is difficult to see how they 
can be called minimalist, as 
Reich's music has been dubbed. 
Yet they are aD recognizably de- 
scended from “It's Gonna Rain” 
and “Drumming". 

Reich meets with some resis- 
tance from traditional Modernist 
composers. Elliott Carter, for one, 
has been vociferous and unrelent- 
ing in his denunciation. The two 
were chosen to represent U.S. 
musk at a recent Proms festival in 
London, and were photographed 
together but did not converse be- 
yond surface pleasantries. “Mr. 
Carter’s public attitude reflects 
poorly on him, ” Reich said. “Dif- 
ferent musical styles than Carter’s 


do cost, whether he likes it or not, 
and the mam point is not which 
'Style you work in. bat how you 
compose in the style yoa choose.” 

Other Modernists have kinder 
words for Reich. The Hungarian 
composer Gyorgy Ligeti (also 
represented in the Horizons festi- 
val) recently dedicated a piece to 
frirn. “Ligeti to realize that 
Ameri c an music is going to be 
very different from the European, 
although it may partake in the 
European heritage," Reich said. 
“Bat it’s not really oar job to do 
whaz Ligeti does, or what Stock- 
hausen does, or what Boulez does. 
We are a different continent. 

“American mask is best exem- 
plified by Gershwin, Ives and 
Copland. Their work reflects 
American popular traditions in 
the sanv nwimw tha t Hungarian 
folk musk is deeply imbedded in 
the work of Bartok. For American 
composers to model thrir work on 
pieces from tum-of-the-ceutuiy 
Vienna or post- World War II Co- 
logne is to pretend to be in anoth- 
er time and place, and you can’t 
do that without s uff ering the con- 
sequences of being 

“Don’t get me wrong. Berg, 
Schoenberg and Webern were 
very great composers. They' gave ' 
expression to the emotional cli- 
mate of fhrer lirw But for CUD- I 
posers today to recreate the angst | 
of Tierrot Lunaire’ in Ohio, or in ! 
the back of a Burger King, is sim- 
ply a joke. Vladimir Nabokov 
could have written a story about 
it.” 

After “Desert Music,” Reich 
returned to working with smaller 
forms. He recently completed a 
new sextet fear bis ensemble, wrote 
a piece called “New York Coun- 
terpoint” for the clarinetist Rich- 
ard Stdtzman, and is writing a 
song for the guitarist Pat Meth- 
eny. “I want to keep writing for 
my ensemble," Reich said. “I 
think of it as a sort of garden in 
the back of my house — I may 
need a particular spice from the 
grocer ... but my garden has 
fed me.” 

He noted, though, that be was 
also “writing a major piece for the 
San Francisco Symphony, which 
will weak with the orchestra sec- 
tion by section — an assembly of 
multitudes. Tm renting a place in 
Vermont this Sommer near a run- 
ning brook. I hope it will prove 
inspirational." 


By William S afire 

W ASHINGTON — “Snob's is Spoken here.” 
“Where you're going is MicMoh ." 

“Paixa is the place." 

“Is there a namg for this sleight of hand with parts 
of speech?” asks Robert Spillman of the University of 
Rochester. “W hile waiting Tor an answer. I am busy 
trying to 'live today's Chevy.* ” 

Thus is the sort of language spoken in Marlboro 
country. Some grammarians use Junctional shift, a 1942 
term, to identify the process by which a word gains a 
or third grammatical function. Others use the 
term doss cleavage to describe how we use words in 
two ways, splitting their function so they fall into two 
categories. 

In the country of Marlboro, where the spaces are 
wide open and the main occupations are in h aling and 
tattooing, the proper noun Marlboro is used berth as a 
name as a description of the country, which is 
more a state of mind than a state of the union. So if 
it's also used to modify a noun, Marlboro is also being 
used as an adjective, right? Wrong; in this case, the 
noun-modifier is called an attributive noun, which 
must always be paired tightly with the noun it modi- 
fies. (You can say “in ajugh-wracked Marlboro coun- 
try,” but not “in Marlboro cough-wracked country.”) 
What time is it in Marlboro country, or even in the 
“here” where Stroh’s is spoken? Why, it's “Miller 
time" — another proper noun used also as an attribu- 
tive noun modifying time. Any noun can be used that 
way: I took out my travel guide to see if I could put the 
man doing my oar repair under house anetr, in that 
example, travel, car and house are all nouns that 
attribute their meaning to the nouns they modify. 

Advertising copywriters have turned into attribu- 
tive-noun freaks because the construction enables 
them to put the name of tire product in a new linguistic 
function. (Noun freak uses die word noun as an attrib- 
utive noun modifying fresk, probably for the first time 
in the history of the English lan gu ag e .) 

But the Madison Avenue types don’t stop with 
attributive nouns: “Tastefully Tarcyton” uses the 
product n«me as an adjective. Why must it be an 
adjective? Because it's modified by the adverb tasteful- 
ly, if Tarcyton were bring used as a proper noun only, 
the ad would have to read “Tasteful Tarcyton.” 

Now we're into class cleavage in a lag way, bursting 
into an area of grammar imrimanWl of by mere 
attribu tiv e nouns. 

■ Technocrats tike class cleavage because it adds a 
touch of creativity or brings speech closer to the 
machinery: when a light on a board flashes “go,” the 
message should be “All systems are go” or. as some of 
us would more likely put it, “The little gizmo on the 
board that says ‘go* is blinking. Maybe we should get 
out of here.” The technocrat prefers “All systems go” 
with the “go” changing its function from a verb to an 
adjective — specifically a predicate adjective, which 
men m it follows a linking verb (the understood “are") 
and describes the subject (“systems”) of the sentence. 
(The ore has to be understood: the meaning is “all 
systems are go”; we do not say “all systems go” in the 
sense that every system sooner or later breaks down, 
like “all people die.”) 

“Verbs develop from nouns more than the other 
way around,” observes Enid Pearsons of Random 
House dictionaries. “The nouns fish, bridge, butter. 


cart, cradle, ere., all made it mtovertsTBut Wia m 
their own back from tune to ton c m the knac. ^t 
daze, in the luogmn. taktnga Jmk, Audof ceune, att 
systems gp. 

Therefore. I am growing mow ttteraracCfaoctionii 
shift; in more ways than one, rlmiMgQcaa bcetcitin» 
Tire slang verb rip off bccocKs the nc»afaK^^t 
used as an attributive noun in ip-tffmbi. 

But copywriters should be warned; beware of ton 
much of a' good thing. “Is it live or is it «emor«£ 
makes the proper norm seem in be an elective baW. 
ing lire, creating class cle*™. “Rate your hand if 
you're Sure. ” says Procter ft Gambk'Meodaram £ 
name taken from an adjective, tire ca&ad-fcr mkt, 




job,” says the Mobil Chemical Conaway, Hefty bw’j 
manufacturer, using Hefty both as a proper Beam and 
as an adjective balancing wimpy. 

Perhaps the time is near for originality, a adverts- 
fog Some of us kind ofhkr the idem o f a wimpy has, 
perhaps as a container (or hamburgers, nATm rtistw ' 
my hand not because I am confident ofthe condition 
of my armpit, but to leave the room. 

j/\.R£ you aware that reaching grammar is ooa- 
sidered cutri in the world of oducawT writes D®* 
Ravirch, professor of history at Tauten Gafin* 
Columbia University. "U is now dogma among tqc£ 
era of writing that student papers should never, aev& 
be corrected for minor details like grammar, spgggr 
punctuation and syntax; to do so, goes the pred^ 
nant wisdom, is to inhibit the student's egg mi 
interest in sdf -expression." 

Professor Ravitch is concerned that the advmuv. 
high-tech in schools win make matters wwse, faeraot • 
the coming availability (rf spell-checkers and pm. 
mar-fixers in word-processing programs ranxMerte 
need for a knowledge of the way letter* and worts 
come together. In other words, correctness of firath - 
not important, say our strawmen-cdueaiors, md ' 
and when it is. let the machine do it f or yon. Lets cW 
that over. 

Divide all knowledge into knowledge for wnral,' ~ 


gives us a sense of sami action, cue unra area 
intellectual and physical kicks. 

Same of the knowledge Tor achrevemont— arithia^ • 
tic, spiralsheeting, grammar — can be delegated i 
macnmeK. One of my kids roasted learning t» mate; r 
{dication tables, now has a handy-dandy crintettM 
that does it all and wants to know why I knock*:' * 
myself out memorizing nine times seven. The ph9> . 
sophical question is a reprise of the spook’s query :<j ; 
we learn only what we have a need to know? - ' 
I think we havea need to know what we do oat ore •, 
to know. What we don’t need to know for aduevt •> 
ment. we need to know for our pteawre.KnOTWgbn- 
things work is the basis for appreciation, and is Urns ^ 
source of civilized delight. 

That's why I am not worried at tire prospect t _ 
knowledge for achievement becoming available fa 
easy purchase rather than by hard learning. 

New York Tuna Sorter '\ 
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FOK ADULTS 
I Private U ww» Mv) 
Grata Hotel da Pare - 1884 VHare 
Joan Fouaca - Toodier 
Tab 25/35 21 21 -Tb 454218 CH 

FOR SALE 2 CHOICE TICKETS for 
French Term Open June 6, 7 4 8. 
Contort: George NYC 212345-2345 


ALLIED 

WORLDWBE MOVING 

PAKS: DE580RDE5 

(I) 43 43 23 64 
MCE COMPAGME GBJHALE 
93 21 35 72 

DUSSBDORfi LMJ. 

RATMGBfc IMS. 

102102) 445023 
HlAfWRJKT IMS. 

J069) 2S0066 

MUNICH IMS. 

(089) 142244 

LONDON AMBUSANS 
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MOVING 

MAJtTTC TECHNOTRAN5 - MCE / 
GWNES. Tel: 93J9.4344. Overseas 
Jtonng - Storage - fadring - Air/Sea 
Sfcpp™g. Cor/Baggoae. Oeanmee. 


interdean 

WHO BSE FOU YOUR 
NEXT INTBHUTIONAL MOVF 
FOR A HIS E5T1MATE CALL 

PAMS (1) 30249000 

CONnroCuSmri & medium nm^ 
baggage can rafdwide. Cri Char- 
fclftxa 42 01 18 81 [necx Opera). 

REAL ESTATE 
FOR SALE 

MONACO ■ 

V 9 Y EXCEPTIONAL 

SHMD VUA WITH BGGARDBI 

and pojxbjJrty pool, for icrie in reridwv 

M area 4tn kjjh. on 4 floor* eleva- 
tor, servant s quarters, sea view. 

Far farther detaib, please contort; 

aaiejEl 

36 bo, Bd fYincesse Omrlatte 
MantoOrto 98000 - Monaco 
Teh 93JHL66D0 - Tlx 479417 MC 

PAMS & SUBURBS 

17A P1AUC MONCEAU, superb 8 
roam + rad's arviai, ckas. 
fa^OO.OOO. IMMOCOM k/V 84 76 


REAL ESTATE 
FOR SALE 
PARIS ft SUBURBS 

NEUflLY 

high dan studio 
45 sqjn. + garden 


ll£ ST LOUIS ■ Chaining 1-bedroom 
apartmen t in esct l eri contfhon, 17th 
certwy buUng. face of FT JXXlffX) 
indudes ri antique furni sh ings. Pri- 
vale pieties only. Tek 43 29 7a29. 

ETOILE BEMITSUL double Svtoa + 
bedroom, ground floor. Fi^OOjXXJ- 
DORgSA1746 24 73 31 

EXCEP11CNAL VIEW on Seme & No- 
tre Dame. Living + bedroom. 
F9BQJ00L DO^SAY, 46 24 93 33. 

WUILiY OURCOT, double Bving. 4 


iAVEA, SPAN. Vfflo, 1 acre, nws. 
pool, view, 4 double bedrooms, 3 fad 
rahrooms. 2 IritrefiertL 2 Evmg areas. 
Sol®; water heating, 2 firapaoes, tap 
location, telephone, car. Good rerid 
income. Cel Span area code 65. Tet 
793928. Write B OSyar Verts 25 J» 
veo lAficaUe) Spain. . 

CENTBI OF MADKsa Office space 
144 sqjn. Pits. T 4^00^00. Write. 5m 
Owen. Mondoa 6, Madrid. 


SWITZERLAND 


REAL ESTATE 
TO RENT/SHARE 
FRENCH PROVINCES 

12 KM ST TSQffiZ. Noe and comfort- 
able Crifarntondyle viflo with 4JDQ0 
sqjn. gmdea 300 m. from the sea 
Large Triteh e n. wit h modem egdp- 
ment, lorge sitting room and during 
rooriLd bedrooms, 6 bathroame. June 
F28.000, 23 Augast and end Septem- 
ber. R5J00. Tetfari* P ] 46 22 45 83 
or (1)45 53 23 91 


GREAT BRITAIN 
LOtRJOM fambhed flats, fafly 
eeritofc xa i nflto n 

to tSSO per week. 3 months to 2 


01-491 2626. Tin 299185. 

MOOBN 2 BEDROOM vfts to exclu- 
sive development Furnished and 
equipped to high standerd fanoraa- 
ic wmdaws overlooking Hrapstoad 
HeatK£500/wtekLTd:MQ43T 1308 

LOtTOON. far toe best fanvhed flats 
and faxaas. Consrit the Sp ed ofc h : 
Phafo, Kay and Lewis. Tek South of 
fa*352 8111. North of fade 586 
9882. Telex 27B46 RE5PE G. 

LONDON LUXURY 2 bedaom itoart- 
ment. near Marble Ardi, £25 Q/wmIc 
T ek 01-577 0899/959 3516 

B8R4HAM OIKR LUXURY FLATS 7 

houses to let/ far sri e in Lon don. Tek 

01-431 3191. Telex 8952387 G. 

MAYFAR supe rb famished 2-bed- 
room flat 000/ week. 01-589 8223. 


REAL ESTATE 
TO RENT/SHARE 
PARIS AREA FURNISHED 

MABA15. 50 sqjn. stuefio. beams, fim- 

^ 1=4500^101^0:1^* pert. 
c BDOa Tek 45 51 09 45 
ST. GBIMAM. Aparlmeri, oriel & 
surety. far3 morrihs or more. F5000 / 

moriw. Tek 43 26 33 07 

15TH MOST luxurious high security 
tower. IrvriQ, bedroom, nxxbie bath. 
F^500 + QKrges- Tek 16316424a 

IfflH JULY/ AUGUST 2-bedroom 
apartmeM luxuriously fanrished, no 
agency. F20J00. Tel: 46 47 90 84. 

LATM QUARTBI 2 roams, both, fodv 
ea beating. Td: 43 54 3 69 


KAU80URG. 2 roans of asofbrt^ 
tong term. rajOtt. Owner 42 78 53 32 

CEN5HS modem, luxurious 4/5 roams. 
FI WOOL Tek 47 20 94 95 


PARIS AREA UNFURNISHED 


-MST EXECUTIVE HOMEHNDMG- 
Paris 5 Western suburbs. 45 51 09 45 


EMPLOYMENT 

GENERAL 

PQSmONS WANTED 
DYNAMIC GERMAN EXECUTIVE 1 

as&iL* - 


EMPLOYMENT 


AUTOMOBILES 

ARMORS) 

CARS 

frtecnwwd m perfect ca rit kxv 

Mnacto, Alfa R omeo 
A va rio us models twdfofafe. 

totaradmg prices. Tbr 33313? BCMM. 



DOMESTIC 

POSITIONS AVAILABLE 

AUPA«GfflL LOS A NGELES C criifa 
nto area to axe far 2 lisUeci ages 9 
& 11. MonxagL evenings & some 
weekends. AtaF be a goad coot non- 
smoker. I nte rested perries ccfl arirley 
at 211945-1661 between 730 AM & 
430 PM Mond ny-F riday or send re- 
mn to: 51rir1eyT2ery, 12031 E.PWo 
defahia 5), Wittier. CA 90601. 


AUTO CONVERSION i 
EPA / DOT j 


* Customs brckBruge/boreSng service j 

* Pick-up 8 defivwy anywhere m the | 

&oteni ILS. & Texas 

* Profasstond work, using only the I 


AUTOS TAX FREE 

IB AUTOMOBILES 
EXTRAORDINAIRE 

The “Offirici GM American Product 
Dealer’' hat the kraestielecstoa of new 
GM American autoreobtos xi Europe. 

Ws offer keen prion and 


CADILLAC -CHEVROLET- PONTIAC 
- BUCK -OUKMGME 
EXCAUBUR - STUTZ - ZIMMBt 

Vint our showroom <tf 
PARK PALACE 
MONTE CARLO 
PRtNOMUTS DE MONACO 

Teh 93 25 74 79 
The 479S50 AUTO MC 


TRANSCO 


TRASCO LONDON 
Tin Merrodts Spcddisl 

Sn etche d bmoosneo, Caachbwh Can : 

Armored Can 

100 Units m Stock 
Mfaridwxfa Defc v ery 

6567 fart Lane, London W1 
Tet (44) 1-&9 7779 
Telex) (51) 8956022 TRAS G 


OCEANWIDE 
MOTORS GmbH 


ACCESS- USA 

Now York °TnH? - 

5on Francaca F1605 . f3H 

Los Angeles FI 800 . .F8B 

Altanto FK80 . 

Ddtos F2135 .fp I 

Orioaga PI 195 , Ifiw 

Atom . F2I3S ' IS®. 

Otondo FI TOO 

Montreal Ft 593 ..Offl 

Toronto F19W : . OB. ] 

and more dsshooteu* ‘*r 
15% decouiR on Ittdfa . 
PARS tab (1) 42 IT^M. 

6 nc Ken* uearik 7RWI M 
Mefas - 







new TAX-FREE used 
CodSoc + Mercedes 
Ram Rons + BMW 
Fenrei + Volvo 
and crier leodng makes 
some day re^stratian pos ab l e 

KZKOVIT5 

OandenstrasBe 36, CH8027 Zurich 
Tat 01/202 76 10. Tehee 815915. 


EUROPORT TAX 
FREE CARS 

Cdl or write far free catalog. 
Bern 12011 

Rotterdam Airport. HaBrad 

TriLffl) vAs&sn 


HOTELS 


EEES2S53 

1 jr'.l'V 



International Business Message Center 




The Architects of lir 


PARIS AREA FURNISHED 

Embassy Service 

8 Ave. deMesehw 
75008 Parie 

YOUR REAL ESTATE 
AGENT IN PARIS 
4562-7899 


HATOTH. WTL 

reposes near SM Tower 
32 floor sonptuaus bukfag 


ATTBmON EXECUTIVES 

Publish your bw f irm er mem aam 
m tbe hUumOtanet Hendd nf- 
fate wterengnlfaieftM 
of a ntSBea r eaders world- 
wide, most at whom are hi 
business and industry, will 
road AL Just te le x us (Prwis 
613595) before 10 tun., en- 
tering that we can telex yea 


taring that we an telex you 
back end year mes e gge wX 
«ep w irtlrin 48 hears. The 
rate h US. $10.60 or load 
eaahndent per Ate. Yon must 
Indude to n y tete aid vm»- 



j - 



/ v ^: 
W-J.M 


urairiiad aid eq ufap e d a pc r fma ct s 
by day, week or mare. Front 
Studio (35 mm / 2 nenum) to 
5-rooai (185 sun, / TO persons). 
14 rue chi ThMtre, Z5D15 Pdrin 
Tel: (1} 45 75 62 21), Tbc 200406 


PARIS BEST AREAS 

Elysees-Concorde 

Short tana rentah 
awaflafala tea 1 v rai t a e wd e 

- L 8 ** 75ax f* 3 ™ 

Teh (1) 42 65 11 99. Telex 640793F. 




AT HOME M PARIS 

PARIS PROMO 

APARTMENTS FOR RENT OR SALE 

lora'fa^ 4563 2560 
74 CHAMPS-B.YSSS 8th 

Studtoi 2 or 3rp om cpcxrinenL 
One month or more. 

1C CLARIDGE 43^9-67.97. ' 

16TH: TROCADBKX ELEGANT wel- 
eqmpped 100 sepx. double Mia 2 
bedreores. 6 months from July / Au- 


BUSINE SS 

OPPORTUNITIES 

PRIME BANK 
GUARANTEES 

Provided from world prim 
txxlfcs on bonk toaertwod 
•brefan protected* 

Youl receive hard 
copy of bode letter 

■ P ro mi ssory notes 

* Documentary letters of craft 

* Bn andd o u nr nite e bonds 

* Gmxnrte d fan efaa orraige d 
AGAINST lETIBt OFCRHXT TO 
U555 M - 7% MIRBT 

■ Viable preieds onfy 

OTYWDE BNANOAL 
SKVKE 

jft branch of Gfawide / 
Financial 

Sendees USA) 

01-499 4710 
01-629 2484 

Telex 291779 / 291015 POST AG G 


BUSINE SS 

OFPQRTUNTIIES 

GOLD NUGGETS. Natural gold mig- 
gets are old a fare itsetf. Aeofririy 
genuine, as they are not ottered by 
ora ortmdai process and are offered 
in the same state as they were fanned 
by nat ure nvS ora of ye ars o qcl Bed 
gold nuggets, assaying frora zl-22IC 
ore the purest farm of gold bu id 
Frtfaa a 1 ounce pi-fEwi grj 
nugge t a at rore as fining a frve 
oral efrenond. We haw nragets m 
sizes Erosntt5aw up to2C9gr. Art 
far price an Axk fat Tiuu The 
Preoous Metal E cdionqe of Hdsnfa, 
Fmlond. Trt +3583*4 047. Telex 
125352 HJABF. 

OFFSHORE COMPANIES 
Company fa mJkwl IK Orehore 
fwilhibMxv shared. Ubericri fananri 
NevtsI USA jell sJafejl Bart atxxwts 
opnecfl MrtTtefadfidpaiBy Servxwl 
Jt£l7Wdegrte S, londan H 7HP 
Trt 01 377 W4. iba 893911 G 


BUSINESS SERVICES j OFFICE SERVICES 


LAW AND TAX PRACTICE 

g. Nova 

nre P reuoet Martin 53 
1205 GENEVA 
TEL: 022/ 20 05 23 
Head Low spocMW • 

■ tjjmjxny oon rilolSon & dow efajion • 

■ busmen ifiomoefletf, ocbnrfrafaon, 


WORLD-WIDE 
BUSINESS (BITRES 


- jnternotien d firad ma ltc g. ^ 

Ybor man of oonfidsnee in Switzerland 

MUinUNGUAL Interpreters. Gwdes 
' & Secretaries. NY 21 2688^154. 

FINANCIAL 
‘ INVESTMENTS 

BEAT DJ BY 300% 

51 MflEon Has Grown To Over 
»2 Mmm WMi famree 4 PMh 



NEW CARS. oB from start. P.CT, 
BrtpinTrt 03/231 J9 50. Tx 3S46, 
BaBei 147- 2000 Antww 

HEALTH SERVICES 

COSMETIC SURGBTY for men and 
women nchxfng nose rafineotentear 
oo rrenon, bread e rtug e n re ri or re- 
ducrian, nseg Efts, cyrixag/gyafid oor- 

- redtonjxrir taxrerionswg. The Poute- 
ney One 2836 Stones Road, 
tVxxrdw, West London, TW3 3JK 
Tek 01-57t 9658. 

LEGAL SERVICES 

DO YOU WANT o secondpasrof? 

■ MC BCM 6567 London WGN&X 


COLLE GES* 

UNIVERSITIES 


A KBiStNGTON DESK 

CAN UNLOCK YOUR BUNKO 

POWER - 

Kwteinaloa IMvecsSy 

OCECUTiVE MBA _ ^ 
BA • 85 • ALA* MS ■ ttSse£ 
I Regatered wdh Odbsda . . 
Comrattee of Bar Eanriras 
NO CLASSROOM ATlBRMfia 
For RHS Brochure: 
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FOR MORE 
CLASSIFIEDS 



wahaut lawrage or hedg in g. fartfaSo 
■mmstodmUntovobedGrowfaSloda 
from 1973 to 1985, do axxfaf fining 
Invest any maior ar rasor. 


btwte Hemrtt A Col SJL 
Ave. do Savoie 10/04- 1003 Lausanne 
Tek +41 21 200971, fio 24681. 


EUROPE 

AMSTBDAMt Euro Buma Center 
Ke faersg r . 62, 10 15 C5 Amsterdon\ 
TeOOffl 2OT35. Telex: 16183 
BOIjOGNA: via A. Soffi, 15 

HRUSSHS: 4, Rue de la faesse 
1000 Srassek. Trt 217 83 60 
Telex: 25327 

FRAWTOT: Pkan Borehna. 
Hrafiwger Afae 2-10. 6000fax*fart 
/M 90 TdO 69 79300^0 Tlx 41 8S297 
LONDON: 110 The Stand, 

London WC28 OAA 
Trt pn 836 8918, TLc 24973 
MBANr via Boocooc i o 2, 


WE PURCHASE < 

EXCESS Af® CU^-OUT 

MHIOtANORE 

far farther tofarmatira ptepw oortsrt 

to 35^ JWd Trfcune. 

92521 Newly Cedng finance • 





Steel and 18 K Gold, water resistant 30 m. 


Mappin&Webb 

THE INTERNATIONAL JEWELLERS 

knghtsbrjdge 
loncxjn rams Cannes 


Off AV MONTAIGNE. 25 Jun-2SOa. 
desren-'s 1 bertoam 65 xptL, with 
fireptoces, darners, housekeeper. 
Pleoseow «xn 42 56 15 VI. 
PBriTHOUSE. VCW .NOTRE DAME 
2/3/4-umrt periods June-August 


OFFSHORE ft UK 
ITDC O MPAMB 

nwsf ottiw ofnnare oret& 

• CrerfMsrSaJ advice 

• Imw e rfate avafafc fli ty 

• Nananee services 

• Saorer dvxes 

• Boat re rtt i ui ions 

• Accounting 8 atkamstnarion 
_ • Mrrt telephone & telex 


BUSINESS SERVICES 
un 

BEAUTIFUL PEOPLE 

UNUMHED MC 
U JLA, A WORUAMDE 

A complete perioral & bonnes service 
pro w ftig a uritoue cofledian of 

tatentad, vmrrt& imHmxxri 

mt fi mfaals for d social & 


AVE MONTAIGNE, 
decorated ajjliuera 
brehs.AuBuS-ftWJOO 


Tel 425414 C 


BE ST. LOIRS, on Seam, 2 raotn^ 

uwciun i u e. dxxm, short term pasa- 
Ne. F6^00 net. Trt 47 30 94 95 ^ 


SOVK^UD 
Head Office 

Ml Pte oeort . Doaalre, Me of Mon 
Teh Doe^la. |06 54) 23 718 
Tetax fi»54 SESCT G 

_ London Begresenhriive 

3-5 Old Borda, London W1 
Td 01493 4244, 71x 3824/ SCSUM G 

1 

DELAWARE, PANAMA, Uberta. Cor- 

g. fvfaufq. 


212-765-7798 

212-765-7794 

330 W. 54th SL, N.Y.C 10019 
Service Bepresertaims 
NeetfadWoridwide. 

YOU* UD M SWI1ZSUAND 
JZnrfal. CilifiMnit or re t u B H Ot 

Pja BOX 4417 -OM022Z9K 


OFFICE SERVICES 
PARIS 

near CHAMPS B.YSOS 


OFFICES 

VERY UGH CLASS 

■ CON BBBNg ROOM 
SECRETARIAT- TREX. PAX . 

75n6^^4i]* 4 ^ a i559- 

ACIE 50 BUSINESS 
CENTERS IN EUROPE 

• fatly equipped offices to rent. 

• Tftxdd uSc^ nt* . telex, fax. 

• Phone, troretonm. 

Tel ( 1 1 43.ta<W ^ Tl» 642187 F 

Tefc (42) 4^^1te42181* CH 
V (49)710 0060^176997268 D 


23123 Mfan. Td 4982251 or 
3452211. Tele* 31632? 

WUW: BOS, 15 Avenue Victor Hugo 
75116 Furs. Trt (1) 45 02 18 00 
Telme 620693F. 

ROME Via Sovoia 78, 00198 fame. 
Trt B5 32 41 or 84480 70 . 

Tetem 613438- 

famreq 32, 8001 Zurich 


PI**® Your Qassiftod Ad Quidd)r and Eafiy K 

In fie 

INTERNATIONAi HOALDIRIBUNE 

»y Pkerra Cal your toed IHT representabv* with your test. You N . 
vim bw erf o ni w d of the cost immecialriy, end once p epayweet is - ■>- 
made your ad wd appear w8fan 48 hours. 

Coefc The basic rate is 51060 per Ene per day + bod taxes. Than 
are 25 Idtera, si^a and spenes in the first Ime reid 36 In ihe fafawing- 
Cml Afimman space a 2 fines. No efabreviedon aampfatL 
Cra« Code American Express. Diner's dub, Earaecnt Marier ' 
'Card, Access and Vtsa. 


Trt (011214 6111 
Tdtox; 8T2656 or 81»8I. . 

MflDDLE EAST 

DUBAI: P.O. to 1515 DNATA 
Anfne Centra, DabaL UAL 
Trt 214565 Tei«r<8911 

ASIA 

SMGAFORE: 111 Narfa Brito Ed. 
I14M/06 fanenda IVm, Spcni 
0617. Trt 3366577. Tbc360S! 


HCAPomq 

■rim par daaified only): 
0)46^79385. 

- EUROPE 




YOUR MRS ADDRESS BIGHT ON 
THE CHAMPS ELYSES 


73. Tefat 6711421 

DIAMCHSTDS 

DIAMONDS Wffiwr 

Antwerp center of the 4rjnsfir:i world. 

m?. . 

l , a rtffB - lWp2 3234 07 51 
Tlxt 71779 syf b. te MDaiwnd Oub. 
Heart of Antwerp Dtottod nduOry 


Am tte .dre. ii 2636-15. 
Alhamfc 3618397/36042421. 
■rureto 343-1899. 
rnr e rtta Be u. pl) 329440. • 
Frcmlcfurt p69) 7267-S. 
Hrtrtdrt 647412. 

I rtretoL (1)474734. - 
I natremm 29-58-94. 

LUren: 67-2743/66-2544. 
London, pi) 836-4002. 
Atadrirt 45S2891/4553306. 
Odae (XQ 47 29 53. . 
firenre 679^437. 

Vlera ig Contact frortfurt. 

- U 8 HTH> STATES 

Now Yarie (212)7528890. . 

IoR (BOO) 572 72- 11 
Ira AnortwrpiajSSAOeSC 

San hmfaw ( 4 ) 5 ) 362 - 8339 . 

SOOTH AFRICA 7 

ta y rari n n, <21599. 


lATWAMBHCA 
■uanae Abaei 41 40 31 

c£sL%uu 

Guayonxlh 51 4505 
lioMa 4I78S2 ’• 

Mredm 53S21 64 
Awicreei 690975- . 
Santiago, 6961 555 
Sao Padre 852 1693 ' 
amppUlAST 
Amreras £144 30. . 


8oinri» 341 457/8/9. - 
Cairo, 484756 

Dahat 41£53£ 
D-brtiZMW. 

JMdaht 667,150a 

EAA KAST ; 

S 


Montana 
Soot* 733 



AOiTHAUA 




